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Date: 061004 Tirme: 19:14
Sample: 1338 1380
Included observations: 43
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Phillips Curve and the Effects of Monetary Policy
on the Iranian Economy

Reza Moosavi Mohsenit
Maryam Saeidifar

In this paper, the effects of monetary policy on the lranian
economy have been studied with the use of the system of near VAR
equations which is based on the methodology of unobservable
components and estimated according to the seemingly unrelated
regression method(SUR).The results achieved through the estimate of the
parameter of the model, determined a permanent reverse relationship
between inflation and unemployment that shows the effects of monetary
policy on the lranian economy in both long run and short run. This
result, in a way, demonstrates the consequences of monetary policy in
Iran. In this paper Hodrick-Prescott filtering method has been used to find
the unobservable variables and all the estimates and analysis of data have
been done with the Eviews. The determination of the Okun’'s parameter
on the Iranian economy is among the results achieved in this paper.
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