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Abstract

Background and Objective: Human capital in the economic structure is considered a vital resource
for production and value creation in the economic system. Human capital plays an important role in
economic growth and development through various mechanisms. Human capital is formed in the
form of knowledge, skills, expertise, and capabilities in individuals to increase income, quality of
services, and production volume, and society and organizations can use it to advance their goals.
Understanding human capital can help identify skill gaps and educational needs necessary for
rebuilding and revitalizing the economy. Therefore, studying the impact of human capital on the
economic development of Iraq after years of internal conflict is vital. The aim of this research is to
examine the impact of human capital on the economic development of Iraq during the period 1990-
2023.

Methodology: The present study analyzes and examines the short-term and long-term effects of the
impact of human capital on the economic development of Irag during the period 1990-2023 in the
form of econometric models and methods. For this purpose, the autoregressive distribution lag
(ARDL) model is used.

Findings and Conclusion: The results of the model show that human capital has a negative and
significant effect on GDP in the short term. So that a one percent increase in human capital has
caused a 0.593 percent decrease in GDP. The variables of government spending and financial
development have also had a positive and significant effect on GDP in the short term. The
unemployment rate has a negative and significant effect on GDP. In the long term, human capital
has had a positive and significant effect on GDP. So that a one percent increase in human capital
has caused a 0.176 percent increase in GDP. Also, the variables of government spending and
financial development have had a positive and significant effect on GDP in the long term. Labor
and unemployment have had a negative and significant effect on GDP. Therefore, it can be
concluded that investing in education, strengthening technical and vocational education to match the
needs of the labor market and the skills of educated individuals, and improving the capacity and
quality of teachers through continuous training and providing up-to-date resources will pave the
way for increased economic development in Irag.
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