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30 March 2025 impacts on production costs and prices. The primary aim of this
Revised: study is to examine the interactive effect of logistics risk and
20 Aug. 2025 economic sanctions on the PPI in Iran from 2014 to 2023, using
Accepted: the Dynamic Least Squares method. The results reveal that both
01 Sept. 2025 economic sanctions and logistics risk have a significant impact
Published: on the PPl in Iran. Sanctions, through limiting access to
30 Sept. 2025 international financial and trade resources, increasing the costs
of importing raw materials, and causing exchange rate
Keywords: fluctuations, lead to higher production costs. Meanwhile,
Economic Sanctions, logistics risks, stemming from inadequate transportation
Iran, infrastructure, customs issues, and dependence on imports,
Logistics Risk, directly influence production costs. These challenges are
Producer Price Index. exacerbated by sanctions, which increase transportation and
supply chain costs. The interactive effects of these two factors
JEL Classification: contribute to rising production costs and the growth of the PPI.
C22, E31, F13, F51. As a result, reducing logistics risk through infrastructure

improvement and enhanced productivity can help mitigate costs
and inflation. Furthermore, effective exchange rate policies and
sound liquidity management can minimize the adverse effects of
sanctions.
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