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Objective: The purpose of this research is to investigate the relationship between implicit
and final audit on the delay of the auditor's report, resubmission of financial statements and
audit fees.

Method: The method of this research was panel data and principal component analysis.
For this purpose, 103 companies from the companies admitted to the Tehran Stock
Exchange during the years 1391 to 1401 were selected and analyzed.

Results: The findings of the research hypotheses test indicate that conducting implicit
audits helps to reduce the delay of the audit report. This result shows that final audits can
be completed more efficiently when interim audits are conducted in the same period. In
addition, the decision to audit interim reports is not related to the lower risk of re-
examination of annual reports, so the lower risk of re-examination in turn does not indicate
more effective final audit results. In addition, the audit fee is higher for companies whose
interim financial statements are reviewed by their statutory auditor.

Conclusions: In the end, the results of this study show that interim audits can improve the
final audit, which highlights the value and importance of continuous audit.
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Introduction
For better financial reporting quality, improving the final audit's quality at the end of the

year has become an important topic in both practice and theory. Existing literature indicates
that time pressure, among other factors, can impair both audit quality and financial reporting
quality (Koram et al., 2004; Pierce & Sweeney, 2004; Bryant-Kutcher et al., 2013; Lambert et
al., 2017). During the audit, auditors should maintain a mindset of professional skepticism to
perform tests and critically evaluate audit evidence. However, increased time pressure may
undermine this mindset and limit auditors' ability to exercise an appropriate level of
professional skepticism, thereby negatively affecting the quality of their work (Lambert et al.,
2017). One effective way to reduce time pressure during the annual audit is to conduct interim
audit procedures. This approach allows auditors to better understand the entity’s operations,
assess its internal controls, and evaluate significant accounting estimates and policies during
the interim audit. Consequently, any disagreements between auditors and clients can be
communicated and resolved sooner. By maintaining audit efforts throughout the year, auditors
experience less time pressure at year-end, which in turn enhances the quality of the final audit.
The purpose of this research is to investigate the relationship between implicit and final
audit on the delay of the auditor's report, resubmission of financial statements and audit fees.

Method
The method of this research was panel data and principal component analysis. For this

purpose, 103 companies from the companies admitted to the Tehran Stock Exchange during
the years 1391 to 1401 were selected and analyzed.

Results
The findings of the research hypotheses test indicate that conducting implicit audits helps

to reduce the delay of the audit report. This result shows that final audits can be completed
more efficiently when interim audits are conducted in the same period. In addition, the
decision to audit interim reports is not related to the lower risk of re-examination of annual
reports, so the lower risk of re-examination in turn does not indicate more effective final audit
results. Also, the audit fee is higher for companies whose interim financial statements are
reviewed by their statutory auditor.

Conclusions
The results of this study show that interim audits can improve the final audit, which

highlights the value and importance of continuous audits. From a theoretical perspective, one
of the most important qualitative characteristics of information in financial reporting is
reliability. According to theoretical concepts of financial reporting, reliable information is free
from errors and bias. Previous research in Iran indicates that a high percentage of companies
restate their financial statements due to accounting errors, often reporting a figure referred to
as annual adjustments. Consequently, restatements of financial statements have become
increasingly common among Iranian companies in recent years. Additionally, audit fees are a
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significant concern for both clients and auditors and should be clearly negotiated. Various
factors can influence the audit fee.

Timely presentation of financial reports is another critical characteristic of high-quality
financial information for companies. However, the publication of annual financial reports
cannot occur before the independent auditor's opinion is issued (Agha Bayi et al., 2017).
Therefore, one of the primary reasons companies delay presenting their financial statements is
the need to conduct an audit.

This study examines the relationship between implicit and final audits concerning auditor
report delays, financial statement restatements, and audit fees. It also demonstrates that
interim audits are associated with reduced audit time lag in the final audit and a lower risk of
restatement for audited annual reports. A shorter audit time lag indicates that final audits are
completed more efficiently, while a lower risk of restatement suggests that final audits are
more effective in detecting material accounting misstatements. These results highlight the
value and importance of continuous auditing. When audit procedures are performed on
interim reports, auditors can focus on critical issues after year-end, allowing them to conduct
necessary due diligence while meeting filing deadline requirements. Audit efforts on interim
reports not only ensure the quality of these reports but also enhance the effectiveness of final
audits.

The findings of the present study, which used a sample of 103 companies listed on the
Tehran Stock Exchange during the period from 2012 to 2022, indicate a significant
relationship between non-audit services and accrual quality. The reason for this significant
relationship can be summarized as follows: this study contributes to the existing literature on
interim audits by examining the relationship between interim audit efforts and final audit
results. It also provides insights into audit efficiency and effectiveness. Specifically, when
time pressure is reduced through implicit audits, both audit efficiency and effectiveness can
be maintained simultaneously.

Additionally, the results of this study have several practical implications. The reduced
audit time lag suggests that state-owned companies can meet market demand for more timely
information by conducting interim audits. The low risk of reexamination also indicates that
the decision to perform an implicit audit should not be interpreted as a signal of high-quality
annual reports. Furthermore, the cost-effectiveness of interim audits can be analyzed to
provide additional policy recommendations. The decision to conduct a voluntary review
positively impacts total audit and audit-related costs. While additional auditor services
throughout the year expand the scope of audit and review work, they are likely to lead to
increased overall audit costs.

Given the overall benefits of interim audits, policymakers should consider making them a
broader mandatory requirement to improve the quality of financial reporting for specific
target companies, such as those in financial distress or those that report fraudulent financial
information. Currently, there is no research on this topic in Iran, which limits the possibility
of comparison with domestic studies. Moreover, the results examining the relationship
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between implicit audits and final audits regarding auditor report delays, restatements of
financial statements, and audit fees show a significant relationship that contrasts with the
findings of Lan and Lin (2022) but aligns with the research of Bedard and Courteau (2015),
and Hohen (2013).
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