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An Investigation of Responsiveness of
Different sources of General Government
Revenue to Economic growth in Iran (1350-1383)
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Abstract:

A hypothesis agreed upon in developing countries is to mobilize
internal sources especially general revenues of government to
promote economic growth. In other words, to insure desired rate of
economic growth it is necessary for government general revenues
to grow faster than GDP which is an important macroeconomic
indexes for economic growth measurement. In this paper the
elasticity of oil, tax and other government revenues with respect to
GDP have been estimated during 1350-1383. The results show
positive relation between real GDP and oil revenues. Also our
findings regarding the econometrics regression models estimate
the elasticity of government general revenue sources with respect
to GDP to be 5.053 indicating that an increase in national output
had a significant impact on government revenues during the period
under consideration.
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