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Abstract

Iran's economy has been struggling with currency shocks and double-digit inflation
rates for years. Some decision-makers in the money market, without distinguishing
between the types of payment facilities, have linked the existence of a part of the
inflation to the payment of bank facilities. The main objective of the present study isto
examine the role of exchange rate shocks, bank facilities paid to the Iranian agricultural
sector and agricultural investment on total consumer inflation and food inflation using
statistics from 1991 to 2022 and the structural vector autoregression (SVAR) model.
The results of the study, on the one hand, indicate the reducing effect of facilities paid to
the agricultural sector and agricultural investment on the total inflation rate and the food
inflation rate, and on the other hand, indicate the increasing effect of the unofficial free
market exchange rate on the total inflation rate and the food inflation rate. According to
the results of the study, and in order to control the inflation rate, emphasis is placed on
controlling the exchange rate and continuing and increasing the payment of preferential
bank facilities to the Iranian agricultural sector. In order to control the inflation rate, the
results of this study can help Iranian economic planners to appropriately alocate bank
credits among economic agents.
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