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Abstract

Considering the importance of developing economic exchanges at the international
level and creating conditions for economic prosperity amid the current global
recession and the existence of economic sanctions against the country, the
establishment of approaches to utilize all capacities, especially in the instrumental use
of cultural proximities with neighboring countries for the purpose of expanding trade
exchanges, has always been a topic of discussion. This research aims to examine the
impact of cultural proximities among Kurdish traders and merchants from Iran and
Iraq. The methodology of this research is descriptive, and the data collection method
involved library studies and note-taking. The variables discussed in this research
include the impact of cultural similarities on the consumption of goods and services
among the Kurdish people, the commonality of language and dialect among Kurdish
traders and merchants, and the cultural similarities in the needs and economic desires
of the Kurdish people in the Kurdish regions of Iran and Iraq. The results of the
research indicate the significant importance of shared language and common culture in
developing relations, as well as the high interest of the Kurdish merchants from both
countries in further expanding trade exchanges. n general, the cultural affinity among
the Kurdish people in Iran and Iraq is recognized as a key factor in the development
and expansion of cross-border trade between these two countries. This cultural
closeness includes language, customs, shared history, and ethnic identity, which can
strengthen economic and commercial relationships. This paper will examine this role
and its impacts on cross-border trade. The Kurdish people in Iran and Iraq share a
common language and culture, which helps foster trust and cooperation among them
and serve as a bridge to facilitate cross-border trade. Research shows that this issue can
lead to an increase in the exchange of goods and services.
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Extended Abstract

1. Introduction
Given the importance of developing economic exchanges at the international level and
creating grounds for economic growth in the current global recession and the existence
of economic sanctions against the country, the creation of approaches to utilize all
capacities, particularly in terms of the instrumental use of cultural affinities with
neighboring countries for the purpose of expanding trade exchanges, has always been a
topic of discussion. In fact, today trade is introduced as the engine of growth and
development, and developing countries need to seek a more serious presence in global
trade to achieve this goal. Among the effective components for participation in global
trade is the development of cultural infrastructure and the identification and prioritization
of these infrastructures to create advantages for expanding regional or cross-border
exchanges between countries. In this context, one of the criteria for developing trade at
the international level is the focus on the culture and traditions of the target market and
relying on cultural affinities as a very effective strategy in selling products and services.
In reality, the closeness of dialect, behavior, tastes, religion, etc., in two or more
countries has not only been utilized as a political and social tool, leading to the creation
of united communities and organizations for the development of hegemonic capabilities,
but it has also contributed to the prosperity of trade and exchanges between the Kurdish
regions of Iran and Iraq, which have cultural proximity due to factors such as trust and
nationalist tendencies. Accordingly, this article examines and evaluates the role of
cultural affinities among the Kurdish people of Iran and Iraq as a strategy for expanding
cross-border trade. The aim of this research is to answer the fundamental question of
what the role of cultural affinities among the Kurdish people of Iran and Iraq is as a
strategy for expanding cross-border trade. The preliminary answer to this question, as the
research hypothesis, is that language plays a significant role in the convergence of
economic and social activities and in the development of trade and commerce, and that
these factors, along with the shared needs of Kurdish trading companies from both
countries, serve as an influential strategy for expanding cross-border trade.

2. Theoretical framework

Richard Rosecrance begins his theory of interdependence by introducing four
perspectives. The first perspective regards interdependence as reflecting international
dynamics up to the year 1919. The second perspective considers interdependence as the
exchange dynamics that have been ongoing among advanced societies since 1945. The
third perspective divides interdependence into political, military, economic, and technical
domains. The fourth perspective views interdependence as a situation in which the direct
and positive linkage of the interests of states is such that a change in the position of one
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state alters the position of others in the same direction. In fact, the more the volume of
external exchanges increases, the greater the interdependence between national
governments becomes. If the level of external interdependence leads to restrictions on
domestic activities, national governments tend to politicize economic activities. In terms
of content, Rosecrance distinguishes between two types of interdependence: horizontal
and vertical. In this regard, he argues that existing perspectives on interdependence have
only focused on the horizontal flow of trade and economic exchanges. In the horizontal
flow of interdependence, Rosecrance suggests that the greater the volume of trade,
investment, or other exchanges (either absolutely or in comparison to the domestic
sector), the greater the interdependence between countries will be.

3. Metholology

The method of this article is descriptive-analytical, which attempts to examine the role of
cultural affinities among the Kurdish people of Iran and Iraq as a strategy for expanding
cross-border trade, using Rosecrance’s theory of interdependence.

4. Discussion

One of the key levers and influential factors in the process of developing trade with
neighboring countries is the creation of opportunities for the expansion of cross-border
interactions between local Kurdish traders in the Kurdish regions of Iran and Iraq,
particularly in the border areas of provinces such as Ilam, Kermanshah, Kurdistan, and
West Azerbaijan. The application of this lever, along with strong collaboration among
traders and the general public in both regions in utilizing and purchasing Iranian goods
and services, can serve as a powerful approach for the expansion of large-scale trade
with this country in the near future.

The historical background of proximity and adjacency between the Kurdish
provinces of Iran and neighboring countries, including the Kurdistan Region of Iraq,
dates back several thousand years to the era of the Median and Parthian empires, with a
long-standing presence of Kurds in the current territories. Despite the political and
religious fragmentation among the Kurdish people in these areas, the positive
coexistence of Kurds in the Kurdish regions of both Iran and Iraq has not only not
become a threat to the territorial integrity of Iran and the Kurdistan Region of Iraq, but
has also emerged as an opportunity that has significantly increased the volume and
extent of trade exchanges. This growth is due to the respect and trust the Kurdish people
have in each other’s products and services, especially following recent political changes
in the Kurdistan Region of Iraq.

5. Conclusion and Suggestions

Cultural proximities are among the most important approaches that have gained
emphasis today in the development and deepening of political, social, and economic
relations. This is because, despite the similarities in culture and language, there are
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shared components such as similar consumer demands for goods and services, and
common perceptions regarding trade development strategies.

Border inhabitants in many border areas maintain cultural, familial, ethnic, and social
relationships with people across the border. Additionally, the existence of a common
language and close social customs has strengthened the bond among residents in these
regions. All of these factors contribute to making cross-border trade a local phenomenon
for the residents on sides, allowing them to engage in exchanges with greater trust and
understanding. For example, the border markets in the Kurdish region of the Kurdistan
Region of Iraq have shown a strong inclination to trade with the Kurdish areas of our
country. One of the reasons for the thriving markets in this region can be attributed to the
existing cultural and ethnic commonalities, particularly the shared language, which has
brought communication closer.

Strategies for developing trade relations between Kurdish merchants in Iran and their
Iraqi counterparts, based on cultural proximities in various sectors, can be pursued
through the following recommendations:

1. Providing necessary facilities in banking, transportation, and visa matters, and
establishing a joint council of Kurdish traders.

2. Raising awareness among Iranian Kurdish merchants regarding sudden changes in
the policies of the Kurdistan Regional Government.

3. Creating channels for accurate information about investment conditions in the
Kurdistan Region concerning projects.

4. Establishing interactions to provide information on banking facilities and
guarantees in this region.

5. Forming a joint commercial council.

6. Organizing trade exhibitions specifically for Kurdish-speaking merchants.
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