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Abstract

Background and Aim: Due to oil price fluctuations, oil exporting countries can be
accompanied by income instability and economic growth. This study examines the effect of
oil revenue fluctuations on economic growth fluctuations in Iraq and the moderating role of
financial development. Accordingly, the main objective of the study is to answer the question
of whether financial development can reduce economic growth fluctuations in the context of
oil revenue fluctuations.

Methods: The present study was conducted using the generalized moments method and time
series data to examine the effect of oil revenue fluctuations on economic growth fluctuations
and the moderating role of financial development. This method allows for the analysis and
examination of the dynamics between macroeconomic variables.

Findings and Conclusion: The findings show that fluctuations due to the abundance of oil
revenues have a positive and significant effect on economic growth fluctuations. Also,
financial development can play an effective moderating role in reducing the fluctuations in
economic growth caused by fluctuations in oil revenues. Based on the findings, it can be
concluded that further development of the financial system can reduce the negative effects
of oil revenue fluctuations on economic growth and financial development can be considered
as an effective tool in managing the effects of oil revenue fluctuations on economic growth
in Irag.
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