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Construction (EPC) contracts is of particular importance. The
implementation of Iranian oil and gas industry projects through
EPC contracts is common, and one of the key ambiguities in these
contracts lies in identifying environmental considerations and
clarifying the requirements that govern them. For this reason,
issues such as preventing environmental pollution, managing
waste, planning for hazardous materials management, restoring
the ecosystem to its original state, and dismantling workshops and
production vessels are first examined. Subsequently, two key
questions are addressed: Do the above examples fall under
mandatory legal requirements? To what extent do these legal
requirements apply—are they limited to domestic law, or can
international documents also be relied upon? The first hypothesis
of this study is that the aforementioned environmental
considerations are subject to mandatory legal requirements. The
second hypothesis proposes a distinction between domestic legal
sources and international documents related to environmental
considerations. In other words, depending on whether the project
is implemented using the EPC method in onshore or offshore
settings, the applicable legal requirements may vary.
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Introduction

According to EPC contracts in the Iranian oil and gas industry, in
addition to complying with all national laws regarding environmental
considerations, the contractor is required to perform its services based
on standards and guidelines related to environmental issues that apply
in the international oil industry. Nowadays, the use of engineering,
procurement, and construction contracts is common in most countries
worldwide, and this approach is also used in Iranian industrial and
non-industrial projects. Environmental considerations in Iranian oil
and gas EPC contracts are agreed upon by the parties as a binding
contract, and in this regard, the legal sources and requirements of this
agreement must be verified.

Method

This study examines and analyzes environmental regulations in
engineering, procurement, and construction contracts in the Iranian oil
and gas industry. The research method is qualitative and includes an
analysis of environmental regulations in petroleum laws and contracts
and selected case studies.

Results

This study has shown that the recorded instances of environmental
considerations in lIran's oil and gas EPC contracts, regardless of
industry standards, are divided into two general categories.
The first category is dismantling the workshop, subject to paragraph 3
of Article 16, which includes dismantling the facilities, removing
excess materials, and ancillary facilities. The second category is
compliance with the contents of Appendix 8 of these contracts, which
includes measures such as preventing environmental pollution, waste
management, adopting proper management of hazardous materials
related to the project, and restoring the ecosystem to its original state.
Identifying examples of environmental considerations in these
contracts allows for the identification of the legal sources governing
them.

The most comprehensive legal regulation that encompasses the
examples enumerated in EPC contracts is the Regulation on the
Elimination of Environmental Pollution in Petroleum Activities.
According to this regulation, examples such as preventing
environmental pollution, planning for waste management, planning
for the management of hazardous materials, and restoring the
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ecosystem to its original state have been identified. Among these
environmental considerations, the issue of preventing environmental
pollution has been allocated the most legal resources.

Conclusions

This study focuses solely on environmental considerations in Iranian
oil and gas EPC contracts, dividing them into two general categories.
The first category identifies examples related to environmental
considerations in Iranian oil and gas industry EPC contracts, and the
second category identifies legal concepts related to this issue.
It should be noted that environmental laws in Iran are numerous,
scattered, and extensive, making it difficult to identify the relevant
laws at the time of concluding a contract or even during a dispute. For
this reason, this study has been divided into two parts. The first part
deals with the statistical environmental considerations of EPC
contracts so that the parties to these contracts are familiar with the
extent of their rights and obligations. The second part examines the
environmental legal sources related to these contracts so that, in
addition to the contracting parties, the legislator can also identify and
amend deficient laws, and the legal community can determine the
correct legal framework in necessary cases.

Despite the existence of numerous domestic laws regarding this study,
legal and contractual gaps are still observed in both domestic and
foreign laws. For example, waste management, as one of the aspects
examined in this study, has legal support and is identified in the Waste
Management Law. However, it is worth noting that the most important
example examined in Iranian oil and gas EPC contracts—namely, the
dismantling of facilities—Ilacks legal support in domestic laws and has
not been formally recognized by the Iranian legislator. This deficiency
is particularly evident in cases where the project is implemented
offshore.
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1. The United Nations Law of the Sea Convention 1982 (UNCLOS)
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