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Abstract

The purpose of this study is to investigate the effect of investors' emotional trend and information
asymmetry on option pricing. Investors' emotional trends, the degree of optimism and pessimism of
shareholders towards a stock which usually occurs due to problems in the valuation of companies,
which leads to decisions based on subjective judgments. If the information needed to make a decision
is distributed asymmetrically among people, it can lead to different results compared to the subject of
thr decision. The research study community is all companies listed on the Tehran Stock Exchange that
have the option to buy or sell, in the option market of the Tehran Stock Exchange in the period from
2017/03/21 to 2021/03/20 has been traded. The hypotheses of research using analysis multivariate
regression has been tested by combined data with fixed effects. The results of the research showed
investors' emotional trend has a direct and significant impact on option pricing. Investors at the option
price of a company, which is due to their optimism about the situation of the company, Leads to
increased value The company option to the capital market. Conversely, Lack of emotional trend relative
to price the option of a company that derived from their pessimism about the future state of that
company, Decrease the value of the option will include that company. Investors' information asymmetry
has a direct and significant impact on option pricing. Investors' information asymmetry that is the result
of some investors having specific and confidential information about companies, It leads to influencing
the option pricing of companies.
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