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Abstract

The main purpose of this research is to investigate the moderating role of corporate governance in the relationship
between innovation and financial stability with the growth of banks admitted to the Tehran Stock Exchange. Based on
this, the dependent variable of bank growth research is the independent variables of financial innovation and financial
stability and the moderating variable of corporate governance. This research is an applied research of descriptive
correlation type. The statistical population is the banks admitted to the Tehran Stock Exchange. The information needed
for the research was extracted from the financial statements of 9 sample banks in the period of 2014 to 2019 and analyzed
using the combined regression method in EViews10 software. Examining the research model based on the generalized
least squares method at the 95% confidence level showed that there is no significant relationship between financial
innovation and bank asset growth. There is a positive and significant relationship between financial innovation and bank
loan growth. There is a positive and significant relationship between financial innovation and bank income growth. There
is no significant relationship between financial stability and bank asset growth. There is a positive and significant
relationship between financial stability and bank loan growth. There is a positive and significant relationship between
financial stability and bank income growth. Also, corporate governance does not play a moderating role in the relationship
between innovation and financial stability with bank asset growth, bank loan growth and bank income growth.
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Figure 1- The conceptual model of the research.
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Table 3- The estimation results of the second model.

Prob  t-Statistic Std. Error  Coefficient JUETH
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Table 3- The estimation results of the second model.

Prob  t-Statistic Std. Error Coefficient JUerH
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Table 5- The estimation results of the fourth model.

Prob t-Statistic  Std. Error  Coefficient JUETH
0.001 3.253 0.108 0.352 FI_1
0.040 2.128 0.104 0.222 FS 1
0.489 0.697 0.709 0.495 CG
0.596 0.533 1.667 0.890 FI_1xCG
0.917 -0.104 0.239 -0.025 FS_1xCG
0.176 1.373 8.944 12.287 BMS
0.068 -1.865 0.175 -0.327 LTA
0.880 0.151 2.959 -0.447 LIQ
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Table 6- Summary of hypothesis results.
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