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Abstract

The world's experience indicates that institutional reforms based on the literature of
"transition" typically revolve around two approaches: shock therapy and gradual
reforms. Russia and China are examples of countries that have employed these two
approaches respectively, with evidence suggesting that Russia faced failure while
China achieved success. Price liberalization is one of the institutional reforms that
can be implemented based on these approaches. Iran is among the first countries to
implement institutional reforms to achieve development. Despite the importance of
the topic in the research literature, there has been limited comparative analysis of
these two approaches in Iran. Institutions and organizations are crucial in analyzing
shock therapy and gradual reforms. This research aims to compare the effectiveness
of the shock therapy and gradual reform approaches by emphasizing the
importance of "institutional and organizational adaptability” in the context of two
experiences of fuel subsidies during the presidencies of Mahmoud Ahmadinejad
and Hassan Rouhani, using the game theory method. The research findings indicate
that Ahmadinejad focused more on the gradual reforms approach, attempting to
implement the plan by emphasizing the importance of adaptability between formal
organization and informal institution, creating organizational harmony and balance.
In contrast, Rouhani, disregarding the mentioned importance, implemented the
plan, resulting in a lack of alignment between the organization and the institution.
Empirical evidence and research findings demonstrate the effectiveness of gradual
reforms compared to the shock therapy approach.
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