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Abstract  Enhancing productivity remains a key priority for policymakers,
as it serves as a fundamental driver of economic growth. Recognizing
both the pivotal role of productivity and the influence of workforce age
composition and government health expenditures, this study investigates
the relationship between government health spending and labor productivity,
incorporating potential threshold effects related to elderly labor force
participation. Utilizing data from MENA countries spanning 2000 to 2023,
the analysis applies both dynamic and static panel threshold regression
techniques. The results reveal that past labor productivity significantly and
positively influences current productivity levels. Notably, government health
expenditures do not have a significant impact on labor productivity when
the elderly labor force participation rate is below 14.40%. However, once
this threshold is exceeded, health expenditures demonstrate a positive and
statistically significant effect on productivity. Furthermore, foreign direct
investment, information and communication technology (ICT) development,
trade openness, and education are also found to positively and significantly
contribute to labor productivity.
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