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ARTICLE INFO ABSTRACT

Keywords: Contextand purpose. Nowadays, organizations use different approaches to increase their performance in the market. Among
# Agricultural these approaches, fundamental product innovations are of particular importance. The purpose of this research is the role of
Production fundamental product innovations on the performance of agricultural implement manufacturing companies affiliated with rural
Cooperatives cooperatives.
# Networking Methodology/approach. This researchis of the correlationtypeandis practical in terms of purpose. Also, in terms of time,
# Policy Factors it iscross-sectional and in terms of the type of data, it isamona quantitative studies. The datacollectiontool was a researcher-
# Network-oriented made questionnaire, which was distributed among 201 managers and experts of agricultural implement manufacturing
Behavior companies affiliated with rural cooperatives, and experts' opinions were used to determine its validity. Totest the hypotheses,
Received: the structural equation modeling technique was used in the Lisrel software environment. N
23 December 2019 Findingsand conclusions. The flndln_q_s showedthat thefundamental innovation of the product hasa positive effect on t_he
Revised: pr_oduct adyffmtage and prc_)d_uct unfamiliarity. Also, the advantage o_f_thfe nev_vproduct affects the performance of companies
16 December 2020 with a positive path coefficient; however, the effect of lack of familiarity with the customer on the company's performance
Accepted: was found to be nedative and sianificant.
15 March 2021 Originality. Fundamental innovations ofthe product are known to be one ofthe factors affecting the performance, which have
Available online: been given less attentionin agricultural industries. By focusing onthis areaof innovations inagricultural industries, this study
30 November 2024 has a significant role in filling the existing research gap.

EXTENDED ABSTRACT

Contextand purpose: In order to survive and proaress in the current competitive environment, oraganizations are forced to focus a
major part of their efforts on processes and functions that play an essential role in their success and improvement. Nowadays,
oroanizations use different anpnroaches to increase their nerformance in the market. Amona these anoroaches. fundamental nroduct
innovations are of particular importance. Currently, innovation is considered one of the factors affecting the success and survival of
orcanizations, and there are many evidences about the impact of innovation on the success of oroanizations. On the other hand,
fundamental innovations create value for the customer, increase sales and product revenue, rearranoe competition rules, and redefine
price and performance boundaries. However, due to customer resistance to advanced technoloay, and sianificant commercialization
costs. such innovations have risks and uncertainties. The ourpose of this research is the role of fundamental product innovations on
the performance of aaricultural implement manufacturina companies affiliated with rural cooperatives.

Methodoloay/approach. This research is of the correlation type and is practical interms of purpose. Also, in terms of time, it is cross-
sectional and in terms of the type of data, it is among quantitative studies. The data collection tool was a researcher-made guestionnaire,
which was distributed among 201 manacgers and experts of agricultural implement manufacturing companies affiliated with rural
cooneratives. and exoerts' oninions were used to determine its validity. To test the hypotheses, the structural equation modeling
technigue was used in the Lisrel software environment.

Findinas and conclusions. Thefindinas showed that the fundamental innovation of the product has a positive effect on the product
advantace and product unfamiliarity. Also, the advantage of the new product affects the performance of companies with a posit ive
path coefficient; however, the effect of lack of familiarity withthe customer on the company's performance was found to be negative
and sianificant. Theresults indicate that the lack of customer familiaritv directlv exolains the chanaes in the companv's b erformance.
The lack of customer familiarity indicates that aaricultural machinery manufacturinag companies that launch new products to the
market need to invest in customer education and training to chance the perceived value of customers. Also, having a R&D unit,
training courses, communication with research centers, government policies and laws and reaqulations, and adoption of new
technologies by agricultural equipment manufacturing companies can reduce the scope for the customer's lack of familiarity with the
product.

Originality. Fundamental innovations of the product are known to be one of the factors affecting the performance, which have been
aiven less attention in aaricultural industries. By focusina on this area of innovations in aaricultural industries, this study has a
sionificant role in filling the existina research cap. The results of this study provide implications for improving the performance of
cooperatives in the framework of technological relations and based on economic considerations.
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