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Introduction

One of the topics considered as obstacles and factors of development in countries
like Iran is the role of the banking system and the finance industry in facilitating the
development process. In most analyses, the banking industry is considered one of
the most important factors or obstacles to development in countries. Regarding the
optimal position and role of the banking industry in development, different but
almost aligned opinions have been presented; the role of the finance industry in
creating and developing major projects and beyond that, creating a major industrial
revolution is considered central. Banks are considered the most important incentives
and suppliers of innovation. In general, numerous studies have been presented on the
functions and roles of banking and financial development in developmentalism;
among which we can mention the following studies. Considering the pivotal role of
the banking industry, successful development experiences in many countries such as
South Korea, China, Malaysia, and Singapore have arisen from the convergence of
this sector in national development plans. One of the factors that has been
considered as a key component in facilitating the national development of countries
is the impact of the financial structure, whether bank-based or market-based.
Interestingly, the interaction between institutions and financial structures has also
been confirmed in more recent research (Carnegie & Samii, 2019:1360). It should
also be noted that the researcher is trying to respond to some of the challenges of the
banking system in this area, which include: determining the effective institutional
environment of the banking system's position in development governance, the lack
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of clarity of effective institutional arrangements for the banking system's position in
development governance, explaining the effective institutional components of the
banking system's position in development governance, and determining the
prerequisites for developing an institutional model for the banking system's position
in the national development process, as sub-questions of the research.

Materials and Methods

This research is exploratory from the objective and descriptive from the nature point
of view. In this research, in order to answer the research questions, the method of
content analysis and theme network was used, and a sequential process was used for
the implementation of the research, in which research data is collected and analyzed
in one step. This step will be implemented through the qualitative content analysis
method. Therefore, the research method in this research is mixed exploratory. In this
research, in order to collect data using the purposeful sampling method and based on
the explained interview protocols, 12 managers of development governance in the
country were selected with special attention to the managers of the Ministry of
Economy and Finance and the country's management and planning organization, the
managers of the country's banking industry and their opinions were used in order to
formulate the institutional model of the place of the banking industry in the
governance of development and its exploitation in the agency and acceleration of
development. In the beginning, the interviews mainly included officials and experts
who had experience in this field and had acquired the necessary knowledge by
studying related texts. After collecting the desired data and information, recoding of
the desired textual data was done and then all the extracted codes were discussed
and analyzed. This discussion resulted in "the discovery of new and richer themes
from the studied and analyzed data" and "the correction of discovered codes".

Results

In the present research, by reviewing and revising the themes and performing
various classifications, the researcher finally found a network of themes including
the main theme of the institutional model of the banking industry, 19 organizing
themes, and 4 comprehensive themes. In this research, the results of the
confirmatory factor analysis for the evaluation of the model obtained, based on the
second root index of the estimation of the variance of approximation error, is equal
to 0.78 and less than the value of 1, and it can be said that the model has a good fit
and the data of this research with a factor structure and the theoretical foundation of
the study shows a suitable fit. Furthermore, the significance coefficient between the
research paths in the output of the model is outside the range of +1.96 and this
means that all research variables are confirmed at the 95% confidence level in the
statistical sample.

Discussion

Since one of the problems of developing countries in the path of economic growth
and development is the lack of capital, the results show that the effect of financial
development on growth for the country is positive and statistically significant, which
is in line with the results of the studies. The variable coefficient of financial
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development from the bank credit channel is greater than the capital market channel,
which is consistent with the results of the study. The influence of the crossover
effect has also been obtained for all three positive and significant states, which
shows that by improving the conditions of resource allocation, good governance
causes optimal allocation of financial resources and strengthens the effect of
financial development on growth. Moreover, the results have shown that the effect
of good governance on the effectiveness of financial development through the
channel of the banking system is much stronger than through the channel of
financial markets. These results show the greater dependence of the financial
development of developing countries on the banking system and the high
importance of this system in the economy of developing countries.

Conclusion

Policymakers in developing countries, including Iran, should pay special attention to
the quality of institutions and financial systems. Increasing the efficiency of the
government in implementing appropriate policies, increasing the right of the people
to protest and accountability of the government officials to the people, increasing the
rule of law among the members of society and controlling corruption, and on the
other hand, the development of financial systems in developing countries, especially
in Islamic countries, can be to improve economic growth in these countries and
Islamic countries, including Iran, experience higher and more stable economic
growth. Therefore, to develop governance in the banking system, it is suggested to
design legal mechanisms to increase the institutional quality and performance of
banking systems.
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