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The aim of this paper is to examine the effect of government deficit financing shocks
through the printing of mony and government bond issuance on macroeconomic variables.
For this purpose, quarterly data for the period 1991-2023 are used. The sources of
government deficit are financed is three ways: external borrowing, domestic borrowing
(bond issuance), and borrowing(from the banking system. If financing is through domestic
borrowing (bond issuance), it will increase the interest rate, which will lead to a decrease
in private sector investment and in economic growth. If the budget deficit is financed
through borrowing from the banking system, this may have undesirable economic effects
due to increased liquidity and subsequent increase in aggregate demand. In order to
analyze the effect of shocks, the factor-augmented vector autoregression model (FAVAR)
has been used in MATLAB software. The FAVAR model allows all relevant
macroeconomic time series to be included into the model. Based on the results obtained, it
was determined that the inflationary effects of shocks when the government budget deficit
was financed through the issuance of government bonds were longer than those achieved
through the printing of money. In addition, both approaches led to an increase in economic
growth in the short term.

Cite this article: Gudarzi Farahani, Yazdan; Elahi, Naser; Sabouri, Mohammad Hasan. (2025). The Fiscal Impact of
Government Budget Deficits on Macroeconomic Variables: A FAVAR Approach, Interdisciplinary Studies in
Economics, 1(2), 110 — 128. https://doi.org/10.22091/ise.2025.12505.1013

© Author(s) retain the copyright and full publishing rights.

Publisher: University of Qom.

DOI: https://doi.org/10.22091/ise.2025.12505.1013



https://orcid.org/0000-0002-7895-4782
mailto:%20tavakoli@iki.ac.ir
mailto:%20tavakoli@iki.ac.ir
mailto:%20tavakoli@iki.ac.ir
mailto:%20tavakoli@iki.ac.ir
https://doi.org/10.22091/ise.2025.12755.1026

Cdgd 42391 (& S (o uoli 1 (g3l Jone
FAVAR 8 5839, 5 g0lad! yWS s o o

TG pgme o oo 1 ol M GBI, (65,065 (lo3

yazdan.farahani@gmail.com

0B, (Jge odi ) (el el et oKl (ooladl pole (687> s gl L2l )

naser.elehi@mofid.ac.ir  :asbll, .oyl (o8 o ol5tils slasdl 09,8 il ¥
mo.h.sabouri@gmail.com  :asbll, ..l ()5 (S5 )3k lillas suStmgss okl ¥

oS>

Sl Ol

2 B9 Byl el 5 Uy oly JUIS 31 Clyd a2dg 6y o b SaSyd I gyl lia an
ol 00 03l VF V=AYV Slojoy90 4y gy yo  Juad (sbaodls 1 ¢jolaie iy .l (golaidl GMS (slo yurio
e 3 2l il 5 (ain)8 (3lyel jlacsl) 8l ol @ ) 5 (olydil 5o duw 5l Cad dn gy (68 plie
L Jales 0y00 & 5 il 38l Caely il (aoyB (3l jLicsl) 8y (ol ydi] )b ) umb S dsi 0 umb Sk
ST ol o (S slols yaal33) o] Jlosas g (S Lol 38l Jusay g0 oyl g pwols (SOb itannsas
03938 Jole (65155 (e Sioes Jdo 3 daSais 5l Julod (sliwly jo ably anivls ol penay |y (olaidl canliol
Sy don WS o o281 (Kl ) FAVAR (6631 .l 00305 ool o 1381 o3 15 (FAVAR)
S oy ok 3y Sgis 45 10,5 aseiio ol Cawddy gl wlul p g Jdo 3y Ladye (IS szl Sloj
ol o 5 65 gy & o O gy Sl bl > Sl sl JUIS ) g a3y i 3
Slodds (galuazBl Wiy 55 il 38l 4y oo CdeolisS )3 3)S5gy 93 s ¢yl 0gMe .l S SVsb (ol 4i8)S s

1l g4

Loy Allie

1l axesey U
VEYNAVIY el s &, U
VY g ,5550 & U
AR IR 7A RIS PRV TN

VEF/F 1, L) g B

:lmjl,;.&S
wdgy S @ @l Jy
JJA ‘L;L" xC',Jﬁb
03938 Jole (3l (w5 )95

(FAVAR)

Y

3,555y iedbaBl (M slayuiio g Clgd adg (gymS Jbo u,.nl; Sl gilwdde (VF+F) Cpundaso ygmo pol (! (b (slald (6545 :dliwl
https://doi.org/10.22091/ise.2025.12505.1013 AV -=\YA (V) N wolats]  clazis, o ol/lee FAVAR

o olKl £ gl



mailto:%20s.farahanifard@qom.ac.ir
mailto:%20s.farahanifard@qom.ac.ir
mailto:H.daliri@gu.ac.ir
mailto:%20ebadollah2005@gmail.com
mailto:%20ebadollah2005@gmail.com
:/%20https:/doi.org/10.22091/ise.2025.12755.1026

VEOF ) oylouds o) 088 coluaid gl y s coleflo 1Y

donio

3 (5350 S ey 439 ol 0351 4039 S 5 03 G 928 (5 Clegiogo iy it o2y
ot i 3 Il o e g3 5,938 o > w3 o &) o Jlo S sloisin 5 s i i S oS 28,5
plodl (6l Cdgd .auS 0 g)dug) (6L sladinin L1y clad a8 Cunl jlaodgs jaiS (aculled (el g dnwgs ¢ i) ,\;J)é »l,
Al dxwgi (51,98 el )3 aib 398 Carllg (5onl el l (093)S a 3 b Wlgn B 3,15 welys 4y 5L5 canllsg ol ol
VoYY A LS 5 yyle) 39 0 Dbl b ol 51 g daly i g anils gl slassl s YL i Wl (slasaly
45 o odnlio olpan 313 3929 )98 )0 &S (sedlae (i @lio S92 (ogasd g b oy 4 dxgl Olpl )3uS )3 Lol
e 0ylgas (Sleblo s (gl ol)ls LB ,> i (slmodyol,d g Cb ngys 3l b polie el pluo 5 SWle (glavalyd ogMe
48 Cawl 03,5 slonl oS dndg g dlaidl (sl Cd 4y Stly S o9 g 00ld LSS |y oges andg mlie JS 5 SYL
Lacdsd oacis Eel Gy b S 5l aS 6 )gbody .l 03,8 sl lacdgs (sl 1y Slolyd sl s o Mo Sy oyl 4l
ke 33 Eaug0 () 5 3l Sl 381 03> 10 (658  SleMbl slaolKil 5 cawlio S (slacs oy dloul das)s oBun
ade 1l Sl oo Jlasl 55,50 By ) sl adly  wlSasl 4238 sl Jlo Jobo )3 cog0s a9y malio JS 5l SULe oyl
s L Lles i 3 i |y (Stanlg ol OO0 VYA ddd 13 pogasdy ol ()0 0d bl 5 slacSis g o)yl Slasd]
2l (gl > ol A5l55 el 585 A9 oo (Slyr s gy ) ol sl 40183 45 5,85 s Dl em ool
(WA e 5 el )

LaS Waaelyd oyl ;ST Lo 0S| o 395 (clavaisn Gyo gl o Cawdds &S 1,y gladalys g (58 ya 3 ¢ IS)gboas
axlge a9 (68 L Cdgd by Jlo piST (Sl )0 aS a2 o (i by pawyy 3gis o0 43380 (SyuS jl3d Cgd i |y a3
5 an g ol a b a8 (lasSs Sl S Jlo ool Ll Lyl a9 o0 43351 (5508 o> s> &S loj el 35,
(&3l OIS (st puiia o Sgliti Ll gy (G o (yuels Sl 51 P18y 2 il (58 ) Jlo b 092
dlasdl ol )38 wlow g Lacdgd a5 Cunl (il o (5 apiad oyl coplplis (Y oYY Yol 5 L) 35,135 0 )55 g (it dlos ]
S U Sl (BBee (Sl gy az)ST Azl S QLl ) gy cnpie 9 03,5 )0 (g |y Loy ol plasye Sl
sl (p3ye 3 2l al) (2 Bl slacsl g (350 SOb 3l olyiinl bg) 93 59 2 adlllas el 35305 Lol 3))3 3929 )9S e

9 Js e ey Edgd Jbo Slidas cofg Ll (ol s 0 Canl 0392 J1y08 3 (ol jlis L ) 598755 Cgo g,
Sl 1) Wg) o LS cndgy b los (cla g 3| o Canl 0397 L g5 Sl 3 Logiins 5 425138 3k Ko
5 d i) Gl 039 (b8 A5gy Syl (ol Caad 4 i 3l ol sl 303 (S 3| ol Colb Canyd 4y g
5855 (63550 SOl 3l oyl )b 5l b Sl cslaaalys 233l 5, ) e dg slaaald el et 43 (1YAD () Kan
ol 039 cgd Jlo pllss 5 gllach (clasyss 5l jlid Lace 35 SWL (sbasal 5 ols ksl ol 5 o9dle .canl 4l
5 Obsley) ol 458l 3l pygs s 53 Glo (slaalys Jg el o il 3l g5 &35 b Vgama g (ladizjo 48 Lino oyl
(OAF o Sen

1. Martin et al.
2. Yan and Lyu



Y Ol 5 Sl 55,095 [FAVAR 5,55, (g0latd] M5 sl puito 1 ey d2ogs sy Jlo ol 1 5l o

)l sloasie oanlih g ats Sy Sl (Lo slaelo balady )3 (6l (cladiysn Ay assIS gy g
Sla Lo b a8 and o lis ) Sy oges 4339) (6mS < SWle (slaselys g bnais i oo K ol Wl e (slasal
el 0393,5 (30l 1555 SOl e L 315 5 i a3 s ) 58]

sl el plocillan] Sl pllss S5 3529 sCunlnsal)d il 38 51 i g3 (sladizm ul38l Yoano &Sl 4 g b
Sle Sl 5 s & sy g 90 (ol e 3y 2l Sl B (st g b 315 3190 sl o8
P slpal ()l L i 9929 o g llae 55 elosnl JJas 51 el ol 93 S 1 JIB5 By oS 390 dmlg3 39290
15 &g slaael ;5 S Ll Ly o i |y SWle slag 5 s ool BT 138y aseiials 5 A5 so g |y e
el adys 13158 Cgd (slaal)d £ gemme Juoyd OA 5l lnullo o (amiog oy i okl |3 > 45 03¢ (gl5gSay dxiviS
el ol 48 Cnol 039 385 (Sl ) A Ay syt § i jobody  SWlo (sladel ) 5| one 5w oyl 2 0gdle
A39) (SymS 450)93 3 1D pygi Az ) Camol 03,5 ol Gty Ci5 Sl ik laglug Jlie j0 1) SWle (slasal)
VY (65550 SO (olol (sl iyl33) Gl anivls ol yaday (loniiSiunis (lavsyedsb g odis pis dw gl Jluo

ol Dby Yo 4y &S (glan gy (6 puS aS i oyl 4y ol (Joy (sl o b an gy bl aiS Jlo pllas S0 (sla Shug
Uil 3-8l uw Cdgd dndg) (6puS S slaand b ojlged aS WD (lg o .Cuwl bpolodl s Joy dloul 4 wdld &
oAlS il 38l 8y Hlan (#Blg dndgy (S wdmy 4 YWWA g VYV (gladnd 5l .l iy Bldail SO aSiuis 4y Cdgd oy
Sl 03 o o (K )l 53 3390 9 s> (s (W 9 )55 ja ol 0392 (350 SO g (b &S 0 Cgd (2
35 5 b e S 45y el o e ot s lSS Sl ] g3 i bzl Copning 5 oS
O )by g (olaes)

1 JL;) ke 15 ¥ 5 cdgy Slles 515 (smS 48 Canl 0395 oyl ,S0lo 0o it (sl ol czindS sla Jlo b 5
03,5 ay 5 Ly 0y VY (VAR e 5Ly L 53 4 ol oy VE) Sl 3 Jl) 3ylikee 13 ¥R 0 VP20 Lo
o1ty sLa Lol olsl 51 .ol 0385 Sy 3ylloo D0 Y Joleo VE-Y L 53 il 515 (6 pua i3 oo 31t Lol )
Jlw slel )3 JLy oylibee 13201V 08 a0 Ly 3)Lke 150 YOVA Jalae \YRA JLuo )3 g a0y o2 163550 S
JLo 5 JU, yLke )52 OAYY s JU, 3)lso jl58 V5 A Joleo VYA Jlo 3 55 <dd SWle (glaelys ol o)V - ¥

4339 Sy 3l Glodas yidu 45 05 domis (g oo 0 L) gla Lol ool o (VY (il ) (53S0 SOb) sl onny JU,
Hlaasl sl sl Jluw jd dis o ol onds Jbo umb Jos kel JUIS 3l aS 009y cad 6yl (slaai sz anl 3l clgd Sllas
)l uuia_wul_u.:d\joﬁs_’ \jl_’ CJ9.) A>dy Lg)mf u».nsl) )‘ Jy )‘.m.ul R uw Lol codds 48] &Js) Lgl.asuam LYW ‘-3])9‘
SyS Jlo uml_,)_)l alllas pl 13 awyp dys0 Juol s ¢ oliol (pl ool diisls o )0 ) (solaidl 565 5 py55 & 5 B
Gl (obazdl S (sl puzio yo a0 (Bl Hlicol b an gy (6 puS (33,8 (Jgr JUI 5l oo andg
3503 0ds plodl yiing Sladllao 5 (3udind Gludl awyy d coldl ) .l onds oS5 yiso gty 3l pols dllio sl
G0 (275 o iyl i 53 Gl 0o 48y 31855 cwlidb gy &) cpg (25 50 Ll 0l 413y 3480 9090

ol 0 41Dy cwlow (sladlpiiny @) 5 (s pSams 4 ol (s 5o (olgs 40 ol oJ.;_b)f.)ﬁ])g



VEOF ) oylouds o) 088 coluaid gl y s coleflo V¥

GRS i) 9 (5 50 Sl
Gaa U dalese Cdsd (51 . Comlacuad Gl ¢ YU (eolamdl i)y dlaal 4y slowwd syl Seres 3l Clgd asdg
393 AV Lw dndg (aasd  SeSe 4 slojug dag b S g Cawd dlual 3 acwd cpl 4 S dlazdl Gls a4y olowod
pY S s Cwd 293 Glanl 4y Wlgs oo (6 JSKi 4y a0 (unS Dol b aS ail oo o> ST S cpl b aaoly aisls
3,5 daaid (6l g yslaie d 4y dndg (S AS Gl oyl cCunss Jole ] pro Jole din bgio leol oyl 3isd oS Sl Cunl
Jole g 050 dnlgs | ows plaS 5l dndg (65us Jlo u,,ob &lo a8 Canl oyl pgd Jole 04 oo Dol (golasdl yuso plas” )
2 A3 (65 Aol g (Jle blus] Cuwnlbow Caunlin b Cudgo 51> )13 cumg an )0 OMS sl byl i oS Cawl oyl cpouw
01355 ain (555 5 Mo s (S35 42 g 3,505y ) (b Sl o 3l ol S 588 (530l Ll 5
YR s 5 Oly) Cunl

S35 0 S 1 A !

ol (514655 2 2l 331 2], 9380 amlgs 35290 g2 w2 2ty gz 315 b 6350 SO ) 2l ydtl g 2l (el
235 50 pyo bawwgi Ly 8l > oyl ’YW A o Jlanl pdye an (A8 sladisin Cobi |y ot dlool Joy 5l iy Clgn a8
13 pla gy |y 395 L) 53 copgy csloatyin Calsyil Cas (6)los lacsil 50,5 o ) io3pm (5yl26 <l
Dy o dlaidl )3 (Kb v g U3y il o ot 0abl3d ey JUI 3l g 00ld )5 (oo 5 (cogas i )l
Js2 48 sl 3 8 )b 3l g amd oo 33l oy & 5 lS )bl a5 5 (5 )liSalo s b S5l sy o 381
@ il)S pels Cage Coles ) g 015 algs il331 ) asels gla IS g wis il 38 ] Clus a0 Jlls lgie 4 Kl oo
Ao )d g 0l o YU g Cowly Cuonw g dmols IS (lol@s  aoxio 3l 90 (pl S5 L i dnles GBpucn 4ol 381 g 3151 pu
o S g adly sl s o) LS 5, 5l Lncaasd il anl il dnls Sgs Wnuagd el ytal38l Lo
e g (5 1) adgl (lusl 5l 63935 b S (g

Lacslog j1y5 gyl i 31 cnpion ol (o 153 s (555 ()35 3 31 (5380 SO 31 g (s (el
b )5 6y cpizman 5 1513 5 yls Lo YIS gl | Lol oy aioys tal38l ) b (S0 adlos] .culiS salys
(YN IS 5 o) 1 salgs 3)lg (ool Ui Iacslag 515 gy  (siniog conir y 423 s il 331 o

s A3 o il yi |y 255 5 315 (65508 3 SN 153 5 2 sz by 4 S el i ) £ Pl >
S 3 55 ol 3 bl bl 6yt g ) e 618 03,5 iy 38l s 4 s 3 €5 51 el
L (s B Jgd (o alaleo 21y OHIS Caslias (5380 b 8250 51 2 (Sl S (s ccplplis 8L sl 2lS oS
a2lgo )35l yw 5 S Sy S, AT poguas sk sl Slizel 03905 d905x 5 o35 5 STy 5 o
2 e Sygmot ]y al)d og g (ogasay (phiul Gk il e (gyglaar ogrg ilsn cgd 5 ST.cs L anlys
13 WS oy ()il ys 7 5o 3 s ol (slcsisle s 3, Loyl ogry ol 5 3 54 Wgo (gl sl iSalo pu

1. Ali & Khaled



1o Ol 5 Sl 55,095 [FAVAR 5,55, (g0latd] M5 sl puito 1 ey d2ogs sy Jlo ol 1 5l o

Les &5 gy )8 a0 Wge it & jLseo _;uw‘u,@awbl,m STl g o (g3lasdl i)y g Mg il 58] Eaely Ctonily
iod 5 L) D503 dales ool dsels o930 ()L Laclle ol 8l L ol Calay 3b Caa g aSl g o s (sule

Yoy

S, ST 31 (A s

Sl 31 g ol ol ()l sLaeSil 31 plyil s dndgr 6y o e sl sy 3 55> S
03] 4y 31 55 (6,15 el 51 (I i 5 ol g0 i dy s s (sl oy JUi] aBly 55 6,0
el Cugr Cgd inlSy gt s a sl Sjls] oo 51 b LIl Clgd e (pnab sl il aslas 3IS
SlacSOlaas od yuii |y plBd 058 (63558 4 Jas oyl gyt (6105 S SL 4y aoy8 (8ol Wil o 395 dndgy (S S
Ut 5l 535 551 55 b o5 o caims 2l ot i ] 358 (mply Ol Sye Bl (ol 08 g 5yl
o) 3led (1S aioyd 3lgl o) U ulyls sl irasd s pl81 1l s dio B 3l b5 Cs (05 (oSl Ly 5l
S i 40 a2 a3 e pe Lt g il g3 i & g i Sl JUasl ooy Canlo
solg55 313 655 e SOl 31 ol a8 oLl 13 (w05 by oyl et 13 5 392 bles ol LS008 wres SdaolisS )
bl

bl 215 3818 L5 o &5 5 e Loy 5 (o (685l syt i 4 el e alS
s 3905 Linles 1151, Incuadd i3 Sin] JBIS )51 4 0 smles S T, IS (Lol (6,135 ako s S’ CtaolisS o
9t Enslis oyl el oyl (3550 SO ) plg ST ST 153 e 51y s i 4y llas] el (6,6 (cla Sl S
A 5 0s) 35380 A nlss UnCaasd geaas 51 50015 3311y dnols | St oS i &y allas] bzl w5 oyzasls
AY-yY

03905 Sl ogas 5w gly 55 Shglope (2D S 098 (8l ab Dyl s egde (655 slacSSl 3l plg 381 L oo
Ol 23 05 S99 g 53 5 35 (s 4 Byao (6380 SOl ) lydnd oS g0 > bles C8115 oy b 355 oS
(LSl 5 55550 S5t 3 ly 351 iy 1 15 3 g 5 & 53850 Sl @ 23 IS iy ) ol 5
sl ogliza MalS' gy 93 el augith T g clos oo 3l g (gl st Jluzel (g o

e e BT

el OISl o3 Loy 53 o5 (ysmn Olo) 5 ol 5958 0 )3 e (ol o5 3] g 5l (s

o5 el ey (5l dnogs Jlo 53 sl 588 ) (63105 )3 1,955 S 3 o e Sy Ol 5 581 2
JUs 3 sl j5S )3 opiad it 4iby iy g (Ko HolS ilops (sl 3l (ininor (sl 38 13 &S > 5 iz (30
Sl 2 nlss 939 ey & Bligl 29,8 St (AnCudgiine by (it S I 315 353 enis lind Jlo sl deusgs
OFY OSen godlyral Je)

1. Kim & Lee



VEOF ) oylouds o) 088 coluaid gl y s coleflo \\$

428 Byl gy 3sb 31y 295 o (8§ (5 (it Gl blo &S (40948 20300 & 5 Camlins 03,5 JU3 29

s gl (oasls 48 59 aimlss 3l a8 4 bl Sloy Jo 1S ale s asled Jlid )latl 5 ¢ 5531 Sy 2>
20 e 0 32 Jlo (a3 LSl o sl 3 392 by o e sy it b by Bligl (23 48 e sl
2B 0 6Bl w LY w3 a1y 068 Jbo sla ol)lo 5,5 sialgs aw BUSHIN ¢yl polis i Sdalgs dgume s
3y Curog Oloy Gl p3 a4l b o zalS (5w umb Capa gy byl ks & ol sy o iy olais]
A dles s ety

& I oLl 48 ggboslon |y 0,8 o5 g sl & sl g 5o (120 55 o5 gy S0 &S P30 31 (0 :Slg
355 395 (laed s 3l oalaiwl b bl o pogas jisu .l o sl ) oteo il Clad 4y pye Dol (Jliue 5 (515 0500
b oo LS Tl 3 Jgo ez e Jlasl cdgd |y Joy Jos o3l b g bl (g0 ain)8 lygl 3 4y pladl (gl sla SSL
Jomt o 130 4 aalss 0315 Sy dnols 4y Loly)l o9 d 351 6y s By b gd (gl i3l s oyl 45 bl 5 s
e 9 S Lol gaw g8 3 )b 5l Gl ol wbioe G5 (ogas itk sla il g Slose S g anelr

S ol 38 Lan oy 38 4105 51 a7 ,S" alas Mo (515 oo S dleasdl (gl o b gy (S by 4y SeadST 215 L
il (6l 8 lo yus LS L dndg (6 Siiize b SuoMSes oS b 10 g oo yoeio (s0lasdl Wiy il 18] 4 dndg
265U oguas 1 sy gl g ses (salasdl CilSo L 3l el iy .ls less (o3l ay e 5l os 43 5 0
py95 Jlo (IS Bl puoluol (5l puiito ys A5 Sy (5 IS L awyys )5 ol 31 3y9] ey (goluasdl Wivy 4y dxdgy (S puS
A2 o Olid (60Mee VA5 and (sla Jlo 13 j5iS pl )55 & 5 9 K ol 1133 Cgd a9y (6 puS  (Siansad dlaily j950 .05 o
ol aold {98yl (690 VAV+ 5 VAF+ AR 13 pygf (S5 31 (510 x0 5 pheo il A5y (S yaaS AS

13 s ) ee yaal 38l sl 49y (6 3,8 A i CassS ol e (63LasBl L) 3 dndgs (6 yuS 43l 390 45 dn
o) sl dolyd ol 381 LS g S (gl pin (glancunyd oS Sl dlo o 0l 381 (gl (s Can 5 g Biaal i
oLb) g5y y2 Ll o0 45 it (sll3e 2 01938l 05 g0 oloin] (glacylen diej 1> Clgd drdgy (68 Ol (0 0 5 )0
5 il acily (eolamdl Wiy Colgs yd g oldy g 588 5oy o (Rie u‘).ul.’ )8l 50,8 oo alS L wlgs so 2)l350 (sl o3
(AP oS B > g 0390 gl b b Calisis (6l ;0 A gy (6 puS 3)S diie CutsS oSyl gl b gecxo
L et 85 35900 )3 oabaB 0 0 Olgiomd oz 29 5 b g S5 oo Oloj gl 53 42092 (6 35 iz S
33 (ol &S ()] 4500 a5 09 o3l (gylel Juloss (sla g, 3l Canl p3Y 53,5 yLas ool (eolasBl vy y3 dn3g (S ko
SdeolisS )0 1y (oliaidl y ke SO Ulgs o 409 (S 43S i P8 SSE dadgy (S Sitodils g SikaolisS il 3l 5,90



\BN% Ol 5 Sl 55,095 [FAVAR 5,55, (g0latd] M5 sl puito 1 ey d2ogs sy Jlo ol 1 5l o

1l Son Sdodidy )0 Lol a8 S8 (s0bazBl iy il 381 4 5L )0 550 (SLolis S5 o0 b aoslisS )0 Sl o dndg
ol 331 Ol o) dlasdl )3 (500 (3l 4 .l 0k 391y 55 Ol Slasd] (gl a8 ol (glaess oyl 33K (sl py ity o hie
) 3)l00 )0 pye5 il 38 5 (slasss Caeaidy 50 Lol g o yzeie (s0laiBl Wiy il 381 5 CdeolisS 43 dndgr (S
VY S g0l

015 Lo ot o 5 gid LS o o 1l G145 o0 a3 (6 ol s ]
S JLo s )31 Lol 39y nlgs i (63Lasdl Ay yr 39 Sy b o] cnd 3alS Ty ooguas s ()18 4k yus
05 § dpio (Sl )3 429 6y Floo c(pmizmad s pogas (1S 6y S Mgl 4 (ool o Ll oo 5] s,
3,5 aoip by 13 .08 SeS (solaidl wis) 4 Kilg o dndg (S yuS oK1 Dgds Bypo ol a3 3l ey gyl 2k as
S o b dsg g (SIS aleyu iy Sl |y pogas S oy (sl o (23S 5 S Lo dsgi )3 g
il oolamdl iy 008 Jaguns Kilg oo dlasdl (cuulS (sl s 15 Cgd ()18 lo s ey ol

o 5b il Slanwg Glanl @agr (5S35 ausn e (ST > a5 Gl Ol (ild dn g ()] 4 b &S (6,500 e 4SS
i 45 Slaas) ool JioS5 5165 ol o e ol 5 Sl ool 4350 5y Jlo ol (SisS 5 o
S acalylys blawsl 4 O Jlo sl (sl 35 g3 5 1580 Jobo Jlo a8 oo o 0300y n] 42092 (g 3l v
Lol Cuomw L 1y 595 Wilg5 o5 dlasdl o ye o a5 | il ooyg5 (gliyLizd plaio b slasl olSST ol 03,91 (595 (5350
oy Lid 395 5olsgS oo cpl JwoSS Olygd 4y arl 09 o MAES £y g 0del dgges Lolis ljlo ¢yl plis .48 Sl

(VN0 O Sgu 5 Slgn) A dalgs Lrosss sladl 4y (65208 o0y55

it Ol 5 (559 90

13 sy a5 5558 50 (ealasdl (ol puaie o3 dndgs (SyS Jlo yrol BT oy 4 (V2 VF) ")) Sans 5 3Lyl
o 30el5 by 45 315 (ot anlllao o) g5 . o3l Ly (sl S 5 ¥+ VA=Y AAN (sl Jlus (6,1 oMbl 31 canllias
(0l pogdle a3yl 58 ol 53 (oolaidl sy o (e )3l 93 5 (SOU i (rizeed 9 (S s 2 (e
el 00 5555yl )3 55 p)55 £ Owiee g 0y £ 950 Ll 8l 4y oo 00 )5 (sl b

L > ag 68 0055 Jip b gl Ml 3l ez b s gty Jlo el o 2 (VYY) "0l 5 (252
ol ks g5 A o3laial YoV oY e o+ Lo el 5 (oo et Jie S 51 s ) 55 izl as 2 5,508, S
(5355 Sl 350 53 (63550 S lael a5 (B py55 S (sl Canl (380 ol 0408 4 ISl by baiomo S )3 (4l 2
P JLd gy Jodws G9il8 SO Colpd )0 .l oo jloms OIS sl LS 4y oliiwd 5 Cuoud g5 S 61y 8lg 4o

DD (Y Gy slodiiS s

1. Huang & Song
2. Uremadu et al.
3. Bacchiocchi et al.



VEOF ) oylouds o) 088 coluaid gl y s coleflo A

LMl 3l asllas oyl )3 dzslag Jou 515 0 Eded dndgy (S Jlo ol Sl g 4 (YY) ' 0o 5 3L
A3 Sy 45 35yl ,S0Lo ool Canwdds gl s o3litl 5399 (153 5 51 s g LB yed 3 bgy) anslod] (sl y9iS (6Ll
5 J9 i yd (63lardl Gl dn lin Lol .ads wales Jo 85 &y e il adld dgng dlasl o SL5 o oS JSlyed ;0 g
Cold anlgs o 38 3 08 jhaws Sl bl axils dg2g 0S5y

23 513y Sy 1338 13 g5 2 O I g s 432 (6 o (el (sl sy £l oy (Y1) TS g e
ol 3l oicel Cundas golis s oalil ()il (615 CigawySyd95 Jdo g YN E-Y e oo oy 63l (g)lol leMb] 5l aslllas -yl
sl 5 Bl 2 ¢ s 6L gy SIS gl o )l a3 (5 o 6 e e S5l el
ol @iy )8

sy JelS 8,83 (66Tl gyl 43 g 7 jlee uwl; codbassl oM ,BT byl 0 (VE-Y) ol e g (onllas
8353 (PSS i (58,5 1 1803)3 L o gy i’ (ol sby (coges Jol5 (698l o b ol & ol )
5 s ol 0105 48135 o yxab g5l 65 o6 S5 B oyt 41 o 9 >yb iyl slass] lacusdly Ll b g olS
ORI eSS B9y 4 VYV =V YA 893 b o) lassl | Juad (glmos]y 3l odliul b bayzel,b 356l 9 oI (639)9 pdlie cyuuss
SOl 65 sl ol (oawyp Sl Glpl slaidl Cllwg Ciuogs 13 Jdo jlael Sk < Jdo (sl piio (g3lwdnd 3 ol gl
Sl g2 )l 93 Coms Cd gy bee Bl 4 Jgaemes g Bpaan g i wiile OMS Slasdl pae (sl puiio (1iSlg 45 Cunl
o Sl 250 ) 39 o g3 iy LS e i JlS 53 SOt 3 g 315 Sy iz el
dooydduo Dlgiy 33 Oyleds Lol o ol 58] e (ot 4n (63550 SO 8 dvod yuuws (20l 381 blysy il oo il 9]
Do oo dlgidy oy g doys yialS 4y yoxie 395 oyl &S 08l o (Bl Laod pun

S ghaie o) sl il (SOl i 31 (g3 i 429 S8 el I g 4 (VF 1) (i g oluaoo
o 5 oS5l 4 (5 o n IS 5 53850 Sty 50 i a2 alls 0358 Bl L 98 sl 555
oios Jols Jae SO Gyl 0 1) (ooliasl slayuiiio lalgy oS Cunl o (Sl gy Jlo 315 JUK 51 (SOl e (g loel
03 LS 5 51 (63555 pdlio ys 3 Ly dd o 3l)) s 5 cowol G S Slas] blod b bis slay3iS Solas (sbigy
cowlio 31 St (gyLal (slaigejl g nygbiid zolis VYVA-1TAR 6,95 o (ol ol slasdl le Ml 51 odlaunl b s yiel, b 03,8
A Bl aS 515 ol 5l las Lzagis slaosls 5l ols (claasdly .l Oyl bzl (g3lwduis (g o &3l (6o5) (9399
S A5 Syt g 33 Sl Sy e 1 5350 (Sl o] Dl g oSl 4 g 250 o
ol A g i so ,Las] pd cdis bedyw IS d od b I3 LacSSl o Slwso jl 4 S g b wg (sdis
ol

3 oyl g oMl asls slinwl 5,k 3l ey dnags (68 Jlo prab (slauglio oo & (VE+ V) O, S 5 sy
axdg &S Jb uwbwp Oyl pd (oMol &l 35 sl 51 ookl Lisy &y 9y L9y 4 da g b addllas -yl Laixsls gy (6350 SSb

3 ol 5oyb 3 dnag (syeS Jlo el b duliio )3 1) cooliasdl sl yiaio u 3lysl ol jLassl b g aisln g £og0 oyl 4

1. Sabaté et al.
2. Ali & Khalid



AR Ol 5 Sl 55,095 [FAVAR 5,55, (g0latd] M5 sl puito 1 ey d2ogs sy Jlo ol 1 5l o

Uil 38 jgkaiedsy x5 aOlSS g Jou a5 g 55 & 5 a0l L dgarlge p3 48 Canl () 51 (S ol .Camlodges Julos (6355 Sl
68 Syge 33 nd) (bt gy codlasl 35 Sl 31 oalistanl g5 ialS 5 LS5 LAl 1Jg il 53l o iSesle pu
ol 185 0l o 3 St oy 35 p0 Sl pRhEwl Il Bpao il 8l pslateds

sl ) NS sladl (glayisio s g 49 (6 Jlo (uals Cliseo (sl gy BT pugyr 0 (VFAR) gl g ol
DSy Jao 3 oolizal LTy ) 63Lasdl a2y £ 5 9 2155 £ 5 2 42332 68 o (ol s o s M el o
A a3 e L5 ool Cuwday gl iled ais)) ol oty gl gy 2 (e 9 li0 (a2 S it olyanes (52
ol ) By <6 )5 31y o il 4092 5y M (3nab i, 3l ositns yslos (3Ll Ay £ 35 2 52 Sy S
Jobo 5 55 o s g axinly (golasdl wis) e il 439 (GyuS el (55y) 0033 Gl (59 p dd9s Sy Jlo u,,ob
AU s @S 8 Agd Slac Sy (6)) STy gy 439 (658 o el ol o 45 oy Lol bl 238l (s
ol 01818 Gl Jgbo 13 o s Lol el st (0luasBl Wiy y3 d3g (S

layeine yr Jop ol 9 (9> Bl Sl gy ool 31 g a35: S Mo (308 S gy )3yl dalllan (gl
Iy 2Lyl g mwyp 3ys0 (FAVAR) 039381 Lole (61500 (ygamw)Sy095 Juo 3l odlaiil b g 9090 oyl .Cawl (g0laidl (IS
C8)S Jales

o9 B vy s

b ko (9 20

ol d i) AGDP sty oLl 5 oolcatdl 4ty Jol_ts aalllas oyl ;5 o2l aol 3j5 o (s e
a5 ) )3 pogas (i (Bpas gyl (el ) (Brae gyl ai) (5350 SOb g b Bjlae b wlio 4y (el )
a8 1155 15 )Ll (39290 5 (Scnne «l3at5 5 YT bl Lol gliolo s 2 oo aulS” pobusl 1) (6,188l oo 1y (0

] (Gl 0y o 0 pitisio g0 il 33 sl

Wosts ko 3 41 g (o8 %0
oS 5] (ooluassl (S (sl puaio o gd 393 (S o 30l Ol gy g anlllae ol Glaml 4y ol (sl
VAR (565 4 bgs yo Mo g8y (6l (Y +0) ")y g Sy bawgs 45 (FAVAR) Y0931 ol gyl (gamw )Syd95

S ke Jte ol (sl Shns oyt sl 04 03l (Cal 043,59
Sy ac e )l &S Cawl Jaluwo Jolge Jolis FAVAR (sla Jus :(latent factors) laluwe Jolss 5l oSy 3l (551585 5
S oo o ol ol ksl 51 630y 4 S a0l LS5 slasily o5 (sobasdl (slajaslis 13 oS Lo piia )

g oo (S ySele yib ol e Blo 3l (b by95 ) el o

1. Factor-augmented
2. Bernanke et al.



VEOF ) oylouds o) 088 coluaid gl y s coleflo VY-

Iy sloals (slad e gazes (o o Gl 00l st FAVAR j3 oS Lole Jod a5l odlawl b YL olel b (slaodly o e
)5 Cope ol 4y by o OMSe b dpalge g by sl puiie b

SlSs i il (350 001> dcgomme ;3 39390 SleMbl 5l (g)lo oy b A5 0 FAVAR (sla o :adldgups oluwlis
(Y18 ol g Olly) wST ol gl (ol

aelsio 55 ¥ Alg5 oo 45 Sl X Sym iy 0 lanline N 31 S 6y posid gy (sl Jols (55 ¥t 1S
Syitio Sl Jols Lausgs Syiin slyal .ol Uiyt 15 Shyido IMS] s Tg Siiio bayeito x sl o 13 45 .39 4y
Sypme ySi00i] o KBS clnaiby Ly olyam o0 oanlie (sl yuite il lsS Lausgs Syiie sl oyl g 0 alss 0313 pepiogs
3ge3 SOk 5 Cygo & i [yt ks 20 TX S iy )3yt el 4 )3 3555 0 8 (oo

Xie =Xt + &0 0=123,..,N ,t=123, (1)

555 a5 5 3 o Jele 301 K38 @ by sl e slogS 25 3 il Jao bl o
(Yo Sy lKad g (3)53) S oo oy 60,5 o s 6)lol i L oS bgy (sl ol 35l

o3> g X, = AT (L)f, Oygmody Tt Sy Jole q lawgi t oy 3 Nx1 sla) b Sy el il bgy (sl )15 o puai )
Sl 28 L ag o0 000 g S cyrme Al (L) yoly) Lo a8 QXN (g diz ilo SHAL) O o o8 258500
033 i S Sy wb S lawg BLYAS (5ysb w0x, = B(L)E, Jols Jdo Syuis el il il iid ol & 03l (sloSis
O 213 )8 byl 090 Olgicen ]y 25 2929 (SleMbl dsgoomo )3 & olapuiie STy 0dls pslaie o 12 bl 9 39 oo
L bgy Jole 4 (1) ahales 1> Syudio el ()80l b byl eyl o imd oo it 1y 395 (1S Ty £, 40 Soib 39,9 b by ST

1 Ablgs 5 Gy by Jole g
Xie = A (L + Gt (v)
) P
AT(L) = N0 + Aol + -+ Ay LS (Y)

ompile 3l (i a=q(s+1) olal Lol po ypizmen g Canl Fy Lol loy 3 =q(s+1) dlagl Lf, adds s Cawl [S3 4y p3¥

}\i,O ft
A fi_

Xie = Al fe + Giep Xie = 11 t; HEX (¥)
)\i,s f'I‘—s

LAML) Job joft sla fole b lodld STy 5 Sluwodl (Ko 4y S 1=q(s+1) ¢ F, dlal 1555 oS 3,8 a5 1l
odly T2y Canol f 5o d\_{@u@by Ja_wy F, l.o...\o Dol o odld o9 B(L) J9.\o FRE:A <LJ91 69“) Ja.wy =‘_J.)Lm Gyguody

1. Piyachart & Yagihashi
2. Orthogonal
g Lo Lgy o (sl 11 b L 0393 blo Cnnly oo 5125 590  SleMbl dcgazen 13 bypuiio ooles ¥
4. Loading factor
5. Forni et al.

WNgds o0 o3> oy MLM dl)y d'LEbJ,\A Ja.my PRV 4_039 )l.))g sS; 30 99450 ddiye A



AR Ol 5 Sl 55,095 [FAVAR 5,55, (g0latd] M5 sl puito 1 ey d2ogs sy Jlo ol 1 5l o

4S5 VAR(P) (66 & lawgs Ftas sls (las (Y« V) ) (26l g b .l AR(h) SO, oS 0 (048 Luwly oyl 50 239400 0
Sylie 4o g salgs VAR(1) il ool (s ols jgboas 1t )81 503 Ol 4 .9 0 0315 g p=max (1, h-s) ol
L5)LAJ Oiwles bwly ol 53 0503 g e max(1,h-s) o1y (h=s) 0ld)),8 a5 de b (g o |y ool ;0 by  Sluenls 8,550

Dy les 5 Sygo 4 Sl (lad LB j0 Lgy sl fole o

Xp = AFp + &, Fo= 0(L)F, +1, ()
4SS gl

T ..
A= (A, ---:AN)T 9 G = ((1,0 ---.CN,t) X = (Xl,t' ---:XN,t)T ;1id N(O,R) (;’)

SBL L) ey 1 oo S5 Pty Loy jolie (s s i ¥ Jlasl dolas 5 58 s 4055 ) 4 1
3 Jotere sl yialyb Jaco oyl 43 .Cawl 1id N(0,Q) rxq dlesl b s ylo (slylo v aS 00 uo)sl.«.mo ol G 3l 08 5llao
39)9 9955 40 bgs 1o FAVAR (665l sl 3 81 o5 .l yitana FT 13450 = (AR (L), 1,Q} Jolis cl> (gliad
alol Fy pd Jole o3l aaS Jole ygots XT SleMbl s yilo 13 &l yast) ol X, SleMbl s jilo po oy las] jasles
=S 030l Uns 1oy 0400 & 5 g oo SVl (Y2 +0) o) o (SSbys )18 (sl o s dales aid) (Lo > s dnles
FAVAR g a5 d )8 Cdls (gliad jo o 0l (605,540 i oo (635 0ll las b b o plio oS Js > 394 0
ol laso sla Jole g blod  oxiwslasd] (g5lw Jdo 10 Gl 5l slulid slacodgioe Sy Jbyp a4y el o

Dy

o9y sasl
390 L pukito ) Siotee Sl 0o AxS15 ) s puiio 3 Snlg ity (ge3] oy 4 150l (b yuste y LS, 0U3,) jolaseds
Bl oo Ay 9 (Jom 40l Ay ()1 lo o Ay < Bpeae )b Ay s3Laidl 0y )95 & 5 Jols aslllan ] )3 0l
Lol 00 C‘)’W‘ VY=YV Ls"“’) 03l 4> 38y SSb oald oli,b 5! aslllao L)’I Lg)‘.oi SleMb] .l o8 e U‘JBJ

ool 48 Gl oyl sdimd s (V) Jgaa golis .ol odis ploxsl Wgy g i.\_f.o 3oy dgg Sl )d anly ddy (el

St Blo o )0 3udo5 (sl o
G5 S o 5Ty 4l 39031 ) g

(PP) (3953 - yuueked 39031 | (ADF) 039381 g3 Sy (9031
| 2ol e oo | PO o -

%A0 s %AD g
b | -v/fs -¥/%0 -Y/$5 -0/YA bl us,
b | -v/¥s AT -Y/$5 -¥/05 Smal s,
b | -v/¥s -¥/\Y -Y/$5 -0/vY e gl A5
bl | -v/¥s -Y/0R -Y/¥s -0/Y\ )35l o Ay
b | -v/¥s -0/ -Y/$5 ~¥/A¥ S &P

1. Bai & Ng
2, Stat transition



VEOF ) oylouds o) 088 coluaid gl y s coleflo \YY

(PP) 0395 ~mnked 39031 | (ADF) 029331 ,Jg8 (Sud (39031
R Pl e | Toulel Pl ple | ol o yie
%A [SL31L) o [SF 1))
630 g %A gaw
bl | -v/fs -5/¥a -Y/¥5 SSIED | ois pdite g (3lyg) p Ay

oo S ol s e

ool 1 10l digy 488y pu L 10)S s 4By Cpsd (Sl S 3l oolaiwl b (6510 (g )S)085 e dity ddpe daldl 43
Ay 4889 sl caliseo (laylimo oluwl y digy addy (V) ojlois Jodo 13 055 oy diged pox> 9 o (S puiito dlas

A Cand (5508 (6351 ) (315 Cowd j) el 35ylgis Jlmo ) oolaanl aS oyl Loy ol o 0315 lias o5l Jae (sl

ol 000,85 Q] 35)lgis Jlxe yolol y dings 4dg ¢ 3uind oyl j3 1 Dgd o b )lize S0

o dinge) (SLaaAdSg SIS eyt .Y Jou

N9 319! i) H6T Jao Je ol S6T s
o L o o)l PEEPRIREY
2= Fileb ool | SSToylel | o = 35lad o)l ST
* =5/ -0/\Y *-V/\¥ ERZARY 3
-0/ A *-5/2% -5/¥¥ *-V/AF Y
-0/45 -£/¥Y -5/Y4 -y/¥Y v

Geind I Jol gl e

LAl G daldl jn Ciwl G ais 35)lais jlre (wlwl y Jdo il 3 digy adBy Cunliy (393 Jod 5 &S joboslen
ol 0 1)) (Y) g )3 390 oyl 53 ol .Cansl 08 03lits] KMO (59031 51 ¢ ole Juloss alosl gy laodls (139) canlio

3k 19051 g KMO (903 4 by yo guls ¥ Jgo

< /oY o pnsS digod ColdS' (6,u5'031)

VONAY | 93 S o)lal )
eyl So9s 0ol

sy | Syl e pdaw

G Sl Jol e

Lo yuicio 45 Cdly s ot oyl 4o (g oo /0 31 s KMO (yg03] 3590 55 515 390 0ylal 4 oyl 4y d g5 b

L yuscio 45 ol o o ) yao duioyd iyl (g0l 5] ol Canday oylel 4 dn 5 b prizeods it camlio  Jole s gl

o 8l Lo § 3315 929 (610 i (Stmusots Byt (. (simy D9 oo b lloe 2,3 1) g 000 3y iz Jins
it canlio e

5 5] aelio ol (alls L Lol 51 (gt b o35l sl okl posSins cclnds gz olusl 2 o o Jile o] e

Jie 3 olbcanghons o i Jlac 3l oslizal Ly yglaie cpl (gl 48 Conl Cilieo sl Jo (lyo 31 U _lole (6l ol



'Yy G153 9 SIS (65,995 [FAVAR 5,K5, isolaid] oM 5lo piio py o azogs (5 s Ho ol 131 (5 jlus o

o oMzl (Y+ D) () Ko g 43l Lawss 00y byze gy 31 Jbo »3 5L g0 cd Jlas] jgbanedy 5yl sluoliss s
sl 5 oy 4y B Lol gyl (s o3l 3y50 Jdo xsd pyd bty .Cand
f. = Af; - Bf} (V)
o Jole zlysuinl b pgs pLS 13 09 o Jlosl sanline b8 ji5u p a5 Jido (sladd disud dy0i0 e B g A ol ,5 oS
239 g0 0313 talel ) Cygeo 4 o Sl by Juo
XE=2AT 4+ F + AR + e (A)
X+ 2478 =2 gl 32471 = 29 by a5 ol 4 oliwd (slily p3 a8l o Jole (Sl 27 5 2° o 5 S
s 45 oy ol Sl ol Logy) B yline el i 0 30l a6l b ke a5 005 (s ol lino (Y2 +¥) 9 g (sl o
350 cidiseo (sla Jole 3lus 4 ol Cumlue jolaio oyl (gly i ol &) (g 3)lg VAR (665 5o sl Jole dlass

Dy )8 (o
1C(k) = tn (V(k, F¥)) + kg(N,T) (1)
n (V(k, Fk)) = min - YN, 0T (Xie - AkFK)? (V)

Eoazo baiwgio V(k, FF) .l o fole dluss 5 Clumline dlaas ol o dliws cuiyiau k o T N (398 S¥dlro 3 &S 55bocy

ool dy50 (Sloy (Spw S Judod ;3 yiinn &7 ol Lo Ailad pl b D9 03) (pesS ole k aS” s jo las il jgdoes
3 S5yl edlawl U (k) Lo Jole slaes 5yls (S T g N as i) ;0 g(N, T) doy > o a5 ppo Cglds ol b 03,05 o0 )48
Lol S e ol Lol iy o oolone 50 o s 350 5l 2l 5 5l L 005 Spns o

sy L slno oyt 9955 0158 0dlatul 390 xuwg jobods 457 (lumo 93 ATglie ey > 3> Calisee (gl puad Loy
ol 53 Cyguody &S Cunl l gilwdanis 13 3)Slos

16, (k) = In (V(k, F¥)) + k (52F) in (=) (W)
1C,2(k) = In (V(k, F¥)) + k (*2F) in(C3r) (\Y)

ol (Y+ +Y) Lol 5 (6L baaags 00 1S3 ) Lsmo yoliol s Jbo )3 5ol (sl peio g Iy Lole 1S (s oy 5 &5
48 05 s 3o gl 5 it 5 565t o 43 g (sl _lols 31155 51 03l a5 Caol ) 5ol (o 5 ol 00
oan Lo oS paboslan w3 oo s |y Lol & b Jlolize il o5s 1o () Jgdos ol s 0313 s (F) Jpier 55 0 s

Wopd YO 3935 53 (cuil)ly o b )1 Jolge (Shidd geogs (ogas )3 1) e i p9d Jolo (0 sl 5 390 o0

Jole O (Saiddgnogi ©)a8 4 by o gl ¥ Jgo

028 puibslgne;d | ibylyneyd | g olie | adlse
VA/YA VA/AY \Y/YE \
¥¥/a% YO/NY AAVAR A
FE10Y YV b5 AVARS Y
AY/Q- AAFARY v/ya ¥
A/¥D Ve /OA YAYS b

G 3l ol S ate



VEOF ) oylouds o) 088 coluaid gl y s coleflo \Y¥

Ogyd a5 a5la 1y yol il SUlg e 93 Jde 1o b fole  Sluliis (sly o Blod (sla o 5 a5 350 o odmline dald] 43

symo o )lxe g 0,5 |, SFAVAR o 10 00l Cols 3 by Jole oyl 5l olass ds oS oyl 05,5 (sls FAVAR dsleo

X slayaio 3l Lo Jole 2l oo S |y (2l oo (V20 ¥) (o2l 5 (6l 209 0o (ompe (Y +Y) (28] 5 6L Lawogi o0
ol o _qaryy Jo (sl Lole dlass 50l g (b o)ll 5] edlal b aelsl j> .slodls slosing

29l -6L o, .0 Jgua

IC,, | IC,; | Jsgly!
\ ¥ Y Jde
¥ ¥ Y
\ ¥ ¥ e
\ Y ¥ J

sy slaedl e

s doall > el odiis oLl Juce (puess (¢l FAVAR e 3905 o Jole loa 51ass ool Cwdas gl bl s

o3lizal b yghaie oyl (gl sl 0 asslagy ll slasdl )3 S (sl pusio 2 ko 5> 409 (G’ o paali 3B 2]
Cge ol oa oalaiwl clio 381 4 5l Luwly ol 50 .l 48)3 1,8 sy D50 (551383l ST 9 S (sl 3500 )
Sl = S g 500 s s 395 ool G50y =505 g ) 950 Sl it (e 3950 (Sl o
Hlize il oal SO0l a1y S wly S 3l wlgs ol o lallas ) b S &y it (S50 yuiio &S Canl  plrguwly
L;LA u~°l—’ L5L°uf’9) 4l }l uﬁbt‘” Gl »19 &N )"l 2 L5L“’)‘°9°3 J“"Su“’ pRSe bf)?)‘) kil °“\':'~’j 9 LS)L? )-’-JLFM &3
b s (63550 by Cgd 2y G yuitio | adllae (ol 3 2 o Glis |y (solazBl S (sl yuiio yo Cgd dadgr (S yuS

ol 015 4)S a5 53 (63550 3l 3| lyinal 3ok 51 gd 29y (68 o (el i 4 g

Jor Sl Sl 4y (53LaiBl (WS (6 yukio S Tg .Y 413905

(a3, el st



VYo Ol 5 Sl 55,095 [FAVAR 5,55, (g0latd] M5 sl puito 1 ey d2ogs sy Jlo ol 1 5l o
e o 3l 3] &8 (s 13 el S gy ol 40 51 g 42092 (68 o 03nab S 5] ool ol

st 3] anals )3 35290 Jo o 3 il 31 oy Lo Jgls o ke sy i il o33y sy ol g a0
ol didy y 3l Ododily 13 903)S T alS 4y bles Codoybe 3 Sais 51 g Cal

azdy cp 3l Sao il Sdodily g Caoyles 5o Lol 03l it 295 51 e S ly oS o (oliauBl Wiy puiito Canwl didy ym

el &y 3} S

93 Byl L] Sgub 4y $3LaiBl YIS L puiio STy .Y 13905
(o, slasdly )

Ay e Cgd 429y (S S umb dlawly 4 g (8ol Hlisl 4l 3l o 3)lg Sai b 48" 1,3,3 sdnline 3 pod yiso o

Ml Saenidy 10 g 00ld liad 395 3l Sl ol 4y e yiiSTg Cdeyles 53 Lol Bl il 38 i) poguas yisy  Spas z)bre
Ay (6L o .l 0315 LS 98 31 e i STy 00 3)lg Sais dy 35 (6138 lo ja iy puitin . Cunwl By g 3 Sois
dngbaS Cul SDappY Cunl didy y ) Sl Bl Sdedidy )0 g anild il 381 Sois cpl 4 (23S ls 45 35 p)55 5 (0Ll
u*“‘)ﬁ' Sy g “\a—‘)a OMD yliie L§|)9‘ > )2 u“"ﬁ' L "\’)5@ ))a’ JREETY 0‘95‘9“‘? |) u‘dﬁ é‘ﬁ] Lol 9 L"’)‘?B “SO.’J
1 Cgd dndg 6y ol (Sl sy 55 ol duasliio 3 A Cal S5 &y p3Y Ll )3 ol 00 g5 53 el 38l &y yorin 5 4Bly

ol 0 s oy Sla (g 4 G S5 SYsb oy 3l 43 ooys8 il Glygl Hlisl s y3 By g axinly o yg5 i o) 9
Lslguin 9 & o 4

Uyt 1y g Blgl Ll g Jos ol JBIS 51 g3 a3y (S o el cSsis il ouoypr ol allie G
Jico 5 St 131 Ll (il 3 s 02l VE-Y=ATY+ 5Laj y93 leMbl 31 jokiio ol (6, o (g0l S

451 o Glis druwgs (slasly 5 (Slandgs pwileB wwyp b odliiwl (FAVAR) 035581 Jole (615 (aumwyS)de5



VEOF ) oylouds o) 088 coluaid gl y s coleflo \Y$

Aoy ol 2 iS5 93 )53 Lol dgi o it lis (ghely3 0328 S lgiedy Lo dnwgi (Bgdiuo 4 8 (sladal ) 5| S Lanass
28133 50395 Cuxin Hlaww 0358 pl &y (sl aS ol s pus] sla Sl (b (slas gy (yild e &S oyl Jol .l (55950
By By 3l madins yud g et Cyge0 & o> (o @lio 51 (60L) maw joi 9 Sl 04 Joo (g Mo &jg0a By
L9 1003 A g ol o )3 a3 g0 025 o dlsh (6554 13 Ln S a5 oy 33 233,500 (el o dog
03yiaS o3l oI5 055 o 540 1) (glamdgs jly5 Aclgd 5-iS AY dga g 4 o ool (ghelyd 0aeld ) (5l ) dles ]
ol &S cdld Yoo A Jlus lys 3l (b Olgs o |y 042 B 1yl (655,84 1 I yaieS 51 (65l Cuny o il 138l
Sl Jrae LSl g aiinl J13)95 0 (M (g piucillass] 5l sl ol e a8 S b Jle selgd 155,855 Loy giS
L aslllan oyl 5 ool Candey golis .3y9] walyd ois s ddgy (6 51 b (slaungazme 3oy 511,508 (slaosiS s
99.)l_n)9| 9 (Y’Y\”) ubl&a&ss L5>9*>L’ ‘(Y’Y\) ul)l_ﬁws 4.3[:1.: c(\\c‘\) ul)l_{o.(ba Lg.h_w) ‘(\\“%%) Cu_lﬁ9 ul_u @Lu

95 lysl ,Liasl JUK 51 cdgs andg (g ymS u,.ab Al 5l ol 3y Sais 45 13,5 asuie ool Cuwddy gl wlul s
il gy 0 Sl g Cal 0358 Sl ad 48,5 g gy ol s 5 gy 4 s S5 Vo sy S
032 (5 a8 Sloy (5 )BWle (shyls gyt Jos Ol 3l ol pygi Lol ol dinild (6 i (65 Bko Lol 035y Jgo ol 51 yiaS” (3l o)
Wi o5l b Jip oy > 38 (ol 35 Jgp oy G138 4 i 5 g0 g3 L 1t Sl Bl 55 .2
ML Gl K05 (somw 3 05 Joy Lol pis 13 Clgo Clagaw 4y yoxin Sl (S Ly cddnd i8]y 0aiiS g Cuod il 58
WJs s 9o 5 2 50l (63 b Sl e 29 00 (5350 SOl bawgs (g 1ol Bl gyd b ey Jolis o8 Sl
2 e el gL ol L ik Slidos 5 S Ol (SlaounsSn glis 4 225 b Adl 45815 )5 2 (S0 g e Sl
S oo Jao 1y O (6, Bke die) )3 o 5 )55 Ol e )> gl At

ety g Sdtasbie 53 (0l (6995 Sl Lol 039y CoteoligS )3 Mg ol 381 4y yoie o3l 3590 3,509 93 3 oyl 2 09Me
LB Cgd dn ey (658 3ol (sl gy 3 St 45 423 o 3LE5 54856 () )3 (Slwdns 3| Lol gl .Cawl 0t alls
Sbe u...ob Sla gy plad oS disid ol SOl ol Sla awyy Aoled dloul Bud (sba e a8 0 1) wlio Cuniog Mt
SBa (Lo paie ol § Clgd (B0 )3 il 0)d (5 )5 oo Jp 40y 53y e 9 g3 (B (allS )3 i Sy
Sapeiio 15,5 1,5 130 Cooo Lol g ol Cgd iy 3ol 13 s piie s (1092 oglio Yol yal oyl s s Ly
] o 5] o5 (sla—dlping ol oty ol bl p Culgs )5 .l Cgd 20y 3l yut s b s o 5115000,

2 AS saeled Glsail g 055 IS 3l 509 ols dngi Jlo dclgd adaido 4y () Slasdl 5 dndgy 6yt b SMal
Oyl dliazdl Loyl i b Cisllao (yous &S Wgi lsesl (gaelgd g 33,5 Clin] Wlodgd Jloyes s  agllas 3)Sles 5l arindS (sla Jlo

s Lo Sl ol 15 Ciyga 1 g 4o Dlusds Cusibgo Slol 1 51 1 ol el g yllas o selgs (gl yguo

Wialed (6ol (s bl g 4209 (5 puS 3l Wl o5 Do 4 Jlo el (ol

&bo



VWY oo s Salh 655995 FAVAR 5,55, 153Latdl M5 (sla pesio g a3y o5y o geoli 1315 Lo Juke

3551 ealizel b Gl oMl (6yot0n sl (bl (slamy 5 (shady ((VF+ ) g csabinitul (M 5 & o2l ¢ o ol
FAF-YOV (Ve AYA oyl g s . ol oy sl (s gal 2l g Vb 51 i
.L;)LJ Sldoldiad .(VF-Y) . 0lp) oMl (650008 (53550 SSL

M g AY Sy Ol (IS slasdl Glayuiie y Cgd dodg (SyuS Jlo ol ciliseo (la gy B oy ((VY23) g ald g o Dl
AY-¥F

Yoo WY dYVE (Gl dmwgi g i) (sobas8l sla yingh by coges SOl Jdo p aSS L ol ol dladl (MS” (slanguiiin digy
1 JolS 5,83 ()OSl gyl 50 Cdgd e WL coobassl (M BT b)) (VEeY) s (WSS g & oolanus 1 (odlolas

gs a3y S Jbo ol Glawlie s O0F)) L, e piSu e oGy Lely o s,
NY-¥ () F) ¥ ool oy b iogh 53550 SOl jl o)yl 5 oMl &35 sl 3y

adlais daiwgd g dlaidl axwgi Jloyd (sbayaisS (eolaidl Wiy 8 sl )»b o OYAY) 2 wdly &gz ol iE lsleg
FYENRY ()Y

Joles 6o 5l (samlads 1 SOb potwnno 31 (oD idw dxdgr (SpuS uml.s Syl oy OVF-Y) ) gyluisy < S5l 430 sobass
NOY=INY PNV colaidl (63l Jdo Cliudss . dola (Sley (so5es

b 5l gd 2035 (538 Jlo el il Julos (VF0Y) gl s g p ool sp ciabo tp (i Laely sp odlal e
(oMol 355y L coolasBl (clojlinr e ()13 Ugamn)Sy095 09y 4 g5 9 (solatdl sy (Slayiiio y ple doulyo (3l Ll
FYP-YED (F)Ye
Ali, K., & Khalid, M. (2019). Sources to finance fiscal deficit and their impact on inflation: A case
study of Pakistan. The Pakistan Development Review, 58(1), 27—43.

Ali Asgharzadeh, M., Vaezz Barzani, M., Sameti, M., Ghasemi, M. R., & Hosseini Ghafar, S. A.
(2023). Analyzing the impact of government budget deficit financing through issuance of
Murabaha Sukuk on economic growth and inflation: A Bayesian VAR approach. Economic
Essays with Islamic Approach, 20(40), 223-245. (In Persian)

Bacchiocchi, A., Bellocchi, A., & Bischi, G. I. (2023). A non-linear model of public debt with bonds
and money finance. Econ Polit. https://doi.org/10.1007/s40888-023-00310-1

Bai, J., & Ng, S. (2002). Determining the number of factors in approximate factor models.
Econometrica, 70(1), 191-221.

Bai, J., & Ng, S. (2007). Determining the number of primitive shocks in factor models. Business &
Economic Statistics, 25(1), 52-60.

Bayat, S., & Ghalich, V. (2020). The effects of various methods of financing government budget
deficit on Iran's macroeconomic variables. Ravand Journal, 8788, 17-46. (In Persian)

Bernanke, B. S., Boivin, J., & Eliasz, P. (2005). Measuring the effects of monetary policy: a factor-
augmented vector autoregressive (FAVAR) approach. The Quarterly journal of economics,
120(1), 387-422.

Central Bank of the Islamic Republic of Iran. (2024). Statistical quarterly reports. (In Persian)



VEOF ) oylouds o) 088 coluaid gl y s coleflo \YA

Forni, M., Hallin, M., Lippi, M., & Reichlin, L. (2005). The generalized dynamic factor model: one-
sided estimation and forecasting. Journal of the American statistical association, 100(471), 830-
840.

Hosseini Nasab, S. E., Abdollahi Haghighi, S., Naseri, A., & Aghli Kohne Shahri, L. (2016). The
effects of oil revenue increase and its management on the optim. path of Iran’s macroeconomic
variables; A DSGE model approach. Economic Researches (Growth & Sustainable
Development), 16(2), 173-200. (In Persian)

Iranmanesh, S., Salehi, N., & Jalaei Esfandabadi, S. A. (2021). Ranking economic sanctions against
the Islamic Republic of Iran using opinions of selected international economics experts and
practitioners. Majles & Rahbord (Parliament and Strategy), 28(108),
257-296. (In Persian)

Kim, E., & Lee, D. (2023). The macroeconomic implications of deficit financing under present bias.
Economics Letters, 230(3), 45-58.

Khodadadi, F., Samsami, H., & Tavakkolian, H. (2023). Macroeconomic effects of government
spending financing within a full reserve banking framework: A DSGE approach. Iranian Journal
of Applied Economic Studies, 12(45), 9-45. (In Persian)

Martin, P., Monnet, E., & Ragot, X. (2021). The need for monetary financing of budget deficits. Les
Notes du Conseil d’analyse Economique, 65, 1-12.

Piyachart, P., & Yagihashi, T. (2016). Empirical identification of factor models. Empirical Economics,
51(2), 621-658.
Rashidi, D., Vaezz Barzani, M., & Bakhshi Dastjerdi, R. (2022). A comparative analysis of budget

deficit financing through Islamic Treasury Bonds and Central Bank borrowing. Quarterly Journal
of Economic Research and Policies, 30(104), 39-72. (In Persian)

Sabaté, M., Fillat, C., & Escario, R. (2021). Budget deficits and money creation: Exploring their
relation before Bretton Woods. Explorations in Economic History, 72, 38-56.

Samsami Mazraeh Akhund, H., & Bakhtiari, A. (2023). The effects of government budget deficit
financing through the banking system: Evidence from a DSGE model. Economic Modeling
Research, 13(49), 112-152. (In Persian)

Uremadu, O. S., Innocent, N., Umezurike, I. N., & Onyele, K. O. (2024). Effects of budget deficit
financing on the economy of Nigeria. AKSU Journal of Administration and Corporate
Governance, 4(2), 166-180.

Yan, Y. C., & Lyu, S. J. (2023). Can e-government reduce local governments' financial deficits?
Analysis based on county-level data from China. Government Information Quarterly.

Zamaniyan, G., Herati, J., & Taghizadeh, H. (2015). The impact of external debt on economic growth
in  developing  countries. Regional Economics and  Development,  22(10),
191-224. (In Persian)



	The Fiscal Impact of Government Budget Deficits on Macroeconomic Variables: A FAVAR Approach
	مدل‌‌سازی اثر تأمین مالی کسری بودجه دولت  بر متغیر‌‌های کلان اقتصادی: رویکرد FAVAR
	مقدمه
	ادبیات نظری و پیشینه تحقیق
	پیشینه نظری
	استقراض از بانک مرکزی
	استقراض از بانک‌‌های تجاری
	استقراض از بخش خصوصی

	مروری بر مطالعات پیشین

	روش‌‌شناسی پژوهش
	معرفی متغیر‌‌ها
	معرفی روش تجزیه و تحلیل داده‌‌ها

	یافته‌های پژوهش
	نتیجه‌‌گیری و پیشنهاد‌‌ها
	منابع


