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Abstract

Background and Aim: This study aimed to analyze the hierarchical relationship between economic
development and democracy worldwide. Given the intricate and dynamic nature of modern societies,
governments face an array of complex issues that demand collaborative resolution with their citizens.
Observations indicate that citizens are more inclined to collaborate with their governments when they perceive
them as autonomous and democratic.

Methods and Data: This study employed secondary data analysis, utilizing data from the seventh wave of the
World Values Survey (WVS) conducted in 2021. The study examined the influence of economic development on
democracy across 48 countries, with a sample size of 69,578 respondents. To test the hypotheses, statistical
techniques such as one-way analysis of variance and Pearson's correlation coefficient were applied, along with
hierarchical regression for assessing the research model.

Findings: The study reveals a positive and significant correlation between economic development and socio-
economic status. Furthermore, there is a positive and significant relationship between socio-economic status
with social trust and life satisfaction. These factors—trust, autonomy, and satisfaction—are also strongly
correlated with the democratic principles. Hierarchical regression analyses also indicate democracy is directly
influenced by the social trust, autonomy, life satisfaction, socio-economic status and economic development,
collectively accounting for an 11% variance in democracy.

Conclusion: Economic development influences democracy not just directly, but also indirectly by contributing to
the cultural shifts within societies, which in turn can promote democratic progress.

Keywords: Economic development, Democracy, Life satisfaction, Autonomy, Social trust, Socio-economic status.

Key Message: The relationship between economic development and democracy in modern societies is a
multidimensional and complicate. Raising the level of economic development and achieving a stable economic
position impacts the quality of life of its citizens and has led to the promotion of civil culture, which in turn leads
to the improvement of the level of democracy within the society.
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Extended Abstract
Introduction

It is worth mentioning that many debates have arisen over whether democracy leads to
economic development and whether economic development leads to democracy. Many
researchers, in order to test these debates, have conducted studies across various societies,
with one group studying the impact of economic development on democracy and another
group, contrary to the first, examining the effect of democracy on economic development
(Ramaswamy & Cason, 2003:4).

Despite the significant debates raised by the second group, who believe in the impact of
democracy on economic development and have conducted important research to verify their
view, fewer studies have been conducted to examine the influence of economic development
on democracy. Therefore, the question arises: "Does economic development also influence
democracy?" and "Can we expect that with an increase in the level of economic development
in societies, we will also witness an increase in democracy?"

Methods and Data

This research is a form of secondary analysis. It is based on data from the seventh wave of the World
Values Survey (WVS), conducted in 2021. Accordingly, 48 countries with a total of 69,578 individuals
were selected for analysis in this project.

Findings

As the statistics indicate, the independent variable of economic development significantly impacts
the intermediary variable of social class (sig = 0.001). Additionally, the social class variable
significantly affects trust (sig = 0.001), life satisfaction (sig = 0.001), and individual autonomy (sig =
0.001). Also, there is a positive and significant relationship between trust (r = 0.09), autonomy (r =
0.24), and life satisfaction (r = 0.16) with democracy.

Table 1- Independent Variable Elements in the Equation for Predicting Democracy

Step Variable B Beta T-test Sig.

Economic
3.652 0413 18.930 0.001
1 development

Autonomy 1.070 0.357 16.458 0.001

2
Life
) ) 0.096 0.114 5.461 0.001
3 satisfaction
4 Trust 0.080 0.081 3.880 0.001
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Table 1 presents the multivariate analysis of independent variables predicting the democracy
variable. Here, all independent variables were entered into the equation step by step, and the variables
of economic development, trust, autonomy, and life satisfaction remained in the equation. Overall,
these variables predict 25% of the changes in the dependent variable of democracy (R? = 0.250).

Based on the path model, it can be stated that among the indicators included in the model,
the greatest direct impact on democracy is exerted by the variable of economic development.
As the path coefficient indicates, the economic development variable entered the model in the
first stage. The Beta weight for this variable at the stage of direct entry is (Beta = 0.413). This
variable also has the greatest indirect and total effect on the democracy variable.

The direct, indirect, and total effects of the independent and intermediary variables on the
democracy variable are shown in Table 2.

Table 2- Direct, Indirect, and Total Effects of Independent and Intermediary Variables on

Democracy
Variable Direct Effect Indirect Effect Total Effect
Economic
0.41 0.18 0.59
development
Autonomy 0.35 - 0.35
Life
. ) 0.11 - 0.11
satisfaction
Trust 0.080 - 0.080
Social class - 0.07 0.07

Conclusion and Discussion
The results of this research align with the views of Ronald Inglehart. Inglehart believes that

a more equitable distribution of income and the presence of a middle majority reduce political
violence and harsh confrontations. Democracy emerged when power shifted into the hands of
the bourgeoisie.

It is then believed that economic development does not necessarily lead to democracy on its
own. The results suggest that political culture may serve as a key link between economic
development and democracy. The level of a country's economic development is directly
related to a set of characteristics known as civic culture.
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