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Performance Evaluation of Stock
Exchange Companies by TOPSIS Model

Mansour Momeni (Ph.D.) and Ali Najafi Moghadam (M.S¢.)’

Abstarct:

One of the most important problems for investors in stock exchange
is performance evaluation of stock exchange companies. In this paper,
a model has been developed to accomplish this purpose. In this model
nine criteria have been used. To determine the weight of each criterion,
Entropy technique has been used. Since there were some negative
indices, the model which is based on TOPSIS technique was developed
to overcome this problem. The model is based on TOPSIS techinque.
Nine criteria for 170 firms, chosen from 13 industries, were calculated
to determine the importance of each index. After finding these indices

and related weights, the TOPSIS model was used to rank the studied
firms.

Keywords: MCDM, entropy, stock exchange
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