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Abstract

One of the key ideas in enhancing the effectiveness of monetary policy is
the proposition of central bank independence. This study, employing an
analytical approach, investigates the notion of central bank independence
from the standpoint of Islamic economics, with a particular focus on the
Islamic Republic of Iran. Given that the central bank functions as the
monetary institution of an Islamic government and operates as an agent of
the Guardian Jurist (Wali al-Fagih), strengthening its governance structure
is of paramount importance. According to the findings of the study, rather
than advocating for the independence of the central bank, the discourse
should shift toward reinforcing its governance capacity. Within this
framework, five scenarios are proposed for improving the governance of
the Central Bank in the Islamic Republic of Iran. Among these scenarios,
the preferred model is one in which the Governor of the Central Bank,
alongside the Cabinet, is introduced to the Parliament for a vote of
confidence. In this model, the Islamic Consultative Assembly exercises
continuous oversight over the Central Bank, based on the performance
evaluation index proposed in this article.
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