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Extended Abstract

Introduction: This study aims to investigate the persistent rise in organizational bankruptcies
and economic crimes, which are largely attributed to the failure of conventional auditing
systems. It highlights the need for innovative approaches such as forensic accounting.
Economic growth in developing countries like Iran requires optimal resource utilization and
enhanced financial transparency. Forensic accounting plays a vital role in identifying and
preventing financial fraud, thereby contributing to economic improvement. As a discipline
that analyzes the production, distribution, and consumption of goods and services, economics
provides a framework for understanding the behavior of financial agents and the impact of
financial decisions on society. It is directly linked to financial transparency, fraud detection,
anti-money laundering efforts, and the protection of stakeholder interests (Elili et al., 2024).
Given the increasing complexity of financial fraud and organizational collapse, forensic
accountants must be equipped with the skills to identify, investigate, and preserve financial
evidence.

Background and Objective: This research seeks to clarify the role of forensic accounting in
improving economic performance by identifying and reducing financial fraud. As a
specialized branch of accounting, forensic accounting focuses on analyzing financial
evidence in legal cases and plays a key role in fraud detection and prevention. Financial
fraud, defined as the deliberate distortion of financial information for illicit gain, poses a
serious threat to economic health. Domestic studies have shown that institutional oversight
and improved auditing standards are among the most effective factors in reducing financial
misconduct. International research also emphasizes the importance of professional training
for accountants and the implementation of effective management accounting systems in fraud
prevention.

Methodology: The study employs a descriptive—survey approach using a mixed-method
design (qualitative and quantitative). The qualitative phase involved 15 experts from the
Supreme War Research Institute, certified accountants, and judicial experts selected through
theoretical saturation sampling. In the quantitative phase, the sample included 96 participants
divided into three main groups: academic experts, organizational professionals (including
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staff from the Supreme War Research Institute, Army Command Headquarters, certified
accountants, judicial experts, and the National Anti-Corruption Task Force), and independent
researchers and stakeholders. Data collection tools included semi-structured interviews for
the qualitative phase and a Likert-scale questionnaire for the quantitative phase. Quantitative
data were analyzed using SPSS and Smart-PLS, while qualitative data were processed
through content analysis and coding in MAXQDA.

Findings: The results confirm that forensic accounting plays a central role in identifying,
preventing, and reducing financial fraud, thereby contributing to economic improvement. In
the fraud disclosure phase, client reporting codes (AB) had the highest factor loading (0.97),
indicating the importance of transparency and public participation. In the litigation phase, the
performance of legal plaintiffs (BB) also showed a high impact (0.97), reinforcing the role of
oversight institutions. Evaluations by regulatory experts (CC) with a factor loading of 0.96
highlighted the need for skilled and trustworthy professionals. The judicial review phase
showed the strongest effect (0.99) for the performance of judicial investigators (DB),
emphasizing impartial and thorough case handling. The expert review phase (EB) with a
loading of 0.98 underscored the importance of structured expert panels in improving financial
reporting and claim validation. Finally, in the indictment phase, adherence to forensic
accounting standards by prosecutors (FA) with a loading of 0.97 demonstrated the
significance of international standards in enhancing the efficiency of economic justice
systems. According to the research results, the answer to the main research question is clearly
stated. In this way, forensic accounting, by creating transparency, reducing corruption,
improving the quality of reporting, developing human capital, and strengthening supervisory
institutions, is not only a tool for reducing financial fraud, but also an effective mechanism
for improving public trust and improving the economy of society. Also, the statistical
analyses of this research, which were conducted using MAXQDA and Smart-PLS software,
indicate confirmation of the research hypothesis based on the direct relationship between
forensic accounting and reducing financial fraud and improving the economy.

Discussion: The findings align with previous studies such as those by Zohroh et al. (2025)
and Elili et al. (2024), which emphasize the role of forensic accounting in promoting
transparency and economic stability. Limitations of the study include time and budget
constraints, limited access to a broader pool of experts—especially internationally—and the
novelty of the topic, which resulted in a lack of comparable models and literature. Some
experts also had limited familiarity with the analytical techniques used, and subjective
responses may have influenced the data. To advance forensic accounting in Iran, it is
recommended to strengthen whistleblower reporting, develop and institutionalize
international forensic accounting standards, integrate forensic accounting into university
curricula, improve judicial procedures, adopt advanced technologies such as artificial
intelligence, and enhance institutional oversight. Preventing inaccurate asset evaluations,
hidden liabilities, and fictitious revenues is also essential. Future research should explore
dynamic modeling tools like Vensim and efficiency analysis methods such as DEA, and
examine the role of technologies like blockchain, data mining, and Al in improving forensic
accounting efficiency and reducing fraud detection costs.

Keywords: Accounting; Forensic Accounting; Economic Fraud; Command and Staff
University of AJA.
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Forensic accounting and its role in the economy

Abstract

This study aimed to explain the role of forensic accounting in improving the economy
through the identification and reduction of financial fraud. The research hypothesis—that
forensic accounting has a direct relationship with reducing financial fraud and improving the
economy—was examined using a mixed qualitative and quantitative approach, and the
positive relationship was confirmed. The statistical population consisted of 96 organizational
and academic experts selected in the spring of 2025 through judgmental and snowball
sampling. A mixed-method approach was employed, with qualitative analysis conducted in
MAXQDA and quantitative analysis using partial least squares (PLS) in Smart-PLS. The
main findings indicate that the quality of the judicial investigator’s performance (factor
loading = 0.99) has the greatest impact on judicial branch procedures in handling financial
fraud cases. Furthermore, the number of appointed official expert panels (factor loading =
0.98) and the performance of the legal plaintiff (factor loading = 0.97) play significant roles
in official expert reviews and in examining the parties to the claim, respectively. In addition,
compliance with Standard 120 for document and identity verification (factor loading = 0.97)
was identified as a key factor in enhancing the performance of judicial inspectors in line with
international standards. Moreover, organizational client reports (factor loading = 0.97) and
the assessments of regulatory body experts (factor loading = 0.96) significantly influence the
performance of fraud whistleblowers and claim reviewers. These factors, by preventing
financial fraud, increasing financial transparency, and avoiding economic crises, contribute to
economic improvement. The results confirm that forensic accounting, by reducing financial
fraud, plays an effective role in strengthening the economy.

Keywords: Accounting; Forensic Accounting; Economic Fraud; Command and Staff
University of AJA.
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