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ABSTRACT

In economic literature, the subject of development has been of great
importance for a long time. As the smallest socia unit, the household
is affected by the development indicators, and in turn, its mutations
affect the development situation in any society. The purpose of this
study is to investigate the causality between the household dimension
and economic development.For this purpose, the data of the last three
censuses and statistical yearbooks were used to extract the size of the
household and construct the development index for each province
based on the TOPSIS method. Also, in order to investigate the
causality, we used the panel causdity test, presented by
Emirmahmutoglu and Kose (2011) based on the vector autoregression
(VAR) model and the Wald tests with bootstrap critical values specific
to each sector. The causality results do not confirm the existence of
causality from the household dimension to economic development, but
the causality from economic development to the household dimension
cannot be regjected. Also, the regression results based on panel data
indicate a positive and significant relationship between the
development variable and the household dimension.
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