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Abstract

Due to the negative impact of the currency crisis on the performance of the real sector of the economy,
today the forecast of this crisis through the Early Warning System (EWS) has been considered for
information and dealing with it. With this approach, since in recent years in the Iranian economy there
have been sharp fluctuations in the exchange rate and this has imposed its consequences on the country's
economy, in this study we have tried to By focusing on the variables of the real and public sectors, the
external balance and the financial sector of the economy, an appropriate warning system should be
designed to assess the possibility of currency crises. With this approach, the data of the period 1991:4-
2021:3 were used. First, the years of currency crisis were identified through the Exchange Market
Pressure index. Then, using the signaling method, crisis-guiding variables are determined and in the
framework of the logit model, the role of guiding variables on the currency crisis is analyzed. Based on
the results of 1995, 2011, 2012, 2018 and 2020 were determined as the years of currency crisis. In
addition, the criteria of noise to signal ratio, ratio of bad signs to good signs, conditional and
unconditional probabilities, growth variables of industrial production, inflation rate, real GDP growth
rate, ratio of budget deficit to real GDP, Ratio of current account deficit to real GDP, foreign exchange
earnings from oil and gas exports, total foreign exchange earnings, ratio of "bank debt to central bank"
to monetary base, the loan-to-deposit ratio of banks, bank debt to the central bank and government debt
to the central bank introduced as guiding indicators of the currency crisis. The study of the effect of
guiding variables on the currency crisis also showed that the growth of industrial production, real GDP
growth, the ratio of current account deficit to real GDP, foreign exchange earnings from oil and gas
exports and foreign exchange earnings are the variables that the increase of them ,is reduced the
likelihood of a currency crisis . In contrast to inflation, the ratio of budget deficit to real GDP, the ratio
of "bank debt to central bank" to monetary base, bank debt to central bank and government debt to
central bank are variables that increase the likelihood of a currency crisis.

Keywords: Early Warning System (EWS), Exchange Market Pressure Index, Currency Crisis,

Inflation .
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