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ABSTRACT

The relationship between economic growth, trade openness of
the economy and the quality of the environment in developing
countries is one of the most important topics in the economic
literature and in recent years has been one of the challenges for
countries in terms of economic growth policies and trade
expansion. In this study, this relationship is examined in
developing countries, including 27 countries and Iran during
the years 2000 to 2020 using the GMM method. The results of
the aggregate test indicate the existence of a long-run
equilibrium relationship between the variables. According to
the results of the estimate, the variables of trade openness and
carbon dioxide emissions have a positive effect on economic
growth. Carbon dioxide has a negative effect on foreign trade.
On the other hand, the variables of economic growth and trade
openness have a positive and significant effect on carbon
dioxide emissions. Therefore, appropriate policiesto protect the
environment, along with policies of economic growth and trade
expansion, in addition to economic growth can lead to
improved environmental quality.
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