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Today, many efforts have been made by experts to provide a comprehensive
picture of poverty, and in this regard, multidimensional poverty index has
gained importance. Furthermore, one of the important economic variables
that has ambiguous effects on poverty in developing countries is foreign
trade. Therefore, in present study, effects of foreign trade on Iran’s
multidimensional poverty were examined. Hence, required data collected
from Central Bank, Iran Statistics Center and Islamic Parliament Research
Center during 2001-2021 and then seasonalized and analyzed using structural
vector autoregression (SVAR) model. Results showed during mentioned
period, multidimensional poverty in urban, rural and whole country are
descending. Also, Sistan-Baluchestan and Isfahan provinces have highest and
lowest amount of multidimensional poverty, and commercial openness
degree has direct effect on Iran’s multidimensional poverty. Ceteris paribus,
one unit increase in trade openness degree increases multidimensional
poverty by maximum of 0.193 units in third period. Because the opening of
Iran’s economy has led to increase in imports and the benefits are distributed
in such a way that the rich benefit more and worsens income distribution and
thereupon worsens poverty. Therefore, a policy should be adopted so that
economic growth resulting from increasing commercial openness degree
leads to better incomes distribution.
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