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This research investigates the effect of financial health and macroeconomic indicators on the
profitability, efficiency and productivity of Iran’s banks. The statistical population in this
research is private and government banks listed on the Tehran Stock Exchange. For this
purpose, 20 banks were studied during the period 2013-2021, using the panel data method. The
results of the data analysis show that the capital adequacy ratio has a negative and significant
effect on the efficiency of the studied banks. Conversely, the quality of the bank’s assets, the
quality of the bank's management, and the quality of the bank's liquidity have a positive and
significant effect on the technical efficiency of the bank. Moreover, the results indicate that
interest rate, inflation rate, exchange rate and GDP per capita, as macroeconomic indicators,
have a positive and significant effect on the technical efficiency of the bank. Financial health
indicators such as capital adequacy ratio, bank assets, bank management quality and liquidity
quality have a positive and significant effect on bank profitability and productivity.
Macroeconomic indicators such as interest rate, inflation rate, exchange rate and GDP per capita
affect positively and significantly the bank's profitability and productivity, while the exchange
rate shows a negative and significant effect.
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