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Abstract

According to data from the Central Bank, liquidity has increased by an average of
27% annually. If this expansion does not contribute to production, it may fuel
demand-driven inflation. One of the recommended policy measures in such
conditions is to channel bank loans toward economic sectors that have the potential
to boost production. However, institutional differences among economies influence
both the direction and magnitude of the impact of bank credit on economic growth.
Given the critical role of liquidity in fostering economic development, this study
aims to analyze the contribution of bank loans to GDP across different economic
sectors, taking into account key institutional indicators such as property rights and
market competition (monopoly levels). Using data from 1973 to 2021 and applying
the Autoregressive Distributed Lag (ARDL) model, this study examines the long-
term and short-term effects of bank credit distribution.

The findings reveal that the property rights index and employment levels in the
production sector play a decisive role in economic output. In the long run, among the
different sectors receiving bank credit, the outstanding loans allocated to the services
(including commerce) and industrial (including mining) sectors have had the most
significant positive impact on production growth. Additionally, the property rights
index exhibits a positive correlation with production, whereas the monopoly index
has a negative impact.

Based on these findings, it is recommended that bank loans be directed toward the
services and industrial sectors while ensuring competitive market structures and
avoiding monopolistic practices to maximize their contribution to economic growth.

Keywords: Autoregressive Distributed Lag (ARDL), Bank Facility,
competitiveness index, Gross Domestic Product (GDP), property rights
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