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17 . Ruslan Goyenko

18 . Eleswarapu and Reinganum (1993) raise some doubts regarding the robust—
ness of the model using

evidence with NYSE data. Krishnamurti and Park (1990) present evidence from
the NASDAQ

market to show that illiquid firms earn higher returns as compared to liquid
firms all others being

equal. They use trading volume as their measure of liquidity.
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