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2 . Alternative Risk Transfer(ART)



Y

o0l 2 bl &) low

il Yood  YorF Sl slaglinle 0T Qs las3U e ¢ oty e Sy sade s
e 2L s Gl Sl BL L i colB) Sl Sl 5 ea g QAT o Qliub £ a3, £ 5 SRl
sl 03 3 Ss) a) 5 e 50 2SO s Bl NS Gl sl st el S 5 )
IR CPIE S S P R EC US| ISR SIRC TV SRR WRVEDRT ) P51 WPRNT B RU P RSO
SEUI P PURLOR VPR L RCA N PR g1

RS VST FIE TSRS L WRIER b ERSCEI ".3-=--T anl ol i a3 Sh))) plSuas ol
L gl ppa iy 0 Sy JLESE K JIAH S s s NVERUR PrIPRw N
el 03,8 2108 veed  Yeof ola Jla o o ) p¥e ol P il B ais Ahal oY

ol wall ol i L 3 5, 5yie

| 8000 B sideans
7000 Catastrophe bonds
6000 )

' 2 s000

4000
3000
2000
l 1000

Risk transfer $USm

2001 2002 - 2003 2004 2005 006 200

I‘
| Source: Aon Capital Martets +2007 figures are forecasts

¥
$Hus 9o UgS
© b oot ( sobe OsSLHS ) oGl Gl slashil G sla o plas (LS L aa 81

NS gl o ae 0 Yoo Ul 5o canle Sl am b Sl £ 55y pus 5 e Go 03y WL e

1, Paul Schultz
2.AON

3. Catastrophe bonds
4 . Diversification



Yy

YPAF o130 VY= 2 ladd iaam Slg g0 23U

azel ol il Jloys y ¢ T 35y 4o oS3 Laslsl 5o (B OF b oy 5 9 S
el Gl 4 g0 Oligea Gl sla)nlh G QIS O S

Sl o8y 31 ¢ e R S 25 0p S e ¢ SR LD B3 RS B e
YO PP < T W15 PP NS Gl ol el Lou s 3 s laSobe
Sua oS auS ool oylai slale s ‘el 0550,8" gk 3l S wudte oY IASGL
) 6485 92 0330 U3, dopdn OF
ol Ky JUDI dub)y
b Jl g3 50 &5 Llap Uyl g3y s WGAT oasmts b L 08l S, JUSH 8y
L cctls (S0 Lol o aadloly sty slaoly ol slaely (3L Jlis 4 1) A1 Ol Sy
5ol oo a0 olSo) e 5o Bbluy sl cde 16G T whayslh Sl 5 Hb Gady! 1y Sl
s e

Gl 02,5 aelian 45 W SO Fuﬁ:-Lu Gl 1L 2ol "6‘;3-’\5 25\
s 55 ST it o LG ey ot o b sl Tl ki 5L an s Lk 1
iy gslaie 4 el aanlh oldas s 3 Ghoyl 0 2OV OIS Jold RS el joy bl
FO POV TN [ I UPUESE I TFYY EPPWOURIE 1 R BEPE S B RS TP EIL g e e e
Sel s phomas oo Yoo8 Sl Ol oy g0 0 TV Jbo 5o by o 35g0 = b5 sl
da ey Sals 6y o Tossl oy 53U Uiy Sl bt LS Dpie 0 Sl (SRS
UL JOU PEPUPE L USROS PV AP PRSP JOUSIE SR pgn Lo TV SITSISERE SRR

w -
] okal o

. Franz Lathuillerie

. Fitch

. Richard Godfrey

. Willis

. Florida Hurricane Catastrophe Fund

th b W N -



ool 0 ol & loni ve

Ve 03 OIS QL Bb b e Dt O sl b ol e w3 Gyl & J s
ot Ol fand Do s Ll e Byl ats IS i 5L 2,85 el wtdS Ol
RUNIY NV R Ce

CISEVINI PR S PP AL JUIFUVARVE S Rt IPT1ID RVUUR VR " Jupt FUNERE [P R o EI 9
O s Lt S P I U N S S LR E < E PIR PPy DO E TS pevp | e
ool 5oy cout sut eslazut adle <5 oo ART plas U afile Sy JGSH vouas isal,”
el B0 5 5lE Al fan sl oS

oo kS Sl e ol 308 G by ol 38l S, JUSET i e s 8008
S S 4 s S sl gla o)) S e A ol Saast s sla Ay o 5000
DRSS ¢ Oy

SRt Lol ol 5 sl daa b ol o 5,8 51 ) el o sha)l3l 4 el &8 o gt
Sl b Gl SLalil Sl Sy, JGTH QB3S 5o wh ouT dpay 4 Gl L Ve 0pl
s oo Jolad Ll it e a3y ST1 LS e Sy ST 51 sopara 1Sl S oo
Dy Gl Sy JUTH Y Gl sty oS

W Jyae g g Ol 1dolye 5 Jipd sl oh)lo s ya5 0

6,000,000 tsued | outstanding IR

1,000,000 /
s I |

1997 1998 1599 2000 2001 002 1003 2004 2005

2006
As at 1 January 2007

Sourze: Willis Capital Markens

1. Industry-loss warranties



“ ‘ 5
va VAP alaje Vhe 8ylosd s g (SW0 030

&algm 3 Syl sl oloVo (8525 1 S yohes bl

4,000,000

On Rigk

3,500,000

3,000,000

1,500,000 |

2,000,000

USS Thousands

1,500,000

1,000,000

500,000

Source: Willis Capital Markets e As at 1 lanuary 2007

3hst b O Sl Iy Lipa e "l Sy S35 S NS £ S slagsl S
35 5 el aaa B LG 33y Soge 03 LSS Saan SO a8l 0L et dan b ol as w3
iman 3 OISt 1 e SIS 52 LS 53 el s Ol as Sy S S syl
oo Iy gl sl oly La =5 -8 b e o oo ua:'u.-‘-'..ocjﬁ‘a_’l_!(j‘)‘ls-é_,-s sla i 51
ookl b sad i e la S o dymye DN Sol oy Wl eoS
Sl 5 3 o i Sy Jis € i 1 81 0325 ©) NS5 sla Gl
O IR SO PP | JCH [N PRSI I PP ISER sele b s JIAS e B et daald
bt s 5o Tl 03l e St L a3 ol 20138 00 ekl 0l

“ a1 6o b sl G ek Sl sl € b e OV N Wl ey

1 . Basis Risk
2 . AM Best
3. ohn Llewelln

4 . Leman Brothers



j.,.ia,bb'uﬁ)bﬁ s e |7

23t bl e Gy et s e Ll b Sl s 55l b e 3
aJl.a;l:_Jd__.liﬂgsLauﬂ‘)\gTLﬁLrsngu__.ﬁ lJ__._)HL_.AJ_.'g,._,lL,QI,Su__.,gl,f_,_.!.b.Jla
"l 28l OISt 31 IS Sk 4 e sl oLl (S 5 el s

S | | o Py ) 1 PR URUNW A S APt + Lailee ol OIS ey bl b o) e
Sl b et G sl pae ode G 6y oS S5 i) S GS0ls s
D LV IR L EUY S S VLT SUIEN K US| P VW - ) W WP i
Uso Sz
Tauns Use Sy
“&JTJLHWJBQJMM&J&@JJdﬂ*‘&:";‘)w@t:'ﬁs‘#ru@}k?‘hﬁ“—iﬁJ
o3 3 s 0L Sl asl L2 S S s e 50hom AL Lt
'L_...;.:._.,..'lo.;_,TJ;d__.l&'.'ngLgu.:._...H_,.-'..le.ngsj.:'u‘,.:.,\.\_pdl_al_,..a.:.;-.._:u_,...ad.'._',.:..T«...?.UalJ_L_:.
e alle ohls il I sla Wl 3l Sslhte @) e 4 LT oY s o) Zale 4 an g
LS o Jae
futanl Canedd jata Uss sy 33
Slacsn plo 31 agh sl ba v €35 0ol s & el o5 L oI5 e aaw o)l e
22 EALL DLl S5 0058 4 e Sls G S el Gl g pllas ogs G 3y
walbe cobes e oG G s 0L S L a8 ) 5 JelS 55k 0 sl sk ays 0L,
u@t...«._.l_;.__._s.u.uot_v,_:_.onxa,h.m@m\J@LST‘ﬁwJu:,,LAJ,.L,:;...&L,_'.

| . The Business of Climate Changes
2 .PXRE
3. Ultimate-Net-Loss (UNL)

4 . Industry Loss Warranties



YY

VAR 3130 VYo 25lows cdeant ylga 510 050

bl S S8 L Sy Sl Ll e palls Ssls it S U Sl G
NUCLINY LIVRE SORPRE SV VI U] SOURC R VR VRgos P (S 7V IR SN
Ty “34” 9 “sagd” (Sline Sany)
s walle cols 51 e @) e L Rt S oS el e b 4 e sl Sy
Sl el b Ol e 3 Gyt Ly e O Sl S0 aole 4y 20 Ul
ooy Sl Sy il ARG b Uy 35l e ol palle Sl 4 e paside Sols
Dol 0y 2018 35) e gls palle Sola B S o) et Ul s G S st )
o S pasides Uola S ) el aaa b O dan s 3 Gyl Ly e 0L Slagaas K0
015 S sl Jpaey 30 b 2l palle &)l
T I9uds o )l AlgSy Use Sy

Sy i 0 Jy 9pd o Calid 5 aS o)l LU e cenS SG Ol gte 4 i L S
ot Jolos D dsolS UL T s 5 o3lah B 53 a4 e g Sl
OF Jos y g e Tean s Sl i sl ok 31 gy s & 526 5 1y JegnlS sl S
st oalle oolen la by g S LG e iy e 25l Sy bl 0 paitS
ROV PRSP TSP VR PRV P

el ol Wil g Sl Gy o sl S Jlda ] falou 4 506 Sees COBRA
Ay i Sl Sy o V) sl COBRA LulS cu gy w5 Sy Ol S
Sl L Al ol m S e iy Ol TG e S L iSO S el o

.MJM(M“\J#%M@;&J

I, Carvill
2 . Carvill Operational Basis Risk Analysis (COBRA )



juel 8,blvs O jloeT wne—— A

T3S o KaF Uso Saung) Julxs 4y (S 33 S0 2 A3gSy
iy Lodloy o eud Ol Jue 558050 (o © b Sy Sl G iR Ol o JasolS
S5l S ety Zeaies bt )l Jue sla UL L oLt sud sl Jun sla 0L e BLS)
33 Ly Gree Sl Ll allats G petn b 0 Sl S5 el ) 0sd (o pasie | (S
Ol 2alS Lel Ol e L Sl le o 0T Jleeh ) ) 5500 €58 o paints Lously

A ws sl S s
ol axald o 85 3yl
el 4B ol sy Jlpt )l st s YL £ 5 o Gy pfn coles £y 5 e
b b fasola Lol SISt 5L veof Jlu 5o asad 5 mah 018 v 5l eoly) staws A AT
3,5 Gl ol sha £ b Gran 5 Sl aa b O as 1 Gl B o

3 ASlLals sya g ams S5 OV e Sl S sl QLSS s b 50 Bl g
1y ool 5 JolS Lams Y08 Sl ind b 50 il a2emly 553 S 5oy 3L 4 LT 5,08 150,
2S5 pal S ol sl LKl S A 8 sl

plowt DY ooldn (il Joban (2000 L 058t o ol B ol das 553 Gl5y) s
S SPV oy st i3 Gl el st o e 42838 Sl gty 53 LT G S350 5 358
PIPISE NP PP SIS U S VOF-- WINPT IAVER LT I RURUTNL { I RUR SRt o N
-SRIENE FRTI S S IRNOLE S0 I [EYY S QR0 | WOSERE ST SR PEIP bR SR PV I K g W)
3,5 jolees Yo osadas VP

Suta B oo i e Yook Jlo o bt sla b Sl ol s 15 5 61yl 8]
s o OV ey i |y st aptaslind Land Sl Sty Ly il il ¥ 55U
2SS M RIS b e a8 anlin Sl GV UT Lt o e gl oSS HIBL AL )

o el sl faiS syusa 1) LT s o5 wssls Sy ool 2ol oo L olaSebl e o

1. Special Putpose Vehicles
2 . Standard & Poors



Y4 - S — A\YAF ;]5:‘ (AL B)Wid-ﬁy_ol-\? JlbajU

a3 Gyl by 15 OV S s 5 OIS Gl sla)ls ot 0051 o (K el S
oS e Sl taals Ol das

S it S o Ol G i S5 50 U

a3 o Lin 55 S o by O ol B Yok £ ol <cams 5L iy
el 8 asl o by i 510 o SOy gl Y i b als St ¢ pands el b s
Al et Lo a3 55y Bd s A

13y 00 LSl 48 e ol Qs 008Ny sl FUTIPEPPUTINA I FERE WO I ) Y Qg ) U
N UMFPRVEH P BPEUIL NEFING S PR ST R N WIS PR ERE S e S Jolie 5o B3y e
o 3 Sty ot rpicn 53 bl 3 A5 gm raipad T (Al 3 g 1 0Llian (5 olitel
s 4 b i 5 gm anle ¢ w3 pmm TS o SL5 cude NS B0 Gab SHL Oba
pd g pladl GO1AS 20 slagut ST

el acan b S s 1 3 5155 5 pace e g gl 3505 Spmy S mlae Gl 352y b
G 1SS ¢ = lassl T e i s (050 slasjls Gl sl e Bt 5 L
LT Gtaut ¢ sl dms 4 g e Sban St a0 Y Lol mls a0 e 0 e 5 Lo sl
T T T L T LV

sl Olia o eamis 5 el ol an s e b3 Gyl L e sl s Ly
Vyons 5ol an b ol das L3 G &5 sl (o 250 Judd Db 0 L Ky 552 0 w33
8y b e pasdos L 0L el o csbo ST S Juds Gl 4w obes Bl
S il o pasS B 0L sud STy L1 i b3 Syl ¢ ek shiSTy 555 0ld el
SERE FEPNURINT P | PRUT SIS\ Y- VIR | PRSI UK SRR E SIS L U PP E

1 . Counter-party credit risk
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