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Introduction

One of the most significant concerns of the modern world, particularly in developing
nations, is the rising economic inequality (income and wealth inequality). Based on
statistical data, the Middle East and North Africa region has the highest inequality,
accounting for 55% of the top decile's resource accumulation, while Europe has the
lowest inequality, with 36%. The numerous consequences of increasing economic
inequality, such as the spread of all kinds of crimes and unrest, the reduction of
intergenerational mobility, the exhaustion of democracy, and the reduction of
economic growth and development, highlight the need for efforts to reduce
economic inequality on a global scale.

Analysis of theoretical and empirical studies shows that most solutions to reduce
economic inequality are based primarily on one of the poles:
government/market/civil society. The reduction in inequality depends on the
relationship between the three poles mentioned. Therefore, in this article, we have
tried to test how it can be experimentally adapted in developing countries by
presenting a model of the interrelationship between the three mentioned dimensions.

Literature Review
A review of the theoretical literature shows that some believe that the reduction of
economic inequality depends on the absolute role of the free market. These theorists
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maintain that government participation leads to distribution in society becoming
more unequal. Some of them even consider any form of redistribution to be morally
reprehensible and consider it as the enslavement of the wealthy by society and the
excessive dependence of the powerless and weak.

The other set, unlike the first set of thinkers, sees the reduction of inequality as a
consequence of the increasing role of the government and the use of its regulatory
policies. According to this group, the government’s regulatory policies prevent
unnecessary austerity, inflation, poverty, and mass hunger. In the end, the last set of
thinkers estimates that the reduction of inequality is dependent on the prosperity of
civil society in the territory. According to this group, civil society plays an effective
role in increasing tolerance, and civic participation, protecting human rights, and
eliminating violence.

Theoretical Framework

We have tried to illustrate the connection between the three mentioned dimensions
in reducing inequality by presenting a model. According to this view, on the one
hand, it is necessary for the government to provide effective executive capacities for
the optimal functioning of markets, and on the other hand, the market contributes to
increasing the productivity and financial capacity of the government through its
mechanisms; civil society creates effective conditions for the production of
collective good, and markets create the conditions for prosperity, vitality and
cultural freshness of civil society by providing material opportunities, and finally,
the government provides appropriate distribution mechanisms for the optimal
functioning of civil society. Civil society also provides a platform for transferring
considered demands between the government and society calmly and logically.

Materials and Methods

The current research is based on a comparative-quantitative method. It covers the
period from 2000 to 2019. The data is collected “secondarily” from various sources.
The research sample includes 100 developing countries. The population threshold of
these countries for conducting a comparative analysis is set at 5 million. The
comparison of the model with findings was carried out using structural equation
modeling and its localization.

Results

According to the findings of this research, the top 10% of society in the three
regions of Latin America, North Africa, the Middle East, and Sub-Saharan Africa
accumulated more than half of the income and wealth of the entire society
(approximately 53%). Among the countries in the three regions mentioned, the
income of the top decile is in the three countries of Malawi (81%), Brazil (64%) and
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Bahrain (62%), and the wealth of the top decile is also in the three countries of
South Africa (10/92), the United Arab Emirates (31/81) and Chile (52/77).

The results of the analysis of structural equations in the test of the theoretical model
with research data also showed that of the three relevant sides (separately), civil
society had the greatest impact on reducing inequality (standard coefficient = -0.23).
After this variable, the market mechanism and the government mechanism are
placed respectively (standard coefficients = -0.13 and -0.10, respectively). The
goodness-of-fit test of the mentioned theoretical structure to the observed data
indicates the average fit of the model to the observable data. The criteria GFI = 0.78
and AGFI = 0.43 indicate the average fit of the model. On the other hand, in our
opinion, the mutual relations between the three poles show the greatest influence
and mutual agreement between the government and civil society (standard
coefficient = 0.50). The interrelationships of other dimensions were not verified. The
localization of the model in different geographical areas has also shown that there is
no mutual relationship between the three sides of government, market, and civil
society.

Conclusion

The primary purpose of this article has been to analyze the consensus between the
government, the market, and civil society to minimize inequality and its
experimental test in developing countries. Considering the importance of the three
dimensions of the government, the market, and civil society, the following strategies
can be proposed to reduce economic inequality (income and wealth concentration)
in countries:

- Increasing equal opportunities to enter the market and removing compelling
obstacles (in Rawls's interpretation, this increase in opportunities should in
particular provide the basis for benefiting the most disadvantaged);

- Setting effective welfare policies by the government to optimize the distribution of
income between groups;

- Increasing the scale and expansion of civil society to increase social opportunities
for membership in more social groups

- Adapting each of the aforementioned policies to the institutional conditions of the
countries.

Keywords: Economic Inequality, Government, Market, Civil Society, Developing
Countries
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1. Goodness of Fit Index

2. Adjusted Goodness of Fit Index
3. Root Mean Square Residual

4. Comparative Fit Index
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