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Abstract

According to the macroeconomic literature, the effect of various internal and
external shocks on macroeconomic variables and then on labor market variables
in different exchange regimes are different from each other. Based on this, this
study investigates the effect of external shocks including oil revenue shock,
foreign inflation shock and exchange rate shock on labor market variables in
three types of floating, fixed and managed floating exchange regimes using the
Dynamic Stochastic General Equilibrium (DSGE) model. The model used
included households, firms, the government, monetary policy makers, and the
foreign sector. The results of the impulse response functions show that the
analysis of the effect of the oil revenue shock on labor market variables shows
that the effect of this shock was positive on employment and negative on
unemployment. This positive effect is more in the fixed exchange rate system
than in the managed floating exchange rate system and in the managed floating
exchange rate system more than in the floating exchange rate system. The impact
of foreign inflation on employment in both fixed and managed floating exchange
rate systems was positive and has led to an increase in employment. But in the
floating exchange rate system was negative, and it has reduced employment.
Also, the effect of the exchange rate shocks on employment, labor force
participation and providing job opportunities in the fixed exchange rate system
was positive and has caused an increase in these variables.
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