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Abstract

Observers and experts of the Islamic finance industry expect Islamic
financial institutions to move from offering instruments that are solely
Shariah-compliant to offering instruments that are substantially Shariah-
based. However, there are some questions about when the words "Shariah-
compliant" and "Sharia-based" entered into the Islamic financial literature
and why. What is the exact meaning of "Shariah-based"? In this article, in
addition to reviewing different attitudes towards the Islamic financial
system, we will describe the history of the emergence of the two mentioned
terms as a manifestation of the change of discourse in the Islamic financial
industry. Investigations show that in the definition of Sharia-based product,
at least one of the principles of separation (emphasis on the content
separation of Islamic finance from conventional finance), Authenticity and
welfare have been implied. The principle of separation refers to the concepts
of separate product development, separate pricing, separation of funds and
sectoral separation. The principle of authenticity deals with the three
concepts of historical authenticity, authentic connection to the real economy
and ontological transparency. Concepts in the welfare principle include risk-
sharing, protection of the poor, and welfare-oriented business operations.
This change in the discourse is not a problem, but a sign of Islamic financial
maturity and moving towards the goals of the Islamic economic system.
Keywords: Islamic Finance; Islamic Economy; Shariah.

JEL Classification: D83, E44, G23, G51.

* Faculty Member, Accounting Department, North Tehran Branch, Islamic Azad University,
Tehran, Iran (Corresponding Author).
Alireza.ramrouz@iau.ac.ir 0000-0003-1479-887X
** PhD Student, Financial Management, Faculty of Management and Accounting, Shahid
Beheshti University, Tehran, Iran; and Researcher, Research Managment, Development
and Islamic Studies Office, Securities and Exchange Organization, Tehran, Iran.
m_simiari@sbu.ac.ir 0000-0002-9636-708X
Recived: 2024/04/27 Accepted: 2024/11/16


https://ifr.isu.ac.ir/article_77487.html
https://www.orcid.org/0000-0002-2557-3951
https://www.orcid.org/0000-0002-2557-3951

VPet Oliwo ((TA lr) £99 01k i juaw Sl b0 vl (Slo Hlisinedy ok dolild
PFUA-PVY . ot 5 o

Nl (T 38 QLids gkl w0 S b 9 Siwor b« g b Gudaion
Sl Loyezmo 39515 Lo e

(0
Ll 68 Slaglil 460 G 4l S ,d U Giate Byw a5 el
s Sole 93 5555 Ol dyse 5o Ll (LS ES ke g pd St
S SV O ol s okl Jlo Olosl i i p Gdae 5 (G s
L2 s e et s pl s Sl (G, R 85 lae Lo
03 s e Ol b pwy 35 0wty Sl Jb Cais s Ol s
M&S.;iﬁd«p‘ t.:a.w\ 4.:..:4‘.3 J}M ODJJJL:&‘ ‘(fj""’j‘ L;Lﬁ )‘ da}&.w‘ Lﬁju &.‘fm
LS)‘KMWJMW“YJW“W QYW W}: v..ALO.A
slal adly Ao b jame LU (S )b lael o rpis a4 lsl ool 35l 6 L
Sl S ke 58 ey feal 3 s se (....al.u Ll B3I o LS e bl
23 s ol Sy S scns Sllesn 5 e 5l Clablue) (K (e

C,\x.ijd fdn“))\.w‘ sl fdn“))\.w\ ‘;LO (Sl Qb‘j‘g

(s 00 33) Ol 1 O 5 ol 31T 82305 (e 0 g5 Ay cslla 055« oode Sl yuae
Alireza.ramrouz@iau-tnb.ac.ir
5 0lpl O (i degd Bl (glbla 5 Sl 2aSKE (Il S e (6,85 (gemiils
‘J\ji‘ gu\)@:u ‘)‘JLG_J Lj\)}\jufuﬁ LJLA)LN ‘JAM«Q\ C)LJLEA}W}J ‘u'“'“}}i Q{ﬁbﬁh}}l
m_simiari@sbu.ac.ir
VRIS iy VETTOY/OA 3l 5

el 0355 OB N 55 35 DMl S 55, ¥ e dlis



1FoF Oliwoj (A 2ls) £93 0slods oD juws Sl rvi

doio
3l o3 S Gome ppe Jbo o5 sl Ol 55 (Dl b cnis
sbadlonl & 1y ool b dly sy s bled o) ool 4 dedddle 3l
dlis & badlie 5 baols dacnld dajlians 31 (ol S 55050 (SO
slowl S cpl Ws 4 plalolis oo dimes ool Jle s Y glacs iy
Sasel byl 5 sl &S cl sy p b b cnl Sl ool Jle 45 tles
R W PRTGIVW

e 083l 5l Wyls ol ys a8 Sl s Sl olea opl Ol b
0 (K2 5 aST 5l el ol Jl Camis S odiis 4 S e eslinal
Jsh e L Bl g J-<-:° P S LS e gma) .LSL o
5 At Aizre Glods 5 Al ol | (K () e (Sasy
(o5 el laslsl sbml Caaw 4 AL £ 5 Sl sl s s sada
A 3,80 Slra (Ol Gai a3 S0, 31 5 (S0 S S
Gl Tl e glajble Sl b o Tl 5 s e cmlie | (A
it T ol i by gl sl L

53 Sldlol bl Ol b el s o Sl L @wsdS aas Jeb o
L Gk slaylsl O, 4o o 51 ol Jbe slaslg oS > (ol Jb cais
035 (s ;o 3l Caion L) Sl iz sl as e G 4 Ty L
e Ll s g o3 el O35 Sls pliae e Tads OS5l Ll e
0S5 35 L el Jlo cnis DSk (S e Sl des e
ool s S s 55 ML el raasie S S o AL 63 S
5 gleds s JShe s S b pme Jl el 5 i L Gl Jl

1. Risk Sharing

2. Asset-based

3. Asset-backed

4. Shariah-compliant
5. Shariah-based

6. Shariah-driven
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