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Background and Aim: One of the complicated issues related to financing contracts
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15 Jan 2023 is to give facilities to applicant in exchange for the purchase of credit documents,
Revised: which is called "factoring" and "debt purchase" in the British and Iranian legal
19 Mar 2023 systems, respectively. Although in English general law, due to the analysis of such
Accepted: an act based on the institution of novation and necessity of agreement of debtor,
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in jurisprudence and civil law, there is no doubt about the possibility of such
assignment by agreement of creditor and transferee, although there is no consensus
on nature and conditions of such a legal act, especially possibility of exchanging
two debts.

Materials and Methods: The research method in this article was descriptive-
analytical.

Ethical Considerations: All ethical principles have been followed in writing this
article.

Findings: Although there are problems in the general rules of two English and
Iranian legal systems, regarding the possibility of assigning such a demand to each
of them, there is consistency in doing it based on negotiaable instruments.
Conclusion: Today, factoring operations in British law and debt purchasing in
Iranian law are carried out in context of negotiable instruments, based on which,
negotiable instruments are considered due to easy transferring of rights arising from
it by creditor to new holder and do not transfering of obligations and guarantees of
former signatories, it has been decided and two legal systems have come closer to
some extent in this regard.
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