OIS ylg ydy Bllaxil  oud oo S (o) p
Olp! O SUR (g, 9 VES g b jl oolaiwl b

Aol s 5SS

APINIYY s pdy B ABIAIY :Jgeg 2w,

PR S

9 $llopw (1,15 slo 00lyi (e slo ikl Alio 1) 40
Mkl iy SUbanil adyi wlbi jf ooliial b |y slalaly
997 SUR (pauceus (g, 0 1345-82 (50,95 (5l 5 (i) 0
o ABU wdyi' b ity o9y 2ol S/ o o) ol o
ol o |y ddyi Slpndi' g @olio Syl o olaid] s jb 1
Ly g llo 40 0¥t 4y Ut Zedgd 0390 bl By
Cwglho s jlow pTus g Loasyjo gjlw Jolio slo g,
3 lably Sloyly KK b oolg i (i pt ol pienlio
Il slpooloyi (e la s 45 ol L (sl Loy
(ko yud) Lsgio tipiio 0,90 () b (sltlely 5 1tz Lo
= (Hod S bwgio I pidey (slabawly sloooly) o iis
slooolyi o Jii S T (o ] sl loyw SLOYIT
bwgio g 1 pliy (I)lg slabwly slooslys I sl Lo
$420 0 Sllopw g Slabwly I,y sloodly (b S
S lo] Gy a0 o) g (o OLidd sad0 /i cCuads
Cow/ ol gano
FI, F10, F13 .JEL s aick

L b Tpalls S¥olas FES g als sls g iy Sllasil sla oS [ suels sloo sl

(hfarazmand@yahoo.com) ;lsal ol e degs o K2ils slamsl JLskeal *

! Transcendental
% Seemingly Unrealated Regratio



AVl Vojyled Boy9n (oslaBl slgaw ) o anlila® "

doddlo -1
6oL bl 6, caliw g3l Salon 4 ol Sl wig, jo aedgs
S e oLl Ele sl |, ondlie ln Sialen cpl 45 ol ol ys 15l
A oS o gl o ST L b9t S oo (Bl L g lony 4355 2 Yool
sleslail ;o yuiy (Sualos Ll 5 6,la8 5 goladl Sz, LS cos
Ll 9 aiail) Sl () Sl i 53 ey I slacasles
S e ol 1 ol cnl Sl Jedos 5 )5 5 5le nl oy 0 12 (2006
oL8) Sl cozrge (o sladl (ol o sl kas s iy (0 925
Ot o3lil 990 (o5 (APl g (ST Ghg) ey 4 AL D salgs
Sdgi algs 3l eoliinl (S jobo ar 3l ] edg g Alas 4 Gy 50 (590
Al L ol)ly (Sras g)le gile i lize slagts) 5o 5 Sglite
Obis gl po adge Slojly (uty) (o p o)l (Sslite S Cungllae g5l
5 sl ulg aJgl) adge llg ot 1345 -82 (go,90 o a S s o
i Ghmwlne o5y ol 51l 0o, 84128 L gie j5 b a ((glasle e
LT i (a5 55 3 ool ol s 51 I s el
Sl ceal ol jo sanl 4 By tare goladl Jislu |l g 4o 0
4 wad oo i ()1 Sl (28 Sllllae 5 A Sl (o) miznen
25 s Ly anylio 4o (VES) i, Gllanl Soladl 5 alss alss 51 ealicl
Lo gl consllae (g5l 2STa> 5 Sl ly & )bre g5la Bl ol °CES
b s il 5 5 0 L a8l 5l 5 5
4, 1345 -82 o 90 b dlge oyl a syl an s  Wile co bles puiins
3590 el o3ls plaisl sgs a1y ol ul Slsjlg aoy0 84 5 o Lawgie jobo
5 Semslhae 3l 2Slas ) il Sl sz lr 0 b slapis
ol 3 (1982 55> 5 Jgwile) sl ol a5 L (6,1 Uil (gamlins
AL g ol as @bl ls)ly Lol sla i asdllas cnl e,
Ol o aledge 955l sete il Sl oy aly ezl o GBI

3 Farazmand and Zarra Nezhad

* Variable Elasticity Substitution
> Constant Elasticity Substitution
% Sanyal and Jones



E\% v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

038 SLaalls 5 (1 )ly slmooles cuod ks b a2 ) g B
o Lo iiS 3,51 s oS gl ) ool b )i molie Sazme Lymmass
oSt L ogdiae (o)l slamdl padsl 5 (L6 6ol Slpss dy Sl
Sledbl plgie 4 (o z 9)90 50595 LL sladlo )3 Jol> (o5 S (S
9 Sl Dglits 0,90 Lawgie (Saed S L 45 i) b o ploy 4 gy
35 0390 Okl Ll Gelsl o 1 oLzl ol 0l ()] (serd (sl S
slaosles (ed lawgio sla i gl Sl Gond (bl (] 0903
STy gy ol b o9 e )] 5 laiST Slaj Wy, slabanly 9 (slasle
s slaeslyd 5 Gl sloosles Cuad st 4 o Js alBL 0
Lo iiS (nl (6 et Sy sadllae b izran el (625 o5l BB 5

il oy B ol s b Sl g 3 sle 6 NSl oS ]

Joo (o225 5 G (il -2
AL 0y g3le angs 5l ool b ls s slrosles sla S sayl)
ol oo 5LeT(1997) 215, e 5 (1991) 7 ass clallias L Laypis Lo
=3 oldy Dlyd 5 soges Jolad  mlie daze Lanass Gl o) il Bun
IS g5k 4 ohiiss 5 a0 (nl Sl 4y Jlai L Cl 0oy (gl Ul S
L ol gadaly 5 2yl Slas s 5 g 5 13950 loiie (oo Latly,
S oaS Ayl SedlS58 B wox 0 1y U5 as @b e sladl
Sil a1 Sl oozlr 50 e os 18 Az s 000 colatdl ad
M1 (87 . 50)95 13 5958 (1S adgf (saegomme o5 S5 on 2 iy b
5 ()= (41, 95-q,) =242 (q') J5 358 Sl (wizrer Sl uee
Sl Game 0T 55 VY = (! Vs V) 20 s 58S slaalls Jlsy
S oloy ol 2 85 (Sype 50 (2001 ) S 106)fu-.i 51988 g‘J-\w)
5 (q" > 0) o vedei Ly 5T ceakal, watly Sliols gosims il algr ke

WSl (SI)ly ool Slas oy s 099y jslis Sl (B oS (Fyge 5

” Kohli

¥ Harrigan

? Ridel

!9 Panagariye



A Sl Voslad Boy s cs3lasl (Glgum y s aslilob A

Lol g Lolw amazg b 0sdoe o (g <o) (ke iy sabal,
P Sy sloosles Jeloi g w3 5o (Jlodl G oLl jo (] golal
gl o Glp Sl Cand oy gy (nl 5l sl SzsS 585 45 09
095 oA (28w ax i b osdioe Al BT = (B, By Br) o Soge
Folse 639 0000 658 e Gle 41, A4 i le (V1) 4925 S syl
So sbasdl ol 5L Lo o0 plei A = diag (4], 4),..4]) ©)yge 4 oS
Pl o any Lol Sy a5 05800 (28 1ol slail (0,8 (B, 5 558
2555 (A (ALBL g oS B o S e S o (oS S VS

03,5 o a2 (2) 5 (1) Ly L Gellao £ 5090 55 (55500

G’(ﬁ’,A’,V’)Emalx{ pl.A'q" :(qg' Ve S’} (1)
q

G'(P'A' V) =max{ p'Adq' :(¢'V")e 5} (2)
q

chw i asg b oS 0 VS ol iSlas (GI(PTA' V) g bailg, yo
tsoyso o H9iS Gl bl 5 9 (A3 (65 050 Ol Sz Glocard
Gl olade |5 55,1 L Jolee e ol g llas Jolss bl i jo ol

C;‘o)‘j J._S U"’))‘ 6[—9(& ‘Ls—bl‘b @L.Q) Q_aJAG___AS (q/ - o) Q‘)OL._»o
g oms (2005) LS 5 5 gaalllae 4y sliul Ly col(g” < o)

Gl A3 QLB w g a0 1) slse (590 0 5 CnS (slo st
Sygmo dn Sod )0 Ll | GDP s 32k cnl 5y GI(PYA", V)
3,5 (s3b ©) sakl,

G’(p’,V’)quarx{p'.q' (¢, Ve S’} (3)

ad =L N m ey P'=P'A" g P'=P'A" 59 gk,

Kee



44 v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

(P) Cosd o b 5l Jslse 559 030 (3) sala; o 4yl & ki
L LaV adgs calides sla o 5o Jelse (559 000 (s 09don 00l s
(2004 P2 2IS) e dumsliie T oo cglis 5,k 5|

bzl s 6i(p'v) s Al s ol ob ae ol
amod 4y S SO (542,50 5l (Ko sl Shg sl Wb mli cpl p3¥ Sls g
A S g e (P) A S (57) Ol 4 bgmpe wdgi asgaze
£90 4 po Judl s sl)ls adgy Al Lol i cpl jo ail jaee (V1) o Jlyls
5 B30 sla Shy a arg b S e el |y (ol aige slp SIS byt 5 o
Ol cai g GI(PV") 0dg @l Jumnsil s 13‘%5_13,;_,} Samad jl oolazul
(1991 M. 2) oTce s 4y g Lyl j0 adgi oy Py o
i ST Lyl s Laeslys loly sl Lol sl 3o,k ol 51 el i
(2005 o) o «.55) ..\J‘Sn Cewd & g3 gl b Gl GDP

aGt r7 ! t t t
MHMP V'), Vn=L..N (4)
ap,

bl o g azg b ol (Sl slaesles Silas 71558 saba, 5o

lroslgs Cagd Liglydl Ly odsls allsbadgs Lials Uassl o Jows o oo
Gie sLls G (p' V1) i B8 AT Ll (gf < 0) 31 d52g Sl
g sdslae il laced ay S G (5428 3l (Ko g Dote gy (g
L @llas omizan (Jgl 4088) conl laiad & S o 4250 5l (San
i b o (STl 54028 Gillas) il baeolyd abliie teid Lo 5 sala

(1991 . Jg>) o
L M >0,Vn=k
FGPVY_)
pp. M) g ) ©
op,’ ap,
12 Scott

' Envelope
' Jehle



AVl Vojyled Boy9n (oslaBl slgaw ) o anlila® Voo

b ool o Sad Al EIL uld al)) 5l o8 oozl o
o Gl g aiilo eolgs casd inliEl L g Gialdl o] sad e ol pols
Wil b e Sl ls ool b Slyslo gosliw (5,585 10 STl o0 a5
(et 9 o0 Ol yolo soolin jrals coge oLl (soolys o iul3dl
5 B e Sl Slsly goolys sloles (ol yolo goolin Cuad iol38l
e 5 Bl sy ool a3 il sl i
3,10 ez

g o0 Ll 5 asd 5l onls (4) csalad, b 3illae Sl slolis
Slneslys s Ll 0 s 0 9o ol sy b s s,
ol 0oy Lol U s ol s Cegllan b aalpo 51 a2l
3 el Slite JLble Cungllae (oS iSlas g S g o oS
i yn [igy0 D jgo 4 oyl Card (sl o) 5 el 0 (gl i g g,
JLopo 1900 hass o Ol (soges Jobss oo b Gyl cnl 5l 5 098 o0
asd,S 5L o lisgn Syge ol 5 o iz Jolei b 0,5 sl e j0 a5
s JLisle by, o lojly (od SlaidS ganslie Sy cnl el oo
5 G 5 olgismi 1y sl latS Tl 53l U L, oSen
ety L illas gy ol o 125 1051 camsd 4 GDP (gouisS’ piSla glolis
s Sl fy Sl T s S oS ol L (4
(1991« UagS) 5yl cowd a1 la ool,lo pis

g @l 5l (4 satal) @lojly el (25 5 5L s syl sl
S5 ol sosee S5 1055 o oliznl (1971) o Son 5 ity 5 Skl
25 Syge do pdy Slasil gla el )l 5 (VES) i sotils 2SS b

n n
) b Inx
y=a, zx" &x>""’ (6)
i=1 i=1
!5 Rybezynski

16 Christen



Yy v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

I mnsl g Joo sloyally b g a wds Jole Slasx (398 gakal o
il ool ) S s ol Sglite Ay Jalge Ly Lo ol Sila
ol 5 &0 @ Lol
lny—lna0+2alnx +22b Inx ;In x, %
Pt
S o 3l oses Ayl G35 Ssldls s & Ty e
(Jaees 8) Lalls plo )38 )*-’lJ L axg b g Jies job a4 da ol
2 Jase ol 5l ool Uy o5 )i 1, pgs S5 CES wlys a5 > o s
) B 5 ©j50 4 (4) sabul, sl SRy b G'(p' V) 9SSy
(2005 )| 58 5 )

Zz > al np llnp |

1
InG ' =al+ al,ln =
p'.v')= Z Pt s X , ©)

+Zb' lnv,’n+—22blnv'lnv§ ZCn;lnv,’n
m=1 (=1 m=1 m=1

VS Sask 51 ool Jsb 50 e ol Sl £ s sl 5o

el (8) satal, aS ) sl vl [9icS S o b ol pasls £gm

g lacad Cons S ga> )0 (—Xan aiibe wdgi s 04,8 (gouuS

Sy oo 4185 a5 o Joe sla el )b slp s sleasd sl (1) b alyle

iafﬂzl,ia;kziC;m=o , a,=a, sVn=1..,NVm=1., M
= =1 n=1

9
Zb’ =1 zbn/\ z Cnm w ) L’\ A blin ( )
n=1 m=1

Mg @l 3l g il Sl sl oY Ly 5 (9) ek, slaod 4 ax g L
2R YL Jols g 1 (518 )l5 (so0led a0y S 4y Cos I alls
D9dse al)l nj ekl Gllae JS oy

(P, V)_péqz(p’ ey +2ank1npk+2c;mmv;

t t t t t t t
=aon+ann]npn+zanklnpk +2Cnm1nvm

k#n m=1

Vn=L..,N Vm=1...M

(10)



A Sl Voslad Boy s cs3lasl (Glgum y s aslilob VoY

L (S"<0) <l GDP ;5 o)y sboosles mie S, e358 sk, o
{10) Jae slajial)ly 8,50 51 oy s b sy Sllanl Sy 4 4255
(1) o, b Gillae (gmsy 2 9590 50590 sl S10)ly slaosles (tond (2eiS
el
t

t t .t t
g =PV PG g VS, <0
T d s ” )

5 Slule pw YIS PV SWESUE SRR W SN )ilw.’ (10) skl yo D oo
el 00l Caand 50 i Qo )0 SO Lo 4y IS L ol o gladals
Syl (Siaw @' cdle s (E') Sl ly casd 1eisS o3lail ol plis

Lt
<-1 .anm>-0 (12)
E<=-1  :d, =0

p— cal <0

2 b o GAllBL g 5o laesled ma 14358 Lally) L ollae

A sl S olsly sl wiS (alm =0) S s Ll slaceld

Caod d S (87 < 0) (L3S (allBb adsi )5 (1ol slosles wges 5

= lsly slolss oyg o o e da'm =0) ool zals s )lg sleeslys

AL adgs o SIo g e llg Censd T3l b ST cplonil s el S
ol S L Sl lg sloles (@' = 0) wby ialel Sl

Joo gy 3 (52575 ©llllae -3
plasl loly slols cuale g alal, b bL3I )0 ol (225 sloo) 2
Ol Cmsllas (gilw STas gy leoliiwl b Olalllas 1 > el 00l
17‘()[—5 51379 oriioj5) 050 )S (cwyp 1y (Serd GRS 0l Bras (gl g0
b9y oobsly (1379) asy 5 025 {1380) (2w 258 5 ol e (1975
Olallas cpl 0 050,50 500 1) @loly cad gl 2iS i jo oged JBlos

17 Khan



Vv v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

. . 18 -
P e, 1 o2 - vd @ | R 19 .
28 G b 098yl (6581 el i35 )15 4z g5 0 )90 T oS 5 slaYIS
LI (CES) el cpisils i S She b ade b da JSlils el
U sl e wdss Jolse 09 Jaue (2,8 3l eolaiul b Jow (pl auiS oo
DS A4S 09 oo (2,8 (itred A o Gl | uSa Jae 0 Conslhas
Mg @b 5L S 0 by (08 GV 99 5 5l 2 50 LYl (il
4 Sldlas U”‘ 5o oolaiul 0)90 (PgeE JM 4quw| U"‘ B A.«SGA [ %) CES

1
Qi — Bi [uiMi(—Pf) + (1_ U,~ )Di(_pi):rp’ a3)

1
1+p,
ool al Uy e 0ol 55 el YIS st 51 iy 3o )l il jiiS
5o b 25 salal; llan Slsly SO b wivse 8 S b, §
PD,

ui pi pi
Mi:(g) (W) D, (14)

Cond yar Ll PD; 315 g Y cuad azls [ Slis PM, (558 gakal, ,o
L anslao o ol (13) sadaly pealas sl oles plu 5 Jols sV
sl 5 151 AILSL s o8 5T eolisial b adlias ool <35 s,
S pdy Bllasl 555 L (10) caloles Solasly odg @l 1o )ly pamw (saolas
= Ol ylg lolss Jaw g Cwlools Jly 3 a g5 0500 |y ey Job o o il il
aord Joe Lol olass (2alS (gl Jae gl 5o 0565 (o0 S5 (T ol
o il 0, S o )8 ool 5,00 (1988) ZOilly 5 o ysals pydy illass
5955 3 bz Cqly 5 wiid ol ol s 5 Jae cslasall 45 55300

313 (15) alal b gillas p0 s SISE Sy s puiie

9,

1

(1S odsi Dy o Sls g YIS Sl M o 3gd sabal, o

i

'8 Armington
' Composite Goods
" Diewert and Wales



A Sl Voslad Boy s cs3lasl (Glgum y s aslilob Vet

a,=a, =ada,.a, Vn#k @15)
a:ln =a,, :_é‘an Zak

a, 5a, O sbyall oe ol goaums (lis f Bi> (598 salal, o
ol 1,85 (S0l sanad) a, =a,, calal, (@b Swge B3 L ol
ol 5 90 4 (10) sabasl, o 399 Sy pie 3L

S'p'v')=a, - 5an2aklnp; + &lnz a,np, + zm: C,,inv

k#n k#n m=1
=a, — é'a(Zak)lnpn+5a (Zak)z il lnpk+Zc Inv!
k#n k#n k#n z (16)
k#n

=a,, —da,(Y a, )(Inp, - lnpk)+2c Inv!

k#n

=a, +a,ln f:’ + 2 C,Inv ¥n=L1..,N
pk m=1

o Laoadd 02 s (eSles Iy = 3 S

k#n 2

k#n
Ceodd (s p S w d oy seslys wiew (16) salail, yo .ol n YIS

Inp! «3%8 sakl,y )

(VM) 5l 6)ls (e j5b any Joe gl el b slaws (bg, (nl b ecnlnle

Sop 0 ol peizman (20037M e 8) wl e alS (VHM)

sadal, U gillas Jos slaiite oo (X €, =0, Vn=1.., N bl
m=1

by o 2alS (m) 4 (17)

- v, 17
S'p' V' )=a, +a,InL: + ¢in—n=1..,N (17
pn m#l v(

Langia 31 (71 550) YIS Cood Lawgio slagyyg (39 (aseine 4 4255 b

ool (il it iy (Inp_) ) P oS s sanlin BB cund

(1) VLS jo0 LaVIS (g4 Cod a3l Sjg lawgio ali opl (090 o0
s fly geshail 4y llas 5 o

2! Feenstra
2 Tornqvist



Veo e Vel U lsyly 5y Colanil 2ed (gl ,5iST )y 5

<! _ ' -1 1
'y = iy, =S (18)
k#n ZSk 2

k#n

Inp; =Inp’, + 4,

Sgdion gl 5 salal, (18) sabl, 5l eslial L

1 m 12
S@'.V')=a, +annlnit”+ 2 cnmln‘;—’;’+ﬂn, Vn=1.,N (19)
—n m#l,m=1 e

Cowd 42 5(a,,) 5055 (Fosd Sl a5t sl ol 5551 (19) (sl
Lo el )b asle ol (5,3 L sl Sloyly (€,) (5895 soud (RS (48,9]
Joss gams el Jleslaul g lo) Job 0 G(p', V") Seluily &b
dnp' LS sass 5| CunsS o5 LaFlE Glaie 4 A3 LAl oy goaisS
Sgdisa Jol> (20) saba,
Inp' = 2 gtklnpi
~ B (20)

=S, Inp' + by S'inp!
k#n

=5, Inp, +(1—§;)2 Sil Inp,
S

k#n

k#n

(20) satal, ;0 (18) Lty s )il> L el 1- 5 = N5 asala ks
k#n

Dydes Jol> nj sabal,

Inp' = S'lnp! +(1—§n )inp", (21)
Inp' —S'Inp"
ll’lpin :%,Vn =1..,N (22)

Cond lawgie gl 4 é:}b oAU adsr goaisS Lo 3l Jaw ol o
g on oolaiwl 7y YIS ,lu



A Sl Voslad Boy s cs3lasl (Glgum y s aslilob TR

A Sloyly GDP L dagy (b, 3l eolaiwl s Jos ol o cyuioren
s 9 Sl 4295 0500 (o sla Bl )3 ol YISy 4 g 00l S lyie
S Jolse Glaal)ls $357 50 5 (oo Slacod 4 GDP jo s ly sLolis
Ly o odg )Ll Als (a3l odss (o Olsjly g a5 el 5l Lo)ls
oS 4 Looslys Caand i 4y s Logos g a5l 4zl S
5 9ds o)) Shle jo (g )Ladly (sans 8 5l ooliiul b eans oo (Las 25Ty
5 Ol ly e (LS e (GISTy deo o lsie 4 s cpd 5l ool
5 Jolss slaoe g Do aily (gegee Jolss (g (nl b 105 (00 )8 4z g5 950
Lo 000 o Sae obsS )3 (Al polie 5 ogllae polie lee Jola puae
looslyd (aed el o 0515 (sl 00 gyl oN U ol (l g oo
sl 5 D50 4y slabanly 5 glaylops S135lg

S'p' Vv )=a, +a,mln&+ 3 cnmlnv—’7+
pin W”;”:l ve (23)

(1= 2,)S:+v!) Vn=12

35315531 52 9 el g o £ —4
ools 3 bl ~1-4

5 sl baly, jlesliiwl L (&g IS (g, 4 laosls I (>
Sl g Loy o ey 1l o il Sy 6 L] (sla asle
G o2l Cad 4 (gladanly g (glaslo s Sl g S 4 Sy sleeslys
g loslg o Laoolgd oyl g 3l ool ol Lo (1345 -82) L e ol S
Jlw el Cwsd a4 lablanly (Sl )l YIS Cwd (a3l g 50 25 5l oslinal
Oleme an alo s g LS (69,5 3l ookl 4y az gy L el o0l dilxo 1376
IS oy JLod Smez 5 ) g5 Jlsl g5l eslitul b elge )l
$O9290 (loj 6y DMLl (13905 o fwd 50 JIS b mizen o dlone
Stilo s 535250 (1384) blis 5 el 25 saalllas 51 ooliil L eyl oo
$9>g90 Slo) & ;) galasly 51 oolii] b e s gl Sl 1345 L
(28,5158 oolitul 050 g sl yle yu



VoV v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

kf:kt—l+1t_Dt (24)

wlop [ 1-1 Jbw ailoj 39250 ,Slis k(392 satal) 5o

3 BeimS cpl 50 bl (pl il e jo Sl Jlaie Dy g 1 L (5,108

SIS Lo S (hpop) JLS (59,5 oy (595250 Cund (5l il

Ao sladauly laV5 cuod Cons (pmhkpd) J>1o cad 4 S1o g slaglo

OI5,lg g 5 (SAT) 1o Lo s LV Sl lg i o(pmipd])  J1s Ca
el oals oolaxwl (Smir) Lo allBb adgs jo glalawly VS

SSb el anlas ol jo @ledbl (osls sl ooliiwl 8,90 (k] aolio

039 (sola Bl jgal (souSimgh solatdl sanl ol g 5 bl sacgama 55 10

]

.. 23
Joe glo o bl oy 2 -2-4
Eviews5 58 0,5 31 1345-82 c0,50 b Lo ,iie oLl oy &y
el 33 Jgaz 0 4 Jol> mls Lol o oolaul

o 55 oLl eyl o5 ms il Jgus

sz o el SIS s o A58 S o] S e
-3/539 %5 -2/321 T&C Inkpop
-3/531 %5 -1/784 T&C Inpmkpd
-3/531 %5 -1/972 T&C Inpmipd
-3/531 %5 -3/045 T&C smir
-3/531 %5 -2/353 T&C smkr

s mbsiishe

2 Stationary



AVl Vojyled Boy9n (oslaBl slgaw ) o anlila® VoA

bl sl @bs 12 Jguar

il A Jgszr el e o o ﬁsa}w S e
s A
10) -3/543 %5 -3/636 T&C D(Lnkpop)
10) -3/531 5 -4[744 T&C D(Lnpmikpd)
10) -3/531 %5 -3i671 T&C D(Lnpmipd)
10) -3/531 5 ~5/255 T&C D(smir)
10) -3/197 %5 -5/109 T&C D(smkr)
s mbsiishe

wloy 09290 Cand Sl e 1)K 39 o0 alaxDlo (5 )5k (loo
A3 Cad a SIo)ly Slasle s VI s s (Lnkpop) S gy 4
= 9 (Lnpmipd) A3ls cod 4 Glabauly oV Cod cons (Lnpmkpd)
o AL oy o (Smir) sladavly o (Smhr) lasls pw Y Ols g g
labaly Slsly (o sl iaS 351 sl g, cnl 5 s L Jolis S
rezme oojl 51 (SIS ol a8y sl 0l vgzg T g S, Jlez>]
35 o0 o3l (puilag, 5 2,5 - S

SUR gy 4 Joo 391 p (o5 b -3-4
sLmoslys Yol it « slbauly g ghilo i glmoslys s, L
uf.'j) 4 \_Q).uo‘)l.: 0)91)_9 9 E(Gle ¢0) 00— ua_.a.: [""“‘"““‘“’ SYolro 6Ua>
09.:_»»;) uwj) )‘ oola_ul l_; SYolss M_:.M: 9 L)—" )‘ ] )L?)L»L’ OLS
Loyl 8,51 (aS gl 139500 3,510 (SUR) das ol 1ol pottenss
a 6‘4.'4_..»‘5 9 ‘;'b)‘j 6‘4—'[.40)—4\.0 6LQOQLQJ 6‘)_t 1345 '82 Lgo”o ‘5‘0 95.”

[ Smir, = —41639 +0/890/n(pmipd , ) +0/505In(kpop, ) +01638 (smir, , )(25)

) : (—1/208) (4/491) (1/33) (8/48)
R’ =0i86 DW =1/59
Smikr, =0/610+1/09/n(pmkpd , ) +0/060ln(kpop , ) +01203 (smkr,, ) (26)
(1) : (0/394)  (9/604) (0/391) (2/640)

—2

R =0/88 DWW =1/614




Vo4 v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

[ Smir, =0/457 +01898In(pmipd , ) +0I670(smir, ., ) 27)
@:  (20576) (4/419) (9/193)
R =0/86 DW =1/58
Smkr =112 +1/104In(pmhpd , ) +01205 (smkr, ) (28)
@:  (10/418) (9/834) (2/687)
R =0/88 DW =1/614

ezt o3l Jae sla it I(1) ol g4 y0 Lol UL 4 s

9 s cae whaws o (LRsmir = 61027) ¢ ( LRsmhkr = 41027) 2 ,5- Sl
L o slosine Sae ail b3 )| (cromod gy @l 05 gy 20,3 D
LR Sl—wls g0 )Ll cpuiilags g, 5l oolaiwl L cpiomen .0S —od 9,
ot OS ed 35 0y0 D (0s I ime s o 1) 65Ul (gl i xomen
9010 A D925 i 5 4 Sl g lalanly slaosles sl s cnl L]
2 P Doz 05 Jls me glagses] ogde 4850y srazen oy S
s oS 055 103565 Jloyi (slao s a5 was o (LS w03 D el
ol moad o sl calid g 95b e 3y Jos gy gl 5 lenosls
O 09 s me mhas 3 Jgax 1 g0 Lol L (goads awle (g0 o] (e lio
e (26) 5(25) Lals, 50 s o alaxdlo a5 5k lan 39 s0i 0, sy
L s ) sre 0oy B mlaws 10 L (kpop) (o 4l stolo (s
el Cewd 4 (28) §(27) @ g0 4 @ls «Joaw 90 S5l 5 piie ol Bl
Lo yeiie calyd dos 5l (2 S ay aS wes o ol 350 (o8 s
iz ATyl (g ez B Sl (Sl gl bl 5 (reds
(0/88 50/86 ) Jo—s (T D5A8 50 0l O e BA> AT 0ed 0wl
adgi 5 15,y slmoslgs g 45" s oo Lt b Gyl Pl asls i
S S Ol 9 0y Jelse (oo Slaced Bk Sl Ol pl (S allBU
O i D508 5 el meast BB G )ls gleosly 4SS LAllBL o)

g bz BB g 00,8 yowl oo ulidie )0 5 dw ol 3351 45 903 e (LS s salie

oW



A Sl Voslad Boy s cs3lasl (Glgum y s aslilob M.

Syl 1y (Al allsb adg jo S1s)lg slo eolys mpe Sl 5l oo ,0 86
sl sladon plsie 4 (28) 5 (27) Sslusls soas 2,51, 6551 5, 02! 5
S S 9,05 oo 18 oolitul 9550 5090 (b pdy Slhasil sla piS sl
3551 sl el )ly pulal p (glplo s g (slabanly 1ol (slooslyd yeiie Sad
ol (3) Jgaz g0 4 6,5 Jles iso 40 oad 4l salal) g e o0



"W

v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

gs""‘))‘ﬁ LSL‘°°°LQ3 (5"“"3 L;Lasuwuf 3 Jj-\?

a =-/Mm a =\
an; any e
adgl 5 slalaly slaoles sed S Slasle s looslys (sracd a8
-0/14 2127 1345
-0/41 1/82 1346
-0/60 1/67 1347
-0/58 2/11 1348
-0/53 2/46 1349
-0/69 2/19 1350
-0/50 2/16 1351
-0/68 1/86 1352
-1/40 1/42 1353
-2/42 -1/11 1354
-1/73 -0/45 1355
-1/85 -0/38 1356
-1/25 0/14 1357
-1/90 0/44 1358
-3/09 -0/22 1359
-4/99 -1/18 1360
-4/51 -1/46 1361
-7123 -3/16 1362
-6/86 -3/43 1363
-5/98 -2/08 1364
-4/65 -1/92 1365
-4/80 -1/98 1366
-3/83 -1/36 1367
-5/63 -2/31 1368
-6/67 -2167 1369
-6/74 -4/30 1370
-5/57 -2167 1371
-3/87 -1/48 1372
-2/39 -0/23 1373
-2132 1/16 1374
-1/96 -0/07 1375
-1/50 -0/43 1376
-0/87 -0/64 1377
-0/79 0/03 1378
-1/49 -0/53 1379
-1/57 -1/19 1380
-1/69 -1/58 1381
-1/99 -1/74 1382




A Sl Voslad Boy s cs3lasl (Glgum y s aslilob Ny

o0 dlne (slalauly g slaalo o (5135l slaosles (Stod Sl itS
b LagiaS ol pasle ol (sand b o) (soaims i (3) Jgazr b illa
390 (60,90 b Lo i S oxh gamlxe .l 1345 - 82 Loy s0,90
0,99 (=l (b SI3)ly ol (sloosles (hoed iS4 w0 LIS (o)
loosls (e (S g Cal axitls lug ~41297 <E,<2/461 alols 5o
DS o s 1123 <Ei<-0/14 gal_ols jo Sls)lg sadgl slge g slalanlg
(-1/85) (slalauly 5 (-0/38) (slarloyw sloosles (tasd (S o (sl
5 ~UT4 5 o (1382) so,90 ool 5 (1356) oLt 51 s bl JLo
s 2eie 0y50 ol b Glnl 2l )l 0,505, K ke 4 el -1/99
b dalie ;0 olatdl (s 5b sly Llyd 0gage 5 (Soed SlaiS (s (2ol
Jl S ol it S b alie 55 85 o 4l MBI i L Jlo
4 el oaid Jol> sogue (<563 5-2/31 (s 5 4) (1368) x5l
Ol B! 5l ey oad drlore (od Sla a5y, amlite (IS 5k
51370 Jlw ;5 -4130 slasle,w slooslys ctoud (iiS cp YL a5 sas o
aS Jl> o el 009 1362 Lo 10 =7/23 labauly slaooles  crosd LioiS
Glabauls 5 1378 JLu ;0 0103 slasle yos (slmosls iogd itS oy iaS
s s09—oL Mg, ASABS o L ks cpl Lol 0oy 1378 Jls o -0/79
1380-82 0,40 Sl slaJluw o Glale s g lakawly s lg slaoslys
1368 -72 050 4 s (Jg el aidly 0500 4z ST slalo 4 s
slooslyd Coad 1si L oS (g 0b el [0 05 5 (6550 (5 p0dy (2iS]
adei o Jeloe cpl pgw 1382 JL. 30 wo )0 10 e 4 sladanly 9 (lasle o
@l ol bl 2 K Glhe 4 S (oo ks 00,0 1919 5 17/ (s 5 o,
el aly g il olaidl fal 5l bl n olies sans Sl o

&5 4z =5
& leolawl L @l jlg slolss jdy Blasil gl iiS guass ol o
Ols=e 4y sladaly 5 slasle o GV 5l 09 5 98 (sl e (VES) JLsorudl s ol
LMl s it oyl gl v dplons U3ls (a5l Wy glaoslys jl iy
SUR (ot gy 4m oo g gl Sl 1345 - 82 0,90 b Sboj s



Ny v Sleslamal L Slsly iy Collasl 2ad gl 2287 )y

S gy 45 00 oo oLt 090 (il (b (RIS (o 00T 350
Sl 0 0l =278 Sl b glugs «slalawly slaoslys cosd (sla s
lalauly slaoslys LiiS by ool =005 (laglo s clrosles S oS
31182 15 (87) lasle o slooslys iaS il ls 5 41822 L il (87)
obis Glale s slooolys 4 s Gladanly Sloyly il jlg yoes YL ol
boosles Slojly s 5l 15 Sldom g plgin Gt (al )3, 45 a0
el gsLo s

Sloosls (iaed SlaiiS ol g Glugin gaels 45w oo i 4
Wl 093 (il (b 6,85 slaculiw o9 plagin (SosisS uSaie (513l
slooolys Slex slaceasd ;o ao,0 10 (213311345 Jlo jo a5 g5k @
oy A1) 13ls Al odg dals b pule ool bys b glalanls
1919 l5—e 4 1382 Jlw ,5 5 0o )0 7213 sg0> o Jlacie 11363 JLo
3 reS slaale s sloosles (fod (AiS K03 (Shle 4 amd (o (RS o)
Sl oo ieiS e Gl sl primen el (slalaly slroslys puiS
4 sladawly slooslys cewd it jlxe Clpsul 5l a8 el 1784 glasle p
ol 105 00611 l5e

g sladawly Slojly slaoolyd miend auiS a5 oly lis gudo0 ol
5| i (E= -2/155 §E=-5/513 55 ) ceas gans b slasle
5| e olsan gamo o (B2 =0/915 g E= -2/75 (o 5 4y ) sloin gams
SIS Gl (EF 15 9 E==1T51 55 as) olbita sans byl sloJlo
el (B2 01915 ) glasle o slaVS 51 e Jg 000 (E= 1/751) (slalanilg
slooslys S Sl b anylie o calizen sl Lo Sglite 30 (sanlie
ol Lo iiS olaly o)l (o laSulon a5 sas o oLis (<0/5) (glabanl
D18 ys5 0ys0 bl sladle sl isS sl



A Sl Voslad Boy s cs3lasl (Glgum y s aslilob ¢

1384 (sl s 5 solazdl jgal caSimgy (1353-83) (soladl asls, Ll

Sladl )0 wloyw $35>90 Sy (5w 3,90 5 e (Fl> (blis § Lo ,le ¢ ol
53-69 o 1384 .90 o Lo carsgs 5 4l e “1338-BL _ile; 50,90 100!

bl Gl sladl o Do jly GLolis a2 (Ol 0 sy 9 Mt 25
doojleis ol olRasls Slusl g elaizl pole aloe “caisso 050 JBlom g,
66-71 ao 1379

“azme Julod Sl pl Slslg slolas &b sloy s o)ji){” Wlgz> duw oo o
113-130 1379 56 o L 3] 55 olStsls (o3l ko aboee

sbadbo (!l (Dl 69002 55 70 SSb sobadl Gla 815 5 s aslisl 5

1381 S5 ,5L sletmgys g olalllas

aobila s “‘Qb)\s slolys é;l_: 6l—’9’ J_z.lz}” Jos (S CJ—é P oé‘}—l cQL:..:)‘J.ZA
35-62 .1380 .20 a)Lo.CL ‘Lgel.,a.'lﬁ‘ )5.4‘ amj‘)’i - LgoLaSé‘ le.e(w.(bj).’

Armington, P.S., “A Theory of Demand for Products Distinguished by
Place of Productuion,” IMF staff paper.Vol.16, 1969.

Christengen, L., Jorgeson, D., and Lou, A., “Conjuate Duality and the
Transcendental Logritme Production Founction,” Econometrica, Vol.
B9, No. 4, 1971, pp.225-276.

Diewert, W.E., and Wales, J.W., “A Normalized Quadratic Semiflexible
Function Form,” Journal of Econometrics, Vol. 37, 1988, pp. 327-
342,

Farazmand, H. and Zarra Nezhad, M., “Investigation the Quantitative
Effect of Trade Liberation on Export Supply of Agriculture Sector:
Export of Fruit and Its Dried Products in Iran,” Quarterly Journal of
Economics Review, Vol, 3, No. 1, 2006, pp. 3-24.

Feenstra, R., “A Homothetic Utility Function for Monopolistic
Competition Models, without Constand Price Elasticity," Economics
Letters, Vol. 78, 2003, pp. 79-86.

Harrigan, J., “Technology, Factor Supplies, and International
Specialization Estimating the Neoclassical Model,” American
Economic Review, Vol. 87, No.4, 1997, pp. 475-494.

Jehle, G.A., Advanced Microeconomic Theory, Prentice, Hall
International, Inc, 1991.



o e Vel U lsyly 5y Colanil 2ed (gl ,5iST )y 5

Kee, H.L., Nicita, A., and Olarreaga, M., “Import Demand Elasticities
and Trade Distortions,” 2005, http. www,etsg.org/etsc: 2005/paper.
Khan, M.S., “The Structure and Behavior of Imports of Venezuela,”

Review of Economics and Statistics, Vol. 57, 1975.

Kohli, u., “Technology, Dulaity, and Foreign Trade. The GNP Function
Approach to Modeling Imports and Exports,” The University of
Michigan Press, Ann Arbor, 1991.

Panagariye, A., Shekhar, S., and Deepak, M., “Demand Elasticities in
International Trade. Are they Really Low?,” Journal of Development
Economics, Vol. 64, 2001, pp. 313-342.

Ridel, J., “The Demand for LDC Exports of Manufactures: Estimates for
Hongkong,” Economic Journal, Vol. 98, 1988, pp. 138-148.

Sanyal, K. and Jones, R.W., “The Theory of Trade in Middle Products,"
American Economic Review, Vol. 72, No. 1, 1982, pp. 16-31.

Scott, p., “Across- product Versus with in - product Specializational
Trade,” Quarterly journal of Economics, Vol. 119, No. 2, 2004, pp.
647-678.



AVl Vojyled Boy9n (oslaBl slgaw ) o anlila® RN

Analyzing Flexible Price
Elasticities of Import in Iran using
VES Production Function and SUR Method

Hassan Farazmand (Ph.D.) *

Abstract:

This paper analyzes the price elasticity of import inputs, capital
and intermediate. By using the flexible production function
transcendental during 1345-1382 and by using SUR system, the
model is estimated. This model is able to describe the impact of
open economic on distortion resource and changes product, by
using the optimization method in the find period. Moreover, this
method is better than minimizing costs and maximizing utility.
Within econometrics models, the analyzing impact inputs (capital
and intermediate) show that: a) Price elasticities of capital and
intermediate of import inputs are varied during the period. b) The
average (absolute) price elasticity of import of intermediate is
larger than price elasticity of import capital. c) Unstability of the
average price elasticity of import inputs is more than intermediate
mputs of import and d) The average price elasticity of intermediate
is more during the latter period.
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