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ARTICLEINFO | Abstract

The strong presence of the government in the economy will cause the exit of the
PP: 32-49 private sector. which will lead to inefficient and non-optimal allocation of
resources and as a result reduce economic efficiency. The government should
intervene in the economy when the market mechanism alone is not able to
optimally allocate resources and create efficiency in the economy and balance in
employment. What is the pathology of the government's interventions in
economic policy-making according to the fourth and fifth plans of economic
development? The findings of the research state; The absence of a long-term
policy system and the political elite's lack of belief in a structured and targeted
policy system has provided the space for government intervention in lIran's
economy. Therefore, in this research, in order to explain the research hypothesis
from the point of view of neoliberalism, we examine the development goals of
the fourth and fifth economic development programs in order to show that the
government's interventions in the economy have caused the development goals
not to be realized. To collect data from field studies, sources library and internet

Keywords: Development | have been used.
plans Economic Policy
Economic Development.

Use your device to scan and read
the article online

Citation: Mir, M., Houshmandyar, N., Khosravi, M. A., & Taheri, A. (2024). Pathology of Government
Policies in the Fourth and Fifth Economic Planning of Development and its Impact on Regional Policies,
Geography(Regional Planning), 14(54), 32-49..

DOI: 10.22034/JGE0Q.2024.287782.3096

DOR:

* Corresponding author: Nader Houshmandyar, Email: nader.houshmandyar@gmail.com
Copyright © 2024 The Authors. Published by Qeshm Institute. This is an open access article under the
CC BY license (https://creativecommons.org/licenses/by/4.0/).



Geography(Regional Planning), Vol 14, Issue 54, Spring 2024 33

Extended Abstract

Introduction

The ineffectiveness of the government in the
economy after the Iran-lrag war clearly
manifested itself. Economic policymakers
decided to integrate the private sector and a
free-market system into Iran's economy. As a
result, five-year economic development plans
were put on the policy agenda. Additionally,
the general policies announced in Article 44
of the Constitution, which focus on
commercial liberalization ~ and  free
competition to promote and strengthen the
private sector, were prioritized. However, not
only did economic liberalization and
development not occur, but many
development goals also remained unachieved,
and the government continued to dominate the
economy.To address this issue, this research
examines the factors influencing the
government's involvement in economic
policy-making within the framework of the
fourth and fifth economic development
programs. The independent variable of the
research is laws and development programs,
while the dependent variable is government
intervention in the economy. Using field,
library, and internet studies, as well as the
researcher's theoretical perspective, this study
aims to analyze the pathology of government
interventions in economic policy within the
context of the fourth and fifth development
plans.

Methodology

The research method of the current study is
descriptive-analytical. In this type of research,
in addition to illustrating what exists, the
researcher describes and explains the reasons
for how and why the problem situation and its
dimensions occur. The researcher needs a
solid argument to explain and justify these
reasons. This support is provided by
reviewing the literature and theoretical topics
related to the research, compiling general
propositions and theorems, which are usually
included in the chapter on the background and
theoretical topics of the research. From a
logical point of view, the researcher connects
the details of the research problem with the
related general propositions and draws
conclusions.It is noteworthy that each of the
aforementioned types of research has

scientific value in its own right. Given the
method of data and information collection, the
current research is a documentary and library
study. In other words, the data collection
method for this research is documentary and
library-based.

Results and Discussion

The Fifth Development Plan prioritizes credit
policies within monetary policies, addressing
various actions in this area.Monetary-Credit
Policy: Focuses on granting “interest
subsidies” for "financial support of non-
governmental sectors and their activities"
(Article 118), though details on eligible
recipients and amounts are deferred to
government regulations. Specific provisions
for sectors such as "cooperative development"
(Article 124), "support for venture capital in
new industries" (Article 151), and "facilitating
infrastructure for large mines and energy-
intensive industries” (Article 157) are
included.  Monetary-Foreign ~ Exchange
Policy: Provisions for currency fluctuation
insurance for export-oriented production units
(Article 72) are highlighted, with no new
plans due to previous currency unification
efforts.Monetary-Price Policy: No specific
recommendations are noted in the Fifth
Development Plan. The Fifth Development
Plan includes limited provisions on trade
policies:

Trade-Tariff Policy: The plan addresses tariffs
in Article 104, focusing on non-oil export
development. It remains silent on import
tariffs but recommends tax and customs duty
exemptions for exports, stating, ""Levying any
taxes and duties on non-oil exports and
services is prohibited during the program"
(Article 104, clause "b").Trade-Preferential
Policy: The plan repeats the strategic trade
policies from the previous program,
emphasizing export exemptions and imposing
export restrictions to enhance productivity.
Acrticle 104, Note 2, allows the government to
"impose and collect special duties on the
export of raw materials or low-value-added
goods to protect national resources."
However, other sections of the plan contradict
this provision. For instance, Article 156 grants
tax exemptions for revenues from long-term
contracts supplying feedstock to
petrochemical industries.
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Technology Policies of the Fifth Development
Plan:

Technology policy in the Fifth Development
Plan, despite having a separate chapter, is
considered very weak.General Technology
Policy: The plan includes two related articles.
One monitors quantitative indicators for
technology advancement, and Article 17
provides financial support for small
technology development companies and
financial facilities to support inventions. The
general technology policy favors granting
facilities and acts as another route for
preferential facilities.Specific Technology
Policy: The plan is silent on specific
technology policies crucial for industrial
development, offering no  particular
recommendations. As a result, the provision
of facilities for inventions overlooks the
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