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International Financial Reporting Standards (IFRS) were developed to
promote transparency, comparability, and financial stability in global markets by providing a common financial
reporting language. Despite this, the insurance industry has traditionally lacked a unified reporting standard,
which has hindered transparency and comparability. IFRS 17, replacing IFRS 4, introduces a consistent, principle-
based framework for insurance contract accounting. It aims to improve the reliability of financial statements by
requiring uniform valuation, revenue recognition, and disclosure using current assumptions, expected future
cash flows, and a risk adjustment to more accurately reflect insurance obligations. Recent research has focused
mostly on the challenges of IFRS 17 implementation, such as technical complexity and readiness, but little has
been said about its financial impacts, especially in developing countries like Iran. With Iran’s insurance sector
still evolving and aligning with global practices, evaluating the effects of IFRS 17 is essential for regulators and
stakeholders. This study investigates the impact of IFRS 17 on the financial statements of Iranian insurance
companies, examining changes in revenue recognition, reserve valuation, equity levels, and profit volatility.
It also considers implementation costs, training needs, and structural issues specific to Iran’s regulatory and
operational context.

This research employs a qualitative approach to gain in-depth insight into industry perspectives.
The study began with two focus group sessions held at the Central Insurance of the Islamic Republic of Iran and
the Professional Association of the Insurance Industry. These sessions brought together senior professionals
and stakeholders to discuss the implications, expected benefits, and anticipated challenges of IFRS 17
implementation. Following the focus groups, purposive sampling was used to select participants for in-depth
interviews. A total of 23 experts—comprising CEOs, CFOs, accounting managers, board members, and actuaries
from prominent insurance firms—were interviewed using semi-structured guides. The data collected were
analyzed using thematic content analysis. This method involved systematically coding the interview transcripts,
identifying recurrent themes, and organizing them into categories reflecting shared concerns, expectations,
and recommendations. The rationale for using a qualitative method was to capture rich, nuanced insights from
experienced professionals that might not be evident through quantitative surveys. This approach allowed the
researchers to explore the underlying reasoning behind stakeholder attitudes and reactions to IFRS 17.

The thematic analysis produced several major findings. A key theme was the enhancement
of financial reporting transparency. Participants highlighted that IFRS 17 ensures more accurate revenue
recognition, improves fair value measurement of insurance liabilities, and enhances disclosure of cash flows and
reserves much better. These elements improve comparability and build investor confidence. Another critical
theme was risk management. The standard facilitates the early identification of onerous contracts, supports
prudent reserve allocation, and requires up-to-date discounting methodologies. Such features contribute to
more robust capital management, allowing companies to better align reserves with underlying risks and avoid
unexpected shortfalls. Despite these benefits, several implementation challenges were noted. These include
the high costs of upgrading IT infrastructure, the need for sophisticated actuarial models, and resistance to
change within organizations. Participants mentioned that transitioning from legacy systems demands both
financial and human resource investment. Structural consequences were also reported. For example, the use
of market-based discount rates tends to increase the present value of liabilities, leading to reduced equity
and shifts in profitability timing. This has significant implications for investor communication and performance
metrics, particularly in the early years of adoption. Overall, the standard was perceived as a driver of long-term
improvement. Benefits include reduced earnings volatility, enhanced measurement of insurance obligations,
and improved clarity in financial notes. Participants agreed that IFRS 17 sets a solid foundation for aligning
Iranian insurers with global best practices.

The results indicate that IFRS 17 introduces transformative changes to the financial reporting
landscape of the Iranian insurance industry. Standardizing key accounting practices improves transparency,
risk management, and strategic planning.While initial implementation may be costly and disruptive, the long-
term advantages—such as enhanced market confidence, regulatory alignment, and investor attractiveness—
are substantial. For effective execution, stakeholders should prioritize training, upgrade their accounting
infrastructures, and engage actively with regulators. Support from regulatory bodies such as the Central
Insurance of Iran will be vital in overcoming resistance and ensuring consistency in application. If properly
implemented, IFRS 17 can significantly enhance the credibility and global competitiveness of Iranian insurance

This is an open access article under the CC BY license (http://creativecommons.org/licenses/by/4.0/).

firms, laying the groundwork for a more trustworthy and resilient financial system.
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Table 3. Descriptive Statistics of Main Themes

EFRLENS heoy )l Sl kel Dyeie
Conclusion Descriptive Statistics Frequency Main Theme
Welpo plolis wlaaie (o3, (235555 o cudlad aile oo ygeis
5 Is8 Yl Sy hoal 5 Sy Capoe Lok lasly 8 alubis
Slosd 48l (gzmen alapygede g wlatils (ol faghy o) S5
plasl oz aly la Jlylb (n ieS (g IS Al ol an SIS 5 g0l 1,8 (I s ceslas
Qilesls slolis 5 alaais o)
Ol o8 <l 36888 L il lagygaie (sl % (eSiles ¢ sirogi Lol L 5| aaly
ol g loas 1SS Wosls jo )L 37 4y o )8 by gende o peSilee Heboas a2 o
elmosls 51 Jobite b 55 ,SbLes ladie 2B8 g his £y
aygente S5 puSilis ;0 Sllugs 45 ams so (yLis 9380 s ustinl (las 83 ez
2 LSS sl jo p e Ol i 0gzg baiolid el cpl aS @by 54> 36.888 : .Sk
5 8 g 5| oo 4 Line ol @0 e 33 oo e il pane 9:380 i st slhas 33 e
ol lsld s e ailons LS5 baesls ;5 33 51 it K05 e 5 L 33 33 il Sty Sapae s bk
3,105 3535 Lo ygene - e 64 Sty e 5
45 oael Cawdts 28/140 [Lne Gl il doosls FasSTyy (w6l 28.140 :jLns Sl ol B
. . . e = ., B . 50 goiail g (ganes,5
ol ol S0l 3l a3 (FiSTy sV s Jlake ainsglas 791861 isad byl lasls |3
Slpe (Fr 5o bogede Slold a5 Casbine cnl 4 g Sl Jgone 9> 5l 5VL 2651 : Sanas 58 o
T9LIBOL L plyy 5 uily)ly o)l abold (1 Sls 5l (g Sty jsboay 3440 : S 5 s sl >
by (SaiSTy sasaarlis lae Bl pul alie a5 ol odd ale 80 :awals 19 e nSegal o o
5 45 Caline ) 4 a5 Sl “1/265 L il bosls (FaniS ceulaosls 3 : Jala
laools (Ssz 0,10 (5 50bsS slaps 5 ol Jlo i g5 3l yigebana laeols S 51 3 olo )3 Slass dls
sl 500085 8355 Cansly Caons p3 a5 Zansl T (glineay 5 2el0.344 9 daggedae Slas (CsMm)
5 B3) (pyeS ol Dglas sasmolis a5 Cul 80 b ol lmools Al 332 : Jlglyd ggaze 15 51 Ao S
laools 55 ol (FaiSTy a4 05 ,mnF dxals 0l 4 aula Slgl3 (83) oyt &5 ale
7

23,0 oLl
Sl iagsy 5o bgede 4 Sl ol ;ky b Jolod ol (655 4w
iload S5 cppbe 5l i bagygande (B g Wl Sl3l8 kS 5l sk
Soym Jboy F3rY S )'\ laosls Oi‘ Dloas )|)S‘i S5 ,iio = C\SQB)Q
aglis ol o 55 ekte @395 5l (laidn o (ol jsbas 5 S (oed
O Blaggeds 3l (B Zomal 5 ey E5050 21 gla STy 4 wlg
Ll ansly o )Ll Gon 050 Cdlas 4o

GilaKin b g el

5 g slags,sls
ol @V slaay o

Sty sloatil (e slo 90 o1 55 V) WK1 BT pgoie Julows ¥ g
Table 4. Thematic Analysis (Impacts of IFRS 17 on Financial Statement Items) / Findings of Researchers
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