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Economic policies of a country encompass various strategies, including
monetary policy, aimed at achieving goals such as growth, development,
and social welfare. Monetary policies significantly impact housing, which
is one of the fundamental needs and requirements for household welfare.
Rural areas, as centers of wealth production and added value in agriculture,
livestock, and handicrafts, hold particular importance. Therefore, the main
objective of this study is to analyze the effects of monetary policy on the
rural housing sector in Iran, focusing on changes in ownership and rental
rates among rural residents through a Vector Autoregression model,
impulse response functions, and variance decomposition from 1997 to
2022.

The findings of the research indicate that monetary policies have been
one of the driving factors affecting rural housing in the long term, leading
to a decline in homeownership rate and an increase in rental rates among
the rural population. The results of variance decomposition reveal that the
monetary base has a significant share in the variance of the relevant
variables and has shown an increasing trend. Specifically, during the ten-
year period, the share of monetary shocks on the ownership variable has
risen from 67% to 73%, while the share of liquidity has contributed
minimally to the variance in the number of rural homeowners over the same
period. The share of the monetary base in the variance of the number of
rural tenants and the national total also shows an increasing trend.
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