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The main goal of this article is to analyze the effect of the health of the
entrepreneurial ecosystem on the added value of small and medium
industries in Iran, emphasizing the integrity of the government during
the period of 2014:2- 2021: 2. For this purpose, the smooth transition
regression (STR) method was used. The results indicated that the
integrity of the government is the variable of the transfer function of the
added value of small and medium industries, which has a threshold limit
equal to 0.551 percent and the speed of transfer from the first regime to
the second regime was equal to 15.93. On the other hand, the integrity
of the government (which is a reduction of corruption) and the tax
burden in the first regime have a negative effect and in the second regime
a positive effect (U-shaped effect) on the added value of small and
medium industries. The health of the entrepreneurial ecosystem,
economic complexity (as a technology indicator), investment and the
number of employees in both regimes have a positive effect on the added
value of small and medium industries. The mentioned results show the
improving effects of increasing the integrity of the government in the
way the variables used in the research affect the added value of small
and medium industries, which shows the need to fight and control
corruption to increase the integrity of the government.
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