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Abstract

Performance-based budgeting has undergone numerous changes to improve budget
processes, efficiency, transparency, accountability, and performance-based
allocation of resources, aiming to maximize the social benefits of programs under
the influence of the new public management approach. Iran is one of the countries
where multiple legal requirements emphasize the implementation of performance-
based budgeting. In this regard, the current status of this budgeting system in Iran
and the experience of the United States have been presented to identify the factors
influencing the reform and implementation of this budgeting system. The experience
of the mentioned country shows that improving informational infrastructures and
cost accounting systems in organizations, reforming the structure of macro strategic
programs and the process of developing operational plans for executive agencies,
developing and modifying organizational performance evaluation processes and
managerial performance assessments, and aligning legal requirements with practical
conditions and constraints are key factors in overcoming obstacles and facilitating
the implementation of this budgeting system in the country, playing a significant
role. This research provides new insights and a comprehensive understanding of the
adoption and implementation of performance-based budgeting.

Keywords: Performance-based budgeting, Approaches to performance-based
budgeting, Barriers to the implementation of performance-based budgeting, New
Public Management.
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