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ABSTRACT

During the last three decades, the industrial export growth of the member
countries of the Organization of Islamic Cooperation (OIC) has slowed down.
The increase in the hidden exchange cost in the export of industrial goods
through the country risk channel is known as one of the effective factors.In
recent empirical studies, various factors affecting bilateral exports of OIC
member countries have been introduced, but empirical studies that consider
the effect of country risk on the flow of bilateral industrial exports are very
limited. Therefore, the main purpose of the current study is to investigate the
impact of country risk and its components, including economic, financial and
political risk, on the industrial exports of member countries of the
Organization of Islamic Cooperation. In order to achieve this goal, within the
framework of the gravity model and the pseudo-Poisson maximum likelihood
method (PPML), the significance of the relationship between country risk and
its components on bilateral industrial exports of OIC member countries in
trade with import partners was investigated. . In this study, panel data was
used for the period from 2021 to 2002.The findings of this study show that
the country risk of the member countries of the organization as well as their
strategic objectives have a significant impact on the flow of bilateral industrial
exports. This finding is also true based on each of the constituent components
of country risk, including economic, financial and political risk. In addition,
political risk has the greatest impact on the industrial exports of OIC member
countries compared to other factors. It is suggested that the Organization of
Islamic Cooperation and its related institutions present appropriate policies
for the creation and development of political and economic risk insurance

coverage.
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Numoer of paraneters: 9
Nurber of observations: 41107
Pseudo log-likelihood: -8.020e+09
R-squared: 4070881
Option strict is: off
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Fixed-effects (within) regression Wumber of obs = 41,107
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Number of parameters: 9 Fixed-eftects (within) regression Number of obs = 49,244
) Group variable: id Number of groups = 4,954
Number of chservations: 41107
Pseudo log-likelihood: -7.936e+09 R-sq: Obs per group:
R-squared: 41806363 within = 0.0111 min = 1
Option strict is: off betueen = 0.0446 avg = 9.9
overall = 0.0416 max = 20
Robust F(4,44286) = 13.85
extoci Coef. Std Bz Pz [89% Conf. Interval] corr(u_ii, Xb) = -0.3006 Prob > F = 0.0000
Lgdpei .9194676 0157825  58.26  0.000 .B885344 9504008 ocii Coef. St E A %55 Conf. Int
. . Err. > .
lope | B66T364  NETE  T9.69 0.000  .B4SHIBA  .BEBOSAS extect) o i It]- [ Conf. Interval]
lereij | .0139378 0032516  2.65 0.008  .0036448  .024231 lgdpci | 4065.873 10436.22  0.21 0.83%  -34020.46  42161.2
lprrindexd | 2.447185 (1666477 1468 0.000  2.12086L  2.773808 lgdpcj 251482.9 19585.09  12.84 0.000  213095.7 289870
lprrindexj 609 L12611T3 7.3 0.000 6853068 1.179913 !ere IJ 58363.86 10255.22  5.69 0.000  38263.45  78464.27
ldistvij | -991607 25583 3676 0.000 -L.OMT - 9414657 'p:;:zg;f' 128918'3 (‘;;?2;2; 286 0.004  40707.%5  207130.3
contigij .3705889  .066%1%  5.54 0.000 (394285 5017492 mmﬁ 0 (onitted)
comlangij | (5110699 0565041 8.7 0.000 396404 6257359 conlangij 0 (onitted)
cons | -40.36872  1.20634 -33.46 0.000 -42.73311 -38.00434 _cons | -6674423 440142.1 -15.16 0.000  -7537109  -5811736
signa_u | 1036369.4
signa_e | 512683.26
rho | .80339366 (fraction of variance due to u_i)

F test that all u_i=0: F(4953, 44286) = 46.96

Prob > F = 0.0000
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Fixed-eftects (within) regression Numoer of obs = 41,107
Group variable: id Nurber of groups = 3,923
R-sq: Obs per group:
within = 0.0125 min = 1
between = 0.0431 avg = 10.5
overall = 0.0390 max = 2
F(5,37179) = Bl
corr(u_i, Xb) =-0.2924 Prob > F = 0.0000
extocij Coef. Std. Err. t Pt]  [95% Conf. Interval]
lgdpci | -8217.231 22945.48 0.3 0.720  -53191.01  36756.55
lodpcj | 292204.6 23462.28  12.45 0.000  246217.8  338191.3
lereij | 67594.66 11682.61  5.79 0.000  44696.43  90492.89
Ifrrindexi | 49964.79  39051.3  1.28 0.201 -26576.84  126506.4
Ifrrindexj | -108514.1 37720.13  -2.88 0.004 -182446.6 -34581.62
Idistwij 0 (omitted)
contigij 0 (omitted)
conlangij 0 (omitted)
cons | -6762581 390772.9 -17.31 0.000  -7528507  -5996655
signa_u | 1146262.1
signa_e | 558715.98
rho | .80802698 (fraction of variance due to u_i)

F test that all u_i=0: F(3922, 37179) = 49.34

Prob > F = 0.0000



