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Saffron is a crucial product in South Khorasan Province, significantly
contributing to the income and livelihood of local farmers. The primary objective
of this research is to examine the role of the saffron business cluster in rural
development within South Khorasan Province. The study, conducted from 2018
to 2019, involved a statistical population of 987 managers, assistants, and
marketers from saffron processing workshops and sales centers in the region.
Data analysis results show that both economic and social factors positively
impact the level of development with a confidence level of 0.95. Specifically,
within the economic variable, "commercialization of the saffron product™ is
identified as the highest priority, while "transportation, packaging, and
marketing costs of saffron” rank lowest. In the social factors variable,
"innovation motivation for saffron product producers" is the top priority, and
"investment risk for saffron products" is the lowest priority. Consequently, it is
recommended to focus on the commercialization of saffron products with a
strong brand, develop a cohesive network from villages to markets, provide
financial and credit support from the government, offer low-interest loans to
farmers and saffron workshops, and implement rural development policies.
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Extended Abstract

Introduction

As one of the most valuable crops, saffron has
a great impact on rural and economic
development in different regions, especially in
South Khorasan. This high-value product can
not only lead to social and economic changes
but also serve as a good source of income for
the poor and weak rural classes. Considering
problems such as unemployment and lack of
income in rural areas, it is particularly
important to investigate the social and
economic factors of saffron clusters.
Agricultural clusters, especially in the field of
saffron, include the production of products,
processing and support services that help
create value-added chains and strengthen the
rural economy. The result of the review of
previous studies shows that so far, no research
has been done in the field of investigating the
role of saffron business clusters in South
Khorasan province with the aim of rural
development, while these factors can directly
affect the final decisions by Managers of
organizations and officials should be effective
for the development of micro and small rural
industries. Therefore, the purpose of this
research is to investigate the role of saffron
business clusters with a rural development
approach in South Khorasan province.

Methodology

In terms of the nature of the subject, this
research is quantitative, and in terms of its
purpose, it is practical. The statistical
population consists of managers, assistants,
and marketers from saffron processing
workshops and sales centers within saffron
business clusters in South Khorasan, totaling
987 individuals. Based on the method of
Karaji and Morgan (1970), the sample size
was determined to be 278 people. The
questionnaire was distributed among this
sample using a stratified sampling method
with proportional allocation. Table 1 shows
the status of the statistical population and the
number of selected samples in the surveyed
cities.

Results and Discussion

The results of the evaluation of social factors
in the development of saffron business
clusters (Tables 4 and 5) reveal the following

distribution: 14.4% (40 individuals) are
classified in the very inappropriate group,
20.5% (57 individuals) in the relatively
suitable group, 33.8% (94 individuals) in the
suitable group, and 31.3% (87 individuals) in
the very suitable group. The estimation results
of the measurement model indicate that, in the
economic variable, the item
"commercialization of saffron product” has
the highest priority with a factor load of 0.830,
while the item "transportation, packaging,
marketing costs of saffron product” has the
lowest priority with a factor load of 0.512. In
the social variable, the item "innovation
motivation for saffron product producers"”
ranks highest with a factor load of 0.864,
whereas the item "investment riskiness for
saffron product™ has the lowest priority with a
factor load of 0.348. The t-statistic for
assessing the impact of economic factors is
2.089, which exceeds the threshold of 1.96,
leading to the rejection of the null hypothesis
and acceptance of the alternative hypothesis.
This indicates that economic factors
significantly impact the development of
saffron business clusters with a rural
development approach in South Khorasan
province. Similarly, the t-statistic for
evaluating the impact of social factors is
4.738, which also exceeds 1.96, resulting in
the rejection of the null hypothesis and
acceptance of the alternative hypothesis.
Thus, social factors also significantly impact
the development of saffron business clusters
with a rural development approach in South
Khorasan province.

Conclusion

The results of the study indicate that both
social and economic factors significantly
impact the development of saffron business
clusters with a rural development approach in
South Khorasan Province. These findings
align with previous research and emphasize
the crucial roles of "commercialization of
saffron products™ and "innovation motivation
for producers.” The development of saffron
clusters  requires attention to rural
development, attracting investors,
government  support, and  enhancing
productivity. Given these factors, there is
potential for creating sustainable
employment, industrializing villages, and
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improving the economic and social conditions
in South Khorasan Province.
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