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10 Bianchi et al (2014)
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1. Diffusion Index Forecasting

2 _ Federal Open Market Committee (2009)
3. Stock & Watson (2006)

4 - Ludvigson & Ng (2009)
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1 Economic regulation
2 _ Financial Regulation
3 Trade policy
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- Ludvigson ,Jurado , Ng (2021)

2_ New York Stock Exchange

3 Standard and Poor's 500 Common Stock Price Index
4 Stock rate of return

5. One-Year Confidence Index

6 Crash Confidence Index
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!~ Buy-on-Dips Confidence Index
2_ Valuation Confidence Index
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2 _ Hamilton (1994)
3. Baum (2013)
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Response to Structural VAR Innovations + 2 S.E.

Response of R to R short-run
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Response to Structural VAR Innovations + 2 S.E.

Response of R to R long-run
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Abstract

The purpose of this research is to investigate the role of stock market confidence indicators in the
Conditions of financial uncertainty and economic policy uncertainty in the United States and its short-
term and long-term shock effects on stock returns (S&P index of the New York Stock Exchange)
Using a structural vector autoregressive model Quarterly data in the period 2002-2022.The results
indicate that in the short term, the greatest impact of negative shocks is caused by variables such as
stock returns, then financial uncertainty, valuation confidence index, economic uncertainty, one-year
confidence index and variables of economic policies uncertainty, Crash Confidence Index and Buy-
on-Dips Confidence index have almost equally affected stock returns. In the long term, the greatest
impact of negative shocks is caused by variables such as stock returns, economic policy uncertainty,
Buy-on-Dips Confidence Index, economic uncertainty, one-year confidence index, and then variables
financial uncertainty, valuation confidence index, Crash Confidence Index have almost equally
affected stock returns

Keywords; Stock Market Confidence, Financial Uncertainty, Economic Policies Uncertainty, Capital
Market, Stock Returns.
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