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Backgrounds and Goal: Obligation is a special
consideration of relationship between the parties which
is changed based on the needs of parties in contracts.
Obligation changes and the conversion makes a new
obligation. In fact, novation is a new contract that parties
agrees to avoid the original obligation and replace it with
a new obligation which is different in one of its basic
elements. The present study aims to compare novation in
jurispridance ,Iran and Canada laws. Additionally it is an
expression of how to convert obligation in financial
contracts.

Method and Material:
descriptive_analytical.
Ethical Considerations: In present study ,the principles
of trustworthiness ,honesty and text originality have been
observed.

Findings: Novation exists in financial contracts because
it is a legal act that is shaped in the light of reciprocal
contracts .In terms of jurisprudance, and Iran and Canada
laws ,this conversion is derived from Western laws and
it has a similar nature to the transfer of contracts.
Result: Conversion of obligation from the point of view
of jurisprudence, the laws of Iran and Canada have
differences, in the sense that there is no conversion of
obligation in jurisprudence, but it is accepted. In Iranian
law, the transformation of the obligation is done
according to the transformation of the obligee and
obligee, and in Canadian law, the transformation of the
obligation is done by changing the subject and converting
the debtor.
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