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Obijective: This study aims to identify tourism patterns in the development of rural
businesses in Hamadan County and propose an optimal model for the role of tourism in
fostering rural economic activities.
Methods: This research is applied in nature and follows a field-based, survey-oriented,
and descriptive approach. Data were collected using both field studies and library research
methods. The study examines 40 tourism experts across 40 villages, 440 rural households,
categorized into three groups: experts, local residents, and business owners.
Findings: Tourism-related businesses in the study area lack balanced geographical
distribution, though some business indicators have improved over time. Factor analysis
identified five key factors influencing rural business development:

1. Social Factors (26.77% variance explained)

2. Tourism Factors (17.95%)

3. Managerial-Communication Factors (16.73%)

4.  Economic Factors (16.16%)

5.  Physical-Environmental Factors (7.21%)
Regression analysis showed that the model explains 92% of the variation, with 14
significant indicators. The most influential factors based on Beta coefficients were
physical infrastructure, economic investment, and capital investment.
Conclusions: The findings suggest that economic participation, investment, and physical
infrastructure are the most critical predictors of rural business growth. Additionally, sales
performance remains weak, and tourism businesses are unevenly distributed, mainly
concentrated in the southwestern part of the study area.
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EXTENDED ABSTRACT

Introduction

Given the ongoing depopulation of rural areas, the development of rural businesses has become
increasingly important. In villages with tourism potential, identifying key areas and influencing
factors, and formulating strategies for business development are essential (Cheraghi, 2022). It
is projected that the travel and tourism industry will contribute over $11.1 trillion to the global
economy in 2024, surpassing its previous record of $770 billion. This underscores the
significant role that tourism-related rural businesses can play in regional development.

The development of small- and medium-sized rural businesses in tourism not only promotes
economic diversification but also contributes to sustainable regional development, including
reducing rural-to-urban migration and improving quality of life.

Given that Hamedan Province was selected as the Asian Tourism Capital in 2018, and
considering its villages' tourism potential, ongoing water crises, and the lack of comprehensive
studies on rural businesses in Hamedan County, this study aims to identify the role of tourism
in the development of rural businesses. Specifically, it addresses the question:
"What is the role of tourism in the development of rural businesses in Hamedan County?"

Methods
This study is applied in purpose, field-based in setting, and descriptive in nature. Data were
collected through library research, interviews, and structured questionnaires. Based on its
methodology, the research is classified as survey-based and non-experimental.
The unit of analysis is the village, and the study population is divided into three main groups:
1. Experts — 40 professionals selected based on standard expert selection criteria
2. Village residents — 440 individuals for factor measurement
3. Rural business owners — 40 entrepreneurs involved in tourism-related businesses in
target villages
To assess the factors influencing tourism-related business development, five independent
variables were identified through literature review and expert consultation: Tourism factors,
Physical-environmental factors, Management—-communication factors, Socio-cultural factors
and Economic factors.
The dependent variables include: Number of tourists and overnight stays, Product sales and
Investment levels.
The sampling method used was multi-stage stratified random sampling with proportional
allocation, applied to residents across nine districts of Hamedan County.
Validity and Reliability: Content validity of the questionnaires was confirmed through reviews
and feedback from supervisors and research advisors. Cronbach’s alpha was used to assess
reliability, yielding the following values: Tourism: 0.71, Economic: 0.75, Socio-cultural: 0.69,
Management—communication: 0.81 and Physical-environmental: 0.81. With most values above
0.7, the reliability of the measurement tools is deemed acceptable.

Results

The findings led to the development of a model for tourism-related rural business development
in the villages of Hamedan. Most businesses in this sector are small to medium-sized enterprises
(SMEs), often family-run, and play a crucial role in local economies by creating jobs, increasing
competition, and generating multiplier effects.

Key dimensions influencing rural tourism business development included social, tourism,
managerial, economic, and environmental factors. Critical variables identified within these
dimensions were:
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e Rural tourism potential

o Marketing and promotion of attractions

o Tourist characteristics and satisfaction

« Geographical and environmental conditions

« Role of rural organizations and governance

o Skills and experiences of business owners

e Legal and regulatory frameworks

o Business networks, community cohesion, and entrepreneurial spirit

« Social security, services, and education

o [Economic participation, investment, competitiveness, and tourism product
development.

Conclusion

The study found that economic participation, investment, and physical infrastructure were the
strongest predictors of tourism-related business development. However, the current sales
conditions were found to be unfavorable, and the spatial distribution of tourism businesses was
uneven—mainly concentrated in the southwestern parts of the region.

This suggests that while tourism holds promise for rural business development in Hamedan
County, strategic interventions are necessary to improve distribution, support economic
activity, and ensure inclusive growth across all districts.

Keywords: Hamedan County, Rural Businesses, Rural Tourism.
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