New Economy and Trade, Institute for Humanities and Cultural Studies (IHCS)
Quarterly Journal, Vol. 19, No. 2, Summer 2024, 29-68

https://www.doi.org: 10.30465/jnet.2024.48081.2122

The asymmetric effects of economic policies
on the housing sector using
the dynamic stochastic general equilibrium approach

Bagher Adabi Firouzjaee', Ahmad Gholami”

Ehsan Salami™™"

Abstract

Considering the two characteristics of real estate, including consumption and capital
characteristics, the total demand of the housing sector can be divided into consumer and
investment demand. Different policies can have different effects on each component of
housing demand. In this study, using Iran's seasonal data of 1380-1400 and the
stochastic dynamic general equilibrium approach, the effects of monetary and financia
policy as well as the oil price shock on housing demand were investigated. The results
show that investment demand can explain housing price fluctuations better than
consumer demand. For example, while expansionary fiscal policy increases both types
of consumption and investment demands; Contractionary financial policy causes a
decrease in consumer demand and an increase in capital demand for housing. When the
economy is booming, the housing market fluctuates. As the fluctuations in the housing
market increase, the share of investment in housing increases, and this indicates that
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housing applicants tend to give more weight to the investment value than the value.
Provide consumption that may cause the formation of a housing bubble.

Keywords: housing sector, consumption and invetment demand, fiscal policy,
monetary policy, dynamic stochastic general equilibrium.
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