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Background and Aims: Escrow accounts are one of the
financial services that are created in the world by escrow agents
and as a result of the escrow account contract. Escrow account
contract is a secondary contract in which a trusted broker or
organized entity as a third party in a financial process of the
basic contract, while providing guarantees, solves the problem
of mistrust between the parties. The trusted third party, in the
form of a financial intermediary, keeps the funds that the
parties of an authorized transaction intend to transfer, in order
to guarantee the fulfillment of the obligations of the transaction
parties. The use of these types of accounts is very common in
United States of America has a longer history than the use in
Iran. Therefore, by comparative studying the requirements and
applications of escrow accounts in the laws and regulations of
these two countries, we can benefit from useful experiences to
create or modify legal instruments.

Method and Materials: Analytical-descriptive method and
library sources have been used in this research.

Ethical Consideration: In present study, the principles of text
originality, honesty and trustworthiness have been observed.

Findings: By studying the legal requirements and applications
of this type of accounts in the United States of America,
expanding and facilitating the use of these accounts in Iran will
cause economic growth, especially in the field of small and
home businesses, startups, and e-commerce.

Result: Considering the wide application and the effect that the
use of escrow accounts has in creating transparency and trust
between the parties to contracts, the Iranian legislator should
explain comprehensive rules and obstacles in the form of Lex-
Specialis for this type of accounts.
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® Securities Act of 1933

* Securities Exchange Act of 1934

® Investment Company Act of 1940

® Investment Advisers Act of 1940
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