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Extended Abstract

Introduction and Objectives: The development of effective monetary policies within an Islamic economic framework
necessitates grounding policy design in the core principles of Shari’ah. One such principle, introduced and examined in
this research, is the “Principle of Connectivity and Fluidity of Money.” This principle asserts that money should con-
tinuously facilitate real economic activity and must be safeguarded from two forms of deviation: hoarding (Kanz) and
entrapment in speculative financial cycles. Consequently, for monetary instruments to be compatible with Islamic juris-
prudence, they must inherently possess both potential and actual liquidity.

The jurisprudential basis for this principle is derived from several interrelated concepts: the Theory of Vicegerency (ls-
tikhlaf), which frames human stewardship over wealth; the notion of barakah or blessing in productive assets (nama’);
and the Shari’ah objective of promoting wealth circulation, facilitating trade, and supporting production. The principle
of monetary fluidity is operationalized via two pillars: (1) the prohibition against removing money from the productive
economic cycle, clarified through the detailed jurisprudential analysis of Kanz (hoarding), and (2) the obligation of Zakat
(alms) as a mechanism to enforce circulation.

The main aim of this research is to provide a comprehensive examination of Kanz from both jurisprudential and exeget-

ical perspectives, to analyze Qur’anic verse 9:34, and to identify contemporary manifestations of hoarding in modern
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economies. Additionally, the study explores the implications of these findings for the formulation of monetary policy
within an Islamic system. The primary question addressed is whether the prohibition of Kanz is absolute or conditional
upon the payment of Zakat.

Methodology: This research employs an Ijtihadi qualitative methodology, combining interpretive jurisprudential rea-
soning with economic analysis. The methodology involves systematic engagement with Shari’ah texts, supplemented by
rigorous linguistic and exegetical techniques. Key methods include:

1. Arabic Linguistic Analysis: Using morphology, syntax, rhetoric, and lexicology to ensure precise interpretation of pri-
mary sources, including the Qur’an and Sunnah.

2. Hadith Evaluation: Applying biographical evaluation (‘Ilm al-Rijal) and critical hadith methodologies (Dirayah) to
determine the authenticity and applicability of narrations.

3. Principles of Usill al-Figh: Employing foundational jurisprudential rules to derive legal propositions from textual evidence.
4. Economic Reasoning: Integrating economic theory to contextualize the jurisprudential deductions and to evaluate
real-world monetary implications.

The research follows four stages:

* Stage 1: A literature review of classical and contemporary Islamic economic and jurisprudential scholarship (e.g., Mir-
moezi, Hosseini, Shahid Sadr, Allamah Tabataba’i) to identify areas of consensus and dispute regarding Kanz and its
interaction with Zakat.

« Stage 2: Etymological and exegetical analysis of the term Kanz in classical Arabic lexicons and its interpretation in
Qur’anic exegesis, revealing broader semantic dimensions beyond the narrow “buried treasure” understanding.

» Stage 3: Critical examination of three main interpretive positions regarding Qur’an 9:34:

0 Kanz as wealth on which Zakat has not been paid (majority opinion).

0 Kanz as any surplus wealth beyond personal needs, regardless of Zakat.

0 Kanz as wealth not utilized in Fi Sabil Allah (path of God).

Historical evidence, including the position of Abii-Dharr al-Ghifari, is analyzed to support the second and third perspec-
tives, while resolving apparent contradictions in textual sources.

« Stage 4: Comparative analysis linking jurisprudential concepts of Kanz to modern monetary theory, including Keynes’s
speculative demand for money, idle money, and Minsky’s financial instability hypothesis, with the aim of identifying
contemporary equivalents of Kanz in modern economic systems.

Results: The findings demonstrate that Kanz, in both linguistic and exegetical terms, is substantially broader than the
accumulation of wealth subject to Zakat exemption. Kanz refers to any stagnant accumulation of wealth that removes
resources from the productive economic cycle. This includes cash hoarding, non-invested bank deposits, and financial
assets trapped in speculative, zero-sum cycles.

Exegetical analysis of Qur’an 9:34, coupled with the historical stance of Abu Dharr al-Ghifari, establishes that payment
of Zakat alone does not suffice to lift the prohibition of Kanz. Thus, the prohibition is absolute, applying to any wealth
accumulation that exhibits:

1. Concealment from the oversight of Islamic authorities (Wali al-Amr).

2. Withdrawal from circulation despite societal needs and available avenues for Fi Sabil Allah “in the cause of God”
expenditures.
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From a modern economic perspective, the manifestations of Kanz are:

« Cash hoarding and idle liquidity.

« Bank deposits not allocated for productive investment.

« Speculative trapping of financial resources in non-productive markets.

Such behavior disrupts supply-demand dynamics, suppresses production, elevates unemployment, and contributes to financial
instability. These effects are consistent with classical economic warnings on the macroeconomic consequences of hoarding.
Discussion and Policy Implications: This research confirms that Kanz represents an absolute jurisprudential prohibition, not
merely a moral injunction. Consequently, monetary policies in an Islamic system must prioritize the connectivity and fluidity of
money. The central bank cannot remain passive; it has an active duty to channel liquidity into productive sectors. This requires:
 Monitoring velocity of money across economic sectors.

« Utilizing targeted instruments such as smart reserve requirements to prevent systemic hoarding.

« Ensuring compliance through combined efforts of individuals, society, and state institutions.

Emerging financial technologies, particularly Central Bank Digital Currencies (CBDCs), facilitate precise tracking of
money flows. Policy instruments could impose costs on idle money, similar to Gesell’s “stamped money” concept, there-
by aligning incentives with the jurisprudential mandate of circulation. Implementing these measures ensures money
actively contributes to the real economy, mitigates financial crises, and reduces rent-seeking behaviors associated with
capital scarcity—a principle termed the “euthanasia of the rentier.”

By integrating jurisprudential insights with modern monetary theory, this study bridges the gap between Islamic legal
precepts and contemporary policy frameworks. It demonstrates that traditional economic models that separate monetary
policy from the real sector are inadequate for Islamic systems, highlighting the necessity of an Islamic monetary frame-
work rooted in fluidity, productivity, and social welfare.

Conclusion: The absolute prohibition of Kanz underscores a foundational principle in Islamic economics: money must serve
the productive economy and social welfare. This principle has both normative and operational consequences, mandating that
monetary authorities actively prevent stagnation and hoarding, while leveraging modern technologies to enforce compliance.
The research provides:

« A jurisprudential foundation for anti-hoarding monetary policies.

« Guidelines for monetary authorities to maintain liquidity circulation.

« A bridge between classical Islamic thought and contemporary macroeconomic policy, ensuring the effective implemen-
tation of Shari’ah principles in modern financial systems.
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