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Abstract o>

Demand guarantee as one of bank
guarantee types, is an independent
undertaking that must be paid just by
beneficiary demand. The principles of
independence and strict compliance are
two fundamental principles governing it.
The question in this connection is what is
the basis and origin of these principles of
authentication? Moreover, about demand
guarantee, what does the doctrine of
strict compliance means? This article by
comparative method has tried to study
the fundamental principles governing
demand guarantee and present proposals
to complete trade bill by analysis of the
basis and origin of these principles
authentication with descriptive and
analytical research method. It appears
that the basis of these principles in the
Iranian legal system is freedom of will
and Article 10 of Civil Code. The
meaning of documentary characteristic
of demand guarantee according to Article
6 of the UNCITRAL Convention, the
beneficiary demand, in any manner that
is done, whether written or unwritten,
must appear to be in accordance with the
terms of the guarantee.

Keywords: Basic Principles,
International Trade Law, On-demand
Guarantees, UNCITRAL Convention.
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4- International Chamber of Commerce (ICC)

5- Uniform Rules for Contract Guarantees (URCG)(1978)

6- Uniform Rules for Demand Guarantees (URDG 758)(2010)

7- United Nations Commission on International Trade Law (UNCITRAL)

8- United Nations Convention on Independent Guarantees and Standby Letters of Credit(1995)

9- Principle of Independence

10- Principle of Strict Compliance

11- Demand Guarantee or On Demand Guarantee or First Demand Guarantee or Simple Demand
Guarantee or Unconditional Guarantee
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