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Abstract

Information disclosure is considered one of the most important aspects of corporate performance and
decision-making. Managers' decisions regarding the extent and manner of information disclosure will have a
significant impact on the decision-making of other market players. The purpose of this research is to
investigate the effect of information disclosure by peer companies on managers' decision-making regarding
the level of disclosure of companies listed on the Tehran Stock Exchange. The moderating role of reliance on
external financing is also examined. The research method combines deductive and inductive approaches, and
data from 113 companies over 10 years have been studied. The results showed that information disclosure by
peer companies has a positive and significant effect on the disclosure of the companies under study. These
results indicate that the information published by peers acts as a driver for increased corporate disclosure.
Regarding the moderating role of reliance on external financing in the relationship between peer disclosure
and corporate disclosure, the results showed that this factor does not have a significant effect on this
relationship. Therefore, this feature does not have a significant impact on the effect of peers on corporate
disclosure.
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Introduction

The disclosure of information is considered one of the most important aspects of corporate performance and
decision-making. This concept refers to how companies convey essential financial and non-financial
information to stakeholders, including investors, regulatory bodies, and the public. Management decisions
regarding the scope and manner of information disclosure significantly influence the decision-making
processes of other market participants, affecting everything from investment strategies to perceptions of
corporate value. In today's competitive environment, transparency and accountability have emerged as
critical topics, as stakeholders increasingly demand a deeper understanding of corporate operations and
governance.

Despite extensive research on corporate disclosure policies, the role of peer companies in disclosure is
often overlooked. Peer companies can serve as benchmarks for comparison and sources of competitive
pressure, shaping how companies relate to their performance and prospects. This study aims to fill this gap
by examining the impact of information disclosure by peer companies on management decisions regarding
the level of information disclosure in companies listed on the Tehran Stock Exchange. Understanding how
peer companies influence disclosure practices can provide valuable insights into corporate governance
dynamics and market behavior. Furthermore, the moderating role of external financing dependence in the
relationship between peer disclosure and corporate disclosure will also be explored.
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Methodology

The present research is considered a fundamental study in terms of purpose. The research method was a
combination of comparative and inductive methods. The statistical population consisted of 113 companies
listed on the Tehran Stock Exchange, which were studied over 10 years from 2012 to 2021. The required
data included financial and non-financial information extracted from the financial statements and board of
directors' reports of the companies. The data collection method was library and documentary, and the data
were collected in a combined (cross-sectional-time series) manner. To identify peer effects, Manski's (1993)
model is employed. Linear multivariate regression models, along with the two-stage least squares method
using average idiosyncratic equity returns of peer firms in the same industry (Pshock) as the instrumental
variable, were used to analyze the data and test the research hypotheses. Statistical analyses were performed
using EViews software.

Findings

Effect of peer information disclosure on corporate disclosure: The results of the analysis showed that
information disclosure by peer companies has a significant positive effect on the disclosure of the companies
under study. These results indicate that the information published by peers acts as an incentive for greater
disclosure by companies. The moderating role of dependence on external financing: Regarding the
moderating role of dependence on external financing in the relationship between peer disclosure and
corporate disclosure, the results showed that this factor does not have a significant effect on this relationship.
In other words, greater or lesser dependence on external financing does not affect the role of peer companies
in corporate disclosure.

Conclusion

This study shows that information disclosure by peer companies can have a positive effect on the disclosure
of other companies' information. With increased transparency of information by peers, companies move
towards greater disclosure. This is because reduced external uncertainty and increased accuracy of
management's private information encourage the company to disclose more. Additionally, dependence on
external financing does not play a significant role in this relationship, and therefore this characteristic does
not have a significant impact on the influence of peers on corporate disclosure. Possible reasons for this
include the collateral-based nature of financing in Iran, which leads creditors and investors to focus more on
the value of collateral rather than the disclosed financial information. Moreover, the specific economic
conditions during the period from 2018 to 2020, characterized by an influx of liquidity into the capital
market and a decrease in financing costs, enabled companies to attract capital easily, even without full
disclosure of information. In this context, investors may pay less attention to the details of the disclosed
information and be more influenced by the overall market sentiment. These factors may explain the lack of
enhancement in the effect of peer information disclosure in conditions of greater dependence on external
financing.
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Table 3. Descriptive Statistics of Research Variables
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Table 4. Results of F-Limer Test and Hausman Tests
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Table 5. Results of Variance Inflation Factor Test
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Table 6. Likelihood Ratio Test Results
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Table 7. Result of Endogeneity Test for Disclosure Variable in Peer Companies
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Table 8. Necessary and Sufficient Condition Variables
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Table 9. Results of Testing the First Hypothesis (Equation 3-1)
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Table 10. Results of Testing the First Hypothesis (Equation 3-2)

t oLl Jls to bl Shae Ol | G S5 ol JRENIN JrEAE
e Y/80V- AN V/+ oY P MDFY lea glacsS & gLzl 5,40
Lgl.au_ll)\: 4 CS s BI5Y ui)')l
o/oYe VA0 ey e MTB
S L
e §/0+V0 /e AR SIZE CS el
C/VEAY V/AVVY +/2Y00 ©/21000 ROA La olsls 633
o/ YAY Y/\4A4- o/ ATEN- LEVERAGE oA
J/OYEY ATV /ergo /YA INSTOWN 3l Ol Sl s s
/AYOY NS /vy ORRY: P MTB
- Lea lacs &
VO VA= +/+Y84 /v aVA- P Size ler glacs 2 551l
ARRL Y/0A - o/veon WARNE P ROA Lo glas 5 L olsls 6330
AR A Y/NVY ARV /Y P_leverage Lea glacs 5 r]al
$lg Ollslew = Sle s s
+/OYAA ANFLE /1Y AR S P_instown
- Lea lacs 5
e VVWAAL- ARRR +/FVAA- C T 5l o0
PSU3Y FEVS SEUPL UV o Ol cymrs93 F bl Jlxs| F oLl
/011 /00 ¢ Y/Yany s a/YosV

oA el ae

Jbl_&d F ;Jl_ﬁi d)‘}l_lm cb_.u &;—w\ )‘JL}M Cjw L (\—Y‘) :\L.vb 4(°\> Z)K..v DL C)JC..A 6&4&9[.’[ wl.w‘ Ba

;JLAT.J\_.SL;A.\_:.:L .k_.p).s‘\o Ql_n.:.q.b‘c}a_wjb b LSJbt‘M 44.?3:3).3}@\#'0 )"JS—QSAS&L\.MJ"/""

O 51 (SUs o35 08 405 Lol pand ot sl 81 33 Stand 55 55 5 pde Soby 5 Ogmsly s
et et 5 Sl iie b 5 (Lies lacs i gLl mhas) anely juite S id 5) ds 3 08 oS
o 2 3,8 Bl 50 s s SOST (g lsbas 55055 Ol o0 ((V-T) daly IS (g bslas 4y a5 L 053 o0
Loy3 40 o 534S ol o/vve (glsban mhans L= /0 VEA Ll L SlacS 5 olanstl § e 1 03l
L0l gLzl Oy Lien gla S 5 oliantl 3 Jame 8 033L (2l 531 b aS ol Ls Ol ol sl lslins

o Sol3Lme (emaln 150553 Ogesl (Solslme 4 a5 L3l Slpst s LB & B L oS AL e talS
O S5 S S50 cmy 5 ad 0 by b o135 5 (O-F) daly jo ks oS o jolantl s i 8 633l

JB‘J.J— U‘Lﬁ)ﬁéj‘f"\fﬁ‘*:""fiijj)\ oalaza! ‘U'i‘J"L" ‘J.Abu\w &KZ\ JJB Cil""bujjw CJL&:}.A JB\J}-




\YAY Q‘)K&A 3 nib‘ji.p > dazes &'Sr; 6[4.91 6[.0*..:0.-.25 » Loa LSLM;S].L _)LTT

Wl lsbias g gazme 53 55 (V-1 Aaly Iyl a3 Lol 0 S O K s Tt slaasly il
Ao y3 40 Sliabl e 53 Jio 55 ccpl b tl 2700 5l gaS &S Sl o/r e e L F bl Jlas |l
A3 O B sl (om0 &S o U 1y Saens s 55 pe 05l nss 5Ll 555 0 35
L Lyt o3y b (J S gla it 5 Jitns joiite a7 ditl s ite SlahS Sl o3 OF s e OLES
Glacs o glisl o o 5,8 a5 s e SOSS (g lsls 65053 0155 o S IS (g lskins Bl
ol L s Sl il lslae Lo 5 40 T 534S Sl 2000 (g lslme peans L /4TOY ol Les
ol b bl ol b oo (RalS) (Rl 5 o8 58 (Ll Ol e e glacs (3 (gL231 ((2alS)
g e 5y 313 3 g slslae (gladaly S L5 LBl g Las glacS L5 LAl o) a1 e Sasn

ol 3sls L2l Ol b lsbine 5 ote (gladanly & 5 53100 das o 0L s (28T gla e b el s
At ol L (Dbl Bl 5w sy SS 5 IS i sl Oszmen LV 4 015 e 1 4l
O)LE pde ralS (sl 506 5 3503 it Sl 5 4 5L aS b OF Slles i Sy dacS 3 0l
Sl G Sl

Gl el S 55T GlacS s e 0l Ladl b Jlslus 5 e (gladal, 55 e olols o330
o Jeled oy e lzel 0sls OLES 5 By goles S falS cle o L 4 ote AL
sl andls i gledl

GLacos siome 5l 20 Ll o 4Bl cpl s o OLES LIS L ol 5 e glalaly Jlo ool s (5
ol b glacs b 5s Jloslas b (Sunle slaaysa Sl Jl slacsion; 035 Olgy & Lles (oo, 3
RN

035 42 0505

Wl 03 IO 5 O O)) (lae S5 s Jrassy o3 i b 0sa3] il



VY L(08) sl sl osled eas 5La Tl (Il (golblem sla s,

YA

(V=1 &ayl) pgs & b SESIF SRR
Table 11. Results of Testing the Second Hypothesis (Equation 4-1)
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Table 12. Results of Testing the Second Hypothesis (Equation 4-2)
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Table 13. Results of Testing the Second Hypothesis (Equation 4-3)
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