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Abstract

This study provides a comprehensive literature review examining the negative
consequences of accrual accounting adoption in the public sector. The sample
includes 106 international articles (1980-2022) and 71 domestic articles (1981-
2023). The findings reveal that, at the intra-organizational level, resistance to change,
including organizational discord, fear of losing autonomy, and increased control
mechanisms, has been the most frequently cited challenge. At the extra-
organizational level, reduced reliability and transparency, as well as weakened
democratic control and accountability, were identified as the most significant
negative consequences. By reviewing the literature on accrual accounting in the
public sector, this paper explores its developments, criticisms, and opposing
viewpoints, while identifying research gaps and proposing directions for future
studies. Thus, it contributes to the literature on public sector accounting reforms and
highlights their broader implications for policymakers, including the Court of Audit.
Keywords: Public sector, Accrual accounting, Negative effects, Modern public
management.
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