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Introduction:

Gender equality is not only a fundamental human right but also a catalyst for
enhancing human capabilities, building human capital, and fostering a productive
and fulfilling life. It is recognized as one of the Millennium Development Goals.
However, gender inequality persists as a major challenge in developing countries,
particularly in areas such as education, employment, and wages.

Income inequality exacerbates this issue, as it contributes to persistent poverty
and negatively impacts gender equality. One significant reason is the adverse
effect of income inequality on women’s education. Higher income inequality
reduces women’s access to education, limiting their ability to participate
economically in society. Good governance plays a critical role in promoting
gender equality and increasing women’s participation in economic activities.
Governments are responsible for ensuring public services that uphold human
rights principles, such as education, healthcare, security, social inclusion for
disadvantaged groups, and raising awareness about human rights. Good
governance also fosters private sector development, creating employment
opportunities for women in the formal economic sector. Empirical studies,
however, show that the effect of institutional quality on gender equality varies
based on socio-economic classifications and levels of income inequality. Some
studies suggest that governance improvements reduce the gender gap for low-
income women but may widen it for higher-income women. Others highlight a
non-linear relationship between income inequality and gender inequality, with
thresholds that influence how governance impacts gender equality. Additionally,
information and communication technology (ICT) significantly affects gender
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equality by improving women’s access to education, employment, health, and
nutrition. However, in disadvantaged regions such as rural areas, limited ICT
access can worsen gender inequality. Income inequality can further diminish
ICT’s positive impact on gender equality. Economic growth is another key factor
affecting gender equality. While some theories argue that economic growth forces
women into low-paying production jobs, others suggest it enhances access to
education, health, and nutrition, enabling greater societal participation. The
relationship between income inequality and economic growth also influences how
growth impacts gender equality, depending on the level of development and the
extent of income inequality.

Methodology:

This study analyzes the threshold effect of good governance on gender equality
with a focus on income inequality in Iran from Q1 2004 to Q4 2021. The smooth
transition regression (STR) method was applied, using the gender inequality
index, the Gini coefficient, and the average of six good governance indicators as
proxies for gender equality, income inequality, and good governance,
respectively.

Results and Discussion:

The findings reveal that the third lag of the Gini coefficient serves as the transition
variable for the gender equality function, with a threshold of 0.495% and two
distinct regimes. The speed of transition between the first and second regimes was
10.177.

Income inequality negatively impacts gender equality in both regimes, with the
effect intensifying in the second regime. Good governance and economic growth
exhibit an inverted U-shaped relationship with gender equality. Additionally, ICT
positively influences gender equality, although its effect weakens in the second
regime compared to the first.

Conclusion:

The results highlight the need for measures to reduce income inequality. Policies
such as taxing luxury goods, providing tax exemptions and subsidies to low-
income groups, and offering free healthcare and education for disadvantaged
populations can empower marginalized groups and enhance their economic
participation. Monetary and fiscal policies to control inflation and promote
income equality are also essential. Furthermore, institutional reforms are
necessary to align political, social, and economic structures. Promoting freedom
of expression, ensuring an accountable judicial system, and enforcing stringent
anti-corruption laws can reduce inefficiency and corruption, fostering an
environment conducive to gender equality.

Keywords: Gender equality, threshold effect, Good Governance, Income
Inequality, Smooth Transition Regression
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